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REPORT BY THE SUPERINTENDENT OF INSURANCE· 

PR E.LU.JJN AH. Y. 

Thii< Year B ook doE-8 not satiflfy the statutory requirements of 
tho Insurnnco Act, accordirg to which t.he Central Government is re
quired evl rv yrar to publil:1h, or cause to b e published, a summary of 
accounts, balance-i;heets, statements, abstracts nud other returnR under 
the Act or pnrporting to bounder the Act furnished by Insurance Com
panies to tho Superintendent of In!iurn.uce <luring tho year preceding t~o 
one in which the Year Book is publi>hcd. But the reasons for the om1s
s:on have I.Jeon explained in the following parag1·aph. 

2 . Pakii>tll.n ci~me into being in the latter half of 19!7. lti:; i.Jirth 
was followed h~ · 111.rge scale disturbances and vast movement of popula- , 
tfo11s in almost the whole of the Indo-Pakistan tmb-continenl. Due to 
these abnormal conditions and the practical difficulties in immediately 
separating the existing i.Jusiness bet.ween India and Pakistan, Insurance 
Companies expressed their inability t'l prep:i.re and isubmit their separate 
returns, etc., for tho year ended 3 lst Decem her, U)! 7, stl'ictly in accord
ance with tho requirements of the Insul'llnoe Ar,t,. Appreciating the 
position of Insura.ncc1 Companies in this respect, it was decided l\t the 
Inter-Dominion Conference held at Karachi in April, 1048, to accept-joint 
account returns relating to the business in bot.h Indi ·~ and Pakistan. 
Accordingly, almost a 11 the Insuranc-e Compa.uies furnished combined 
returns for tbc year 194 7 and consequently separate figures for Pakistan 
were not available, and therefore could not be published in this Year 
Book. The particulars of those Companies which havo submitted sepa
rate returns have not i.Jeen published in or<l<'r that there may not be any 
invidious discrimination. 

POST PARTITIO T C'ONDITIONS 

3. Like a.11 other existing La'1s of the Government of India (old 
tityle), the Insurance Act, 1938, and the Insurance Rules, 1939, became 
applicablt to the Dominion of Pakistan with necess1iry changes with 
territorial reference:i by virtue of the Pakistan (Ada ptaLion of Existing 
Pakistan Ln.wis) Order, 19117. On the recommendu.tions of Llc Superin
tendent of Insura.uce, Government of India, the Partition Council d ecided 
1.hat during tb(• transitional period i.e., up to the 31st March, 1948, tho 
8uperintende11t of Insurance, Government of India, should be authorised 
1.o u.dmioi.;ter the I ni:1urance Aot on behalf of the Governments of both 
the Dominion::.. The Pakistan side of the Council, facing certain practi· 
1·al difficulties in immediately setting up a separate organisation for 
administer ing the Act in tho Dominion of Pakistan , did not object to 
this decisi m. ·Following partition, and in the midst of the unprecedented 
difficulties orrated for Pakistan thereafter, almost all the Irrdiau Com
panies discontinued further new business in Pakistan. Jn view of the e 
<'onditions, it became doubtful whether the Superintendent of Insura.uoo, 
Uovernmeat of India, would be able to de full jutiticti to the intere1:1ts 
or Pakista11 poli<'y-bolder~. J<'or thio a.ud Ya.rious other reasons, it became 
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impossible to authorise the 8uperintendent of lnRura.nca, Government of 
India., to administ e1· the Jni;urance Act for the Dominion of Pakistan, 
and it became necessary to set up a separate corresponding organisation 
here itself, as early as possible, in order to look to the interests of Pakis
tan policy-holders, 

EST ABLISHMEN'l' OF THE OFFICE 
4. The Department of Insurance was set up at Karachi on the 

lbt of April, 1948, with a V£ry meag1e staff. Jt started without any 
previous records and old files for reference or guidance. It ba.d to face 
various difficulties at its ineeption, but has been able to dischar~e its 
business in a. satisfactory manner. 

AMENDMENT OF THE INSURANCE ACT. 
5. After the Partition, ,<'ithout registration and without ma.king 

any depoi;its under the Insurance Act, as adapted for Pakistan, a. large 
number of Insurance Companies had continued to oarry on insurance 
bq,sineSl! in Pakistan As all the provisions of the Act, as adapted, were 
.required to be complied with separatf.>ly for Pakistan , it wa8 nect-ssary 
that every insurer transacting business in this country or desiring to 
do so, should make separate deposits in Pakistan in respect of the 
business tro.nsacted by them in this coun~ry. This made it necessary 
Jor the e·xisting insurers to duplicate tl-eir deposits immediately in 
respect of the busin< ss which they carried on formerly in undivided 
India , and waP considered to be a hardFbip ov them. In order, therefore, 
to help them an amendment t o sub-section (1) of section 7 of the Insu
rance Act, 1938, was effected in April , 1948, by the Insurance (Amend
ment) Act, 194 , whereby the am6unts of deposits originally required 
t o be made under the Act, were reduc£d by fifty per cent. This 
prov)ded a great relief to the insurers, and consequently a good 
nm:r.ber of Insurers made their deposits and applied for registration in 
Pakistan. 

INDIAN CO:MPANlES AND INTER-DOMINION CONFERENCES 
6. Some of the existing insurers, mainly Indian, however, did not 

avail of the opportuni ty and the concession extended to the'll in the 
matter of deposits and dccid<d not t o operate in Pakistan for further 
new business. The Indian insurers claimed through the Government 
of India certain other relaxations in the pmvisions of the Act as a 
coodition of restarting their activities in this Dominion . Both the Gov
ernments of Pakistan and India have been eager to explNe ways and 
means for providiqg facilities t<.. the insurance companies of 1me dominion 
for resumvtion of business in the other. For thiu purpose, three Iuter
Dominiom Conti rences have been held so far. The agreement reached 
at the last Inter- Dominion Conferen()e held at New Delhi in December, 
1948, ii:> ccnsidered to be satisfactory, a.nd it is hoped that the Indian 
Companies will be able to see their way to restarting their activitie.<1 
in Pakiotau at no dist11nt date. This Agreement is given in the 
Appendix. 

S'J.'A TISTICS ABOU'J' THE NUMBER OF INSURERS IN 
PAKISTAN 

7. Pakistan lnsu1·ers transacting insurance business in Pakistan on 
the 3l&t Deccm.ber, 104:8, have been claesified in the Ta.Lle below a ccord-



fng to the Provinces in which t~eir H ead Offices were located aud thO 
clasl:l of businesl:l they were transactmg. 

Province in which 
situated 

East Bengal 

West Punjab 

J{arad1i 

Total 

NUMBER OF INSURER S T RANSACTING 

Life 
only 

2 

Life& 
o ther 

class( es) 

l 

-'--
3 2 

Other I I cla'l~(es) Total 
only 

2 

3 

4 

3 

8 

Life r Fire I Marine : Misc 
(either alone or wi th 

other classe3) 

2 .!. 

I I -, 
5 3 3 4 

N.B.- 'fwo of these are 1\fotua.l Insurance Compa.nie8 which are subjec-t' 
to the provision8 of Pa.rt IV of the Ineura.nce Act , 1938 (as 
adapted for Pakistan). There are a few pension funds, mostly 
connected with Government services and tbe Postal Insurance 
Fund , which are exempt from the opura.tions of tho Act. 

*Including one company trangacting Country Craft busine,,,; only. 

8. Non-Pakistan Immrers transacting insurance business iu Pakis
tan on th" 31st December. 1948, have been classified in the Table below 
according to the country in which constituted and the ola~s of business 
they were transacting. 

NUMBER OF INSURERS TRANSACTING 
Country in which 

constitut~d 

India 

United Kingdom 

Anstraliil. 

Canada 

Hong Koll " 

Straits 8ettlemcnt::.. 

Africa 

U.S. A. 

Life ,Life & 

1 

Other I 
ouly other class (es) .Total 

class (esl only 

-

4 

- 2 - 17 - , - 19 

3 30 

5 

.. 

·I 
6 

33 

5 

z 

6 

Total . I - 6 62 68 

I Life I Fire I Mar•ne I Mis:. 
(either alone or with 

other classes ) - I -
2 17 16 15 

3 ~s I 19 

5 5 5 

1 

1 

6 

6 61 47 

· ~lphabetical lists of Pak°ista.ni and Non-Pakistani insurers are 
published on pages t)- 13. 
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ROOPE FOR THE EXlSTING AS WELL AS NEW LIFE 
INSURERS IN PAKISTAN 

9. It will be noticed thiit the number of indigenouH companies 
a.nd }Jarticularly those transacting lif<' insuran ce business, i~ very small 
and, therefore, there is a wide field for the existing insurer~ rs well as 
new enterprises. Now, that the conditions have become peaceful and arc 
getting normal and t ha problem of the rehabilitation of refugees has 
been tackled satiefact,orily, it is hoped that insurance in this country 
will prosper in the near future, and with the passage of time, the number 
of Insurers is likely to increase substantially as the country affords a 
flourishing ground for them. Already permission for the issue of capital 
has been granted to three new insuran<'e companieR, two of Ea11tern 
Pakistan imd one of Western Pakistan. 

PROVIDENT SOCIETIES 

10. Like many Insurers, some of the Provident Socict ieH originn.lly 
having tl1eir Registered Office in the territory now compri,.ing Pakistan, 
migrated to t he Dominion of lodia before tha Partition . 'l'he numhel' 
of Provident Societies in Pakistan wa.<1 thus further reduced and at prcRent 
there are only two in the province of East Bengal, that are opera
ting in t his Dominion. Their names and RegiRtercd OfficeR are given 
below :-

Name of Provident Society Registered Office. 

Real Indian Provident Insurance Ltd. Cha.ndpur, East Bengal. 

Non-Gazetted Officer111 Provident 
Society, Ltd. 

Court Building, Chittagong, 
Rast Bengal. 

Two more new Provident Societies have rf'cently heen granted 
permission for the issue of capital. 

ASSETS HELD INVESTED UNDER SECTION 27 OF THE 
INSURANCE ACT, 1938 (AS ADAPTED FOR PAKISTAN) . 

II . Under section 27 of the Insurance Act, every insurer regis
tered for life insurance business is rt:quired to invest and hold invested 
assets equal to a specific percentage of the liabilties laid down in the 
said section, and is required under section 28 of the Act to submit to 
the Superintendent of Insurance, at the end of every year and at tho 
end of every quarter of a year, returns showing the assets held invested 
in accordance with Section 27. While. the quarterly returns a.re 
required to show only the assets, the annual returns have to indicate 
full particulars of the liabilities and the assets in order to establi11h that the 
requirements of section 27 ha.ve bee11 complied with. 

Till the end of October, 1948, those returns had 11ot been called 
for from the ' life companies ' nor had any company doing lifo business 
1111bmitted 11-n;y s11ch returns to this Departmant 11ince . the Partition, 
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Firstly, there was no office of the Superintendent of Insm ance in Pakis
tan before the l st April, 1948, and secondly it had been decided to 
a.ccept joint accounts returns for both India. and Pakistan. It wa.s, 
however, considered necessary that thiR Department should b~ n,ware 
of the position of the companies in respect of their assets, etc ., h:3ld 
invested under section 27 of the Act as at 31~t December, 1948, Accord
ingly a circular letter wa!'! i;;sued on the 30th October, 1948, to all 
insurers transacting • life ' insurance business in Pakistan to submit 
their section 28 returns beginnin~ from the one as at 31st December, 1948, 
on the prescribed forms enclosed with the rircular letter. Most of the 
companies have since furnished thrse returns which arc 11nrler 
examination. 

LICENCEES TO ACT AS INSURANCE AGENTS UNDER 
SECTlON 42 OF THE INSURA NCE ACT, 1938 

AS ADAPTED FOR PAKTSTAN 

12. The numbe1· of licences issued to Agents during the period 
from 1st April, 1948, to 31st Decemb~r , 1948, analysed into Fresh and 
Renewal Licences are stated below :-

Fresh Licences 

4,465 

Renewal 
Licences 

457 

Tota l 

4,922 

Government of India 
Licences endorsed 

3,000 

As it was not possible for the Government of Pakistan to issue 
licences from the date of its inception, the licences granted by the 
Government of India for the period from 15th August, 1947, to 31st 
Ma.rob, 1948, were ma.de valid in Pakistan by endorsement on them. 
This was intended to achieve a continuity of agency for the Insurance 
Agents, without which they stood to lose their commission. 

It is gratifying to note that a. large number of women have also 
obtained licences to a.ct as Insurance Agents in Pakistan. 

ENQUIRIES AND COMPLAINTS 

13. A large number of queries as to what would happen t o their 
money and policies insured with companies not transacting any furthe1· 
new business in Pakistan, were and are being received in this Office 
from the public. But the division of India into two Dominions does not 
affect the policy contracts entered into between an insurer and a policy
holder, irrespective of whether the insurer continues to operate or has 
ceased doing new insurance business in Pakistan. The due fulfilment of 
the term8 of a policy contract should obviously entitle the policy-holder 
to all the benefits provided for in the contract. 

The other set of complaints which a.re being r<-ceived in this office 
from polic.v -holderR, are those which are against the insurers registered 
in Pakistan. The number of such complaints was not very large in the 
previous year, but presumably this_ is due to the fa.ct tba.t the number of life 
insurers in Pakistan is very small. A proportion of such complaints is 
based on inautlicient reMons or misa.pprebeneion of facts. While as for 
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others, where a prima fncie case i~ ma.de ont and the complaintfl appear 
to be genuine, they are usually referred in the first instance to the Jrnmr
ers concerned. In almost all the cases, insurers have co-operated in 
this matter by looking into the cases and sendin!? satioifactory replies 
which showt1 t.bnt thll Insurers in general realise the value of service to 
poliry-holdeM. A good service to policy-holders not only enhance~ thr 
reputation t1f an Immrer, but also is a apur to the progres!'l of insnr
ancr in the country. Opportunity ic;, therefore, taken to further n.cl\-iqc 
the innners in general t o strive t-0 render maximum servic<' and pnv mor•' 
nnd mor<' nH<'ntion to t.!1e complaints of thf"ir polit•y-holder~. 

JN\'BSllGA'fTON AND CO~VICTIO:\ CJ;..'DF.R THI~ TNS\JRANf1F. 
AOT 

14. There W<'re no cnses of conviction under the Insnranc" Act 
cl11rin,1? the year under review, in Pakistan. 

INSURANCE ASSOCIATION OF PAKISTAN 

15. Before I close my report it would be necessary to mention tlw 
co-operating and hPlpful attitude of the Jnsura.n!'c Association of Pakis
tan, especially of Mr. Stafford, the Secretary of the Association. The 
A~sociation at present represents only the Non-Life Insurers in Pakis
tan, but it has done a !?OOd service to insura nce in this country. parti 
cularly in the past difficult days. I ho pe that if it continues in t.hat 
l'pirit., it will enhance the reputation of insurance and will makt' insur
a:tc<' more popular with the people of this count1·y. It is also hoped 
that another Association of Life Insurers in P akii;tan will be formed by 
the insurers concerned-not only to solve their own difficulties nnd to 
look to their interest!'!, bnt nlAo to give a real n.nrl proper IPad t o Li fr 
I n-.nra.nrr in Pak jgf 1\n. 

K ARWHr. 

Tlic· 7th M11.r<'h, I !14!l. 

KHAN 13.AllAOtrR M. SA BlH UD])IN. 

llar-a.t-Law, 

~11p<·rin1Pndr11l of Tn-.urnn <·<'· 
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l\E~EWAL FEER 

A. TJ,c k<· p1rscrihccl in Hult' 24 of the Insuran ce Rules, for 
rc•nc\\nl of rcgii-lrntic n u nder srC'tion 3A of tho Insnrn.ncc Act, 1938 (as 
adapte d for Pnki~tnn) for rnch rln.R~ of in ~urancc bu~incss for which the 
ins111'('I" is rq.d:-.tcn c.l is ns follO\\ ~ :-

Whue t ntnl prr!lliu m income for <'ach clasti (inc·luding 
nn nuit' rr n Rid r rn,t:on!', if any) .* 

F ee payable 
for ea.ch clasR 

Rs. 
Do• L not <' '\:<'<'crl R i:;. 1,00,000 . . . r,o 

E\crrd-. n ~. l .<'0,000 Im! 1 l or~ not exeerd RR. 2,00,000 1 (JO 

,. 2,00,000 ,, ,, 4,00,000 150 

,, 4,00,000 ,, 
" 

,, 6.00,000 21>0 

6,00,000 ., 
" 

,. 
" " 

10,00,000 375 

,, Hl,00000 500 
• 

"'This income is th<' premium income shown in the revenue account for that 
cln•s of in urn.nee bu-.· n ,~ rn·p:irccl un<1cr the Act f·•r the calendar year 1948, in 
1e~pecl < f the n·nl'w.d of 1cgist.ratiun for the year 1950, the appliratio n and cbalan 
in paym<:nt of tlw fL"l'S fc·r \\h1ch dioulcl re;ich the office of the Superintendent of 
l n~uranc\', <n er Jwfo1r tl:e 11st T> cl'mbc1, JCJ40. 

fn relat ion to inirnrr:·i:; who arc r equired t-> furnish rel.urns in a.ccord
:.i11( e \\ith :<uh-:<ecLion U) of~cetion 10 of the Act, the reference to the 
1·ukndar ~ <"ar 1 !)-18 nbov<', mnY be constrncd as :i. rc fert'nce t o the account
iug year i!147-48, cuw rcd by the re\·cnuc nccount furni 3hed under clause 
(11) ,,f 1lw ,·:i id sub-sc·c tion , except where the cale nda r year 1948 is also an 
ac·c·ountin;r year. 

R. Thr next rronc·wal o f regi ~tration for provident Aocieties under 
"c1tion 'iO.\ 0f th (• A<·t , is for the yea r commen cing 1st July, 194~. the 
applic·aiio11 '1nd chala.:1 in p'tyment o f the fee:. for which Rhould reach the 
ofli<·l' of t hr l"npc•1 intrndcnt of In!-tu ran c<', on or before the 30th June, 
l !Wl. ' I he frp for rr nPwal of rrgiRtrntion i<; R <;. 50, where the total grOl<fl 
pn·mium in ronw i1.d11ding nn n11it.\ c·o 11sirlcration=-. admi!'sion fees and 
other fr<"• if 11 ny, as sl.own in thr 1"0\'l'nue a<·count for t he calendar year 
l fll7 (or l!l48 wl Ne tllC' rct11rnR for l!l48 have hem furnished to the 
8111Jcrint<:1:dvnt of Jnsmancr), iH l Pi>s than R f' . 50,000 and R s. 100 in all 
otlwr ca~r.:. 

~ 



LIST OF PAl..: IST A:'{ lNSlJHERi-, 

N .H-1. Nnmt-s c,flnf; uru ~ '1Lo ai c: u hjcd to J, tll\ i::-ior.t; of J>a rt, l\ 
of the· Ins1:1011<-1· .\ t1, JH: o (<1s a1laptul for l':dd~l;i: ), 
h a ve uc·cn m rkul i1ith (:\I) 

~ . 1u the first tol u11111 L I t nud f· I Lif\', F ft11' Fill', ~ .. [ r .. r 
).fa.rinc a nd ;\Ji,;1• . for ~l i'< l' l llai:. c ll >i. 

~amc o( l nsurc-r and cl.is~<') 
of b u i ncss 

transacted in l'akhlil n . 

Chri>tia n M utual I nsur nee C11::1p.t n) 
( i\1 ) J.. 

E a..,Lcrn l· c<lcral l' n 1011 l 11>u ra !1t·e l"m 
pany. I., F, ) I , M1" 

lfabil1 lnsurdnLc Com p.my. L, F, l\J , 
:\Iw·. 

• 
Indian Life .\ s uran1..c C.;mp.i .y. 

Mu, Jim India fosur.111ce Lom pany L. 

:-.-at iona l Craft Underwriter~ (Coun. M. 
try c ra CL) . 

~orthcrn India >Iot <;>r 011 n<'r< .\ lu1u . I 
I nsurance Com pa n y. (:11) ) !hr. 

Pa k istan Gc1;cral Jnsuram;c Compa1.~ 

'" ' I"'. 

\\,•11 
or e"it \l>lt!1!1 .. l\.e~h l I' cl \>1:1 : 

1111.!11( 

1-;17 C·1.":i1.! ;\ lr tu··I llutll 11.::', 
i:,'..J .;J.cul l{uu!, La:1rre. 

t •JJ ! h l'. I)·~ Ho l 1, (11 i ,L.1i;uot,;. 

I I} I ! 

l"t).! 

l<IJj 

I 'I 1<> 

1'1[8 

'.'er.Ji Ru;ul {Cori;(' of ll:tt:-
1..:r H ;1tl ; nd ..:,.- 1 

Road\, Kara~h .. 

l!au !lutl5<', \ i :o. ia Heu<', 
~ad,r , ha1a1hi. 

Khon C.1; dl·n, I' l~. Box 
:-.. •. i1 . Ki'l.\l h;, 

8 , :,\J.i'l II.ins u.i-, ' l he ,\ [ti , 
Lthnr·. 

LIST OF i\O~-PAKJS'l A,ll; l 11'~U lt.E R:-; 

In the fi rst column L sta nds fur l. ife, F for F tre', ~ I fo r ~Iarinc ;1 n<l ' list-. 
fo r :'.\! isccllaneou..; 

.:-.. ame of I nsurer :-.n d 1;h~s,e') oi 
busi n ess 

l1 an~aclcd in P akis tan 

'l C'ar 
o i c-'tauli h . J'1111cipal Olli·< in Paki,tan. 

111cnt 

Const1 t uk<l in l ndir\ 

.\lco lus uranLC Cumpa 11 y. 

Bombay .Fire and Gene a l !• , :II, :\l b~ . 
Insura ice Com pan). 

Br i tish Ind ia. Ge neral I., F , .\I, :.\[l'r. 
Insura nce Com pany. 

1•111 l'i11Jd11 ll<1m'" l\Icl.cot.l 
l~,J~d, h:J.J ac h 1. 

l u :llcssr ~. JJ00111;ur~ec & 
::-c111s, J'o:nbc.y Haza. , 
f.. c l~l h J. 

llt•mani l\l 11 5j , 11..;, Oµp;;,itc 
;'l!unicipo1 Uffitc, Bund \.'r 
l{Lad, ](<, rarh:. 



i'ame of l n~urer & Class(es) of 
bus iness 

11an,acted in Paki~tan 

Y ear 
of e.>tabli sh- Principal Office i n Pakbtan 

ment 

Const ituted in India- concld . 

l live l o~ura nce C1 mpany. Misc. 

Concoru oC 1 ndia Insu . F, :\I. Misc. 
ram.(C'ompany. 

I !creule• J nsurnn .. c Com- F , ~I . M is•'. 
p;111y. 

ll a11u1i,than \ ,cner.al lnw · F. ~·I, Misc. 
ran• ,. Socicl). 

I nd1<1n <: lobe l nsuram.c 
Company. 

:\1. 

lnd aa11 1 radc and t .e ncral F , :\1, ;\Jase, 
Insurance Company. 

~at1011al Fi re a nd General F, ;\1, ;\l isc. 
Insurance Company. 

.:><e\' \ sia tic l nsurant.e F, :\I, 
Compall)'· 

l\ew India As;uruurc 
Company. 

L, F , M, Misc. , 

l 'andyan ln,,urancc Com· F . ;\I, .)lisc . 
p.tn y. 

Hub y Genera l Insurance F, M, Misc . 
Company. 

South India Insura nce F. :\1, Misc. 
Company. 

Stan .Jard General As~11 - F, M , M isc. 
ranee Compa ny. 

Ta at< 11 l1burai1< .. c Com
P·•ny . 

\ ' ult.. 11 losu ran~c Ct•mpany. 

F, :\1. 

F . 

Z.enitla \ ssnrancc Company. F, M, Misc. 

1917 

193 1 

1935 

1933 

l 9 l 9 

1933 

1936 

1934 

1943 

l <) J b 

Attar Si ngh Building, The 
Mall, Lahore. 

McLeod Road, Karachi. 

r /0 ;\lcs>fo. l{all i :Urnthcr~ 
Ltd, 0/7, \\'001! Street, 
Karach i. 

3113, Joh nson H oad, D,1u:a 

C10 .\l~sr~. L. V. (,o, 111dji 
& Co., Patna House, 
l lo~pil.il R oad. K <trachi. 

Gra11t Hoad, Karachi . 

781<" Lyall Sln;el, Oacca. 

Zam -Zam Cham hers, Duuolly 
Hoad, Karachi. 

:\[ach hi l\[ian i lfoad, Karach i. 

C/o .\lc:,~rs. (:111 an,l Com
pany, l\lohalta Bu ilding, 
Wood Street, Karachi. 

Z•1m-Zam Cha m bers, Ouoolly 
Road, Kar.icb 1. 

C/O ~e" India Assurance 
Company, Ltd., l\Iachhi 
.\Iiani Road, Karachi, 

20, Hemani '.\Iansion, :\Iaha-
lma Gandhi Hoad, 
Karachi . 

C;o Gr•ham Trading Co. 
(lodia), Lttl., Mohatta 
E:,tale, \\'uocl ~treet. 
l(arachi. 

Buncler lfoa<l, K arachi. 

H eman i Mansions, Opposi te 
Municipal Office, Bu oder 
Road, Karach i. 

' ' 
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Year Name ol Insurer and Class(cs) of 
business 

• ransacted n Pakistan 
of establish- Principal Ofllce in Paki:.tan 

mcnt 

Constitulcd in the Un ited Kingdom 

Alliance Assurance Com 
pany. 

Atlas Assurance Company. 

F , M, Misc. I 
F, M. Misc. I 

British !'ire In~urancc Company. F. 

lalt:dontt•ll 
Companv. 

• 
ln~uram.:c 

Century lnsuram.c C1Jm
pany. 

Commenaat \ u1un 
J\~surancc l1Jmpa11y. 

l • , ,t, Mis<;. 

F , i\l , :Ilise. 

F , \l, :'\fo .. t.1 
I 

Lagle ~tar Insurance F, ::\1, '.\(Jo;c. 
Company. 

J •. mployer'~ Liability 
A .suranre Company. 

(.cnetdl \ rcid1;11 • I ire 
and Life ,\,,s'ura nee 
Corporation. 

F, '.\Ilse. 

F, :111sc. I 

L.uard1an Assurance Com- F, :\I, Misc. 
pany. 

Law Umon anti lfock 
Insurance Company. 

Ln c1 pool and I.on don 
<lnd Globe I nsurancc 
Com pan) 

Loudon Assurance. 

Lnndou & Lanca~Jurc 
Insurance Ccmpany. 

F, '.\lisc. I 

l•, M, Misc. 

F," I 

I, M, :Ilise I 

1808 

1805 

1880 

1::>2 1 

17io 

C/o K. ~'. rengr:i. and Co., 
Sera1 Road, Karachi. 

C/o :\le~srs. James Finlav & 
Co.,JLt~., Finlayilloii~e. 
K::irach1. 

Hemani 'fansion Op(J. 
Municipal Office: Hunclo:r 
Head, Karachi. 

Badn Uu1ldrng, 
RCMd, PO. 
Karachi . 

:'llcLt'Od 
Rox i5z, 

Badri ll11ilding Mel.cod 
Road, l'.O .. Ho, 

454
, 

Kar;•r.l.1. 

I National l fo11sc 'l he Mall 
L'.Q. lfox 'J7, 'Laho1 <'. ' 

I l/o ~les51~. Yusufali Alibbai 
l~anmj1 & Company, 
)<ap1er lfoad, Karachi. 

Clo Messrs. William Jat ks & 
Co., Ltd., Nadir IIousc 
::IIcLeod l{oad, Karatht .. ' 

C/o. J.ot~1ng Tolas1ng, 
hsqu1re, Advocate, 40. 

Hemani \fansion, l\laha
tama (iandhi Head, 
Karachi , 

L' o .MPssr:;. Flem111;,: SltJ.w 
& C'o., Ltd., Dunolfv 
Road, Karachi. • 

Hemani :Mansion, Opp. 
Municipal O~ce, Uu nder 

I 
Road, Karach 1. 

Cotton"Excl1;uwc l3uifd11t" 
' 0 C>• Karad1i 

CI o Messrs. G tllaut11:rs 
Arbuthnot & Co., Ltd., 
Attar Singh Building, 
The Mall, Lahore. 

H emani Mansion, Oppo.i Le 
Municpal Office, Bunder 
Road, Karachi, 
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Name of Insurer & Cla~s( e-s) 
of business t r a nsactc<l 

in Pakistan 

Year of 
esta blish. 

ment 
Pr:ncipal Offin' 111 l'ak1 II 

Uon:stituted in United Kiugdom ronl rl. 

'.\larit1me I nsur.we<' 
C:impan). 

i\Ierchanb' Marine l n~ur
a nce Company. 

Motor Un1011 insurance 
Company. 

National Employers' 
Mutual General Insur. 
ance Association. 

North British and l\1.-r. 
ca11t le I nsurance 
Company. 

::>I or them A.,surancc 
Company. 

Norwich Union Fire In-
suranc.c <:ociety . 

Xorwu.;h l·nion Life In . 
sm a nee Society. 

Ocean .\ccidcnt a nd 
Guarantee Corpr-ra-
tion. 

Palatine I nsurance Com-
pany. 

Pearl Ass urance Com-
pany. 

Phoen'x Assurance Com-
pany. 

Prudential A!.sura ncc 
Company. 

Royal Exchange Assur-
ance. 

Royal ln~urance Com-
pan y. 

-

M . / 

111 . 

l·, 1\1, l\lisC. 

F l\lisc. I 

F , M, Misc. 

F, l\1, Misc. 

F, ;\l , Misc. 

L, :'Il ise. 

:\I isc. 

F. 1 
L, F , Misc. 

F, l\1. 

L, ;\Ii.he. 

F . l 
F, l\1, Misc. 

191.i 

1809 

I 36 

1797 

1808 

1871 

i 88 i 

1864 

1 78~ 

18 18 

1720 

18.15 

Clo .i\lcssr~ K1lhtk, !\i),.•>n 
& Co . Ltd., Bomha 
Company Building, \\'a -
lalt Hoad, Karachi 

C1u l\Jc,,r,.,. \\ 11l1am Jad:s 
&Co. Lid., .\aoir I louse', 
Mi:l.cL<I Hond , Knr;lrhi 

C10 ;\[essrs. Shariff "' l 1111-
panr. J lcman1 :\lansi< n , 
Bundcr Hoatl , i(;1.1acl11. 

65, T he Mall , Lahorr-. 

I "'"~serwanjec: Bu ildinf!, 
l\lachi '.\liani Heat!, 
Karachi. 

Volkart 13udtl1110, ~lcl.c"cl 
Road, l<arach t 

C o Me~srs. Graham s 
iug Co. ( I ndia. ), 
Mohatta E~talt•, 
Strecl, Karach i. 

'J r a.d-
1.tcl , 

\\ ( qj 

C iO t\Jc,,.,r•. Cruhams Tr.id. 
ing (I). ( ln<li' , l.•d., 
:\IohaU:t Estate, Wvod 
St reel , Karachi . 

I Xational Hlu~c. The '.\llll, 
Lahore. 

National l lou•e, The \lall, 
Lahore. 

Clo ~lcs,,r-. .\nc .. or L inc 
L td ., };aclir lloust.' 
;\lcL,·od Road , l<arachi. ' 

C10 .\Ies~r~. Jame;; Finlay & 
Co., Ltd., Chittac;on g. 

Alt.ar S1ugh llu ldiug, 'ihc 
;\Iall , Labore. 

C 'o :\lessrs. Gill <X Co , Ltd, 
;\loballa Building, \\"ood 
Street, Karachi. 

Cottou Exchan~e Buildin,, 
Karachi. 



Xamc of Jnsun-r & Class(esl 
nf husiness transactecl 

in Pakistan 

12 

Year of 
cstablish

mer l 
Principal Office in Pakistan 

Constituted in the United Kingdom-conclcl. 

Sr olti'h l ' o ic. n and 
Xa11onal I nsuranre 
Company. 

S t:ite As~uranC'<' Com . 
panv. 

F, Misc. 

F. 

\ ' nic.n A s s 11 r a n ct' I', Misc. 
Soc' ct\·. 

l'nitc<l Scottish [nsuranre F, 111, !Ilise. 
Company. 

1<)07 

1•)12 

I 
Bombay Company's Com

pound, Wallace Hoad, 
Karachi. 

I C/o Messrs. Sonakunda L t d. , 
'.'<~ raya ngu n j, l>arca. 

I 
Xationa l House, The :\Jail, 

P.O. Box <"17 . Lahore. 

:\fcLcocl Hoad, Karachi. 

Constituted in Austrnl;a. 

nar k11s' an<l Tracl<'r-.' In- F, M, :'d isc. 1921 
,um nee Company. 

~abonal Insurance Com- F , M, Misc. 1873 
pany of ~ew Zealand. 

Xew Zc..'\lantl Insurance F, :\1, Misc. t859 
Compnny. 

Queensland Ins•rrance F, M, Misc. 1886 
Company. 

South British I nsurance F, M, l\Iisc. 1872 
\ompanv. 

Constituted in Ca.t'a.<la. 

British .\mrrica \s~llr- v. 1833 
ancP Cnmpa1\\'. 

\\·<'sll'rn \ss11r:i11c'1' <'••m- F, !\I, '.\!isr. 
panv. 

M asson NarsinghddS Build 
ing, zz, fhe :\fall, Lahore, 

!\.icLeod Road, l{arachi. 

M cLeod Road, Ka1achi. 

Morcaoli le Chambers, Bun-
dcr Hoad, Karachi. 

Nadir !Iouse, llfoLcod Road, 
Karachi . 

C/o i\les,rs. Sonakunda Ltd., 
Nara\·an11anj. Dacca. 

Cjo Me~sr~. Sonakunda Ltd., 
1\aravanganj, ])area, 

Cc ostituted in H ongkong 

Union In~uran<:e Socirty 
of Canton 

F, M, Misc. 1835 C/o l\Iesqrs. Mackinnon 
Mackenzie & Co., 42

1 

'.\fol.cod Roarl, Karachi. 

Con11titnt<>d in Stra.it!I Settlement!< 

Eastern l ' 111t1•rl \ .... 11rJ111·1• F, "\J , Misc. (()13 
Cnrp01at1on, 

Juhilce lnsurnn<'<' 
pany 

Com. 

Constituted in Afrirn. 

I., F. 1937 

Nad~r 1 lousc, Mc T.1wl Hnad , 
r,ararh 1 . 

r r-Tl, Sh ikarpuri 
\la; kct, Bunder 
Karach i. 

Cloth 
Road, 



Name of Insurer & Class(!'s) 
of husines~ transacted 

in Pakis tan 

13 

Year of 
l's tablish

ment. 
Prinripal Office in Pakist:in 

f'onl'tit.ntE'rl in the Unitrci Rt1.1.tf'>c:; of Am f'> rica 

\mt:ri~:lll Tn· 11ran1 r C'n111 
1•a n\. 

llanove1 1'11~ l 11~111arwe 

Cnmpanv. 

1 lomc I n ~ur<1nc1· Com. 
pany. 

Xew Hampi.hire Fire 
lnsurrnce Com pany. 

Orient Tnsuranrl' Com. 
p:iny. 

Queen l nsuran< e C'nm pany 
of Am!'rica. 

F , \I 

r,M. 

F, M. 

F. 

1853 

Zrl'nal '\Jan «ir n, :\frT.rocl 
l'<oatl , Ka1ar hi . 

! /u \l<:S:.1 .. l•a1/ & Co., 
Importer~ & E~rt<'r, 
\kT.eo<l Roatl, Kararh1 . 

Zerna l l\lansion, ~lcl.eod 
Road, l{arnchi. 

I 
C/o l\ lcssrs. Faiz & Co., 

Importers & Exporters, 
Mc Leod R oact, Karachi .• 

l lemani Mnm.100, Oppo~itc 
M11aic 1pa l Office, Bundl'r 
R oacl , Karachi. 

Cotton Exch <> nge Bui 'din!( 
Karachi. 
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APPENDIX 

REPORT OF THE COMMITTEE ON INSURAKCE :l\lATTERS 

Appointed by 

THE INTER-DOMINION CONFERENCE AT XE\\' DELHI, 
DECE~lBER 6-14, 1948 

For Pakistan-
i . Mr. Abdul Qadir. 
2. Mr. M. M. Junai<.l. 

For India-
1. Mr. RA.ngan athan. 
2. Mr. Ansari. 

PRESENT: 

At the outset, it was agreed that the discussions to he u"eful should 
hot be confined to a very narrow sphere that a literal construction of 
the terms of reference may indicate and that the <lisrussionR should 
really c0ver the ground still open after the discussions at Karachi in 
April, 1948, and the subsequent correspondence. 

2. The Pakistan representatives urged that i\. would l>e a great 
hardehip to policy-holde1s if their policieR were allowed to lapse strictly 
in accordance with the policy conditions because (primarily) of the 
inability of the policy-holders to make regular payments of preroia.. Thev 
suggrsted that time must be given by the Insurance CompaniPs up till 
end of December, 1949. 

After discussion it was agreed that the Companies should be 
requested to revive policies that would otherwise lapsr, till the end 
of December, 1949, provided, in ca. es where it would he necessary, 
t hey could require the production of medical ce1·tificate3 from medical 
officers appointed by the Companies residertt in the place where the 
policy-bolder is resident and further that they could require the payment 
of the usual interest on arrears of premia, not exce<>ding 6 per cent. 
This request to Insurance Companies should be addressed by both the 
Governments of India and Pakistan to Companies having Head Offices 
in thP respective Dominions, and sho•1ld be confined to cases ol hardship 
that have arisen out of the partition. 

3. The question of succession certificates causing difficulties in 
settlement of claims was discussed. It wa1:1 agreed that this question 
as affecting property an :l banks was a lready under examination in 
the Fina.nee and Law Miniiltries of both the Dominions and that what
ever decision was reached there should be adapted, if necessary, to cover 
Insured Policies. 

4. It was a lso agreed that the two Governments should try and 
persuade the Insurance Companie~ to make pay~ents o~ <'.lai.ms on 
life policies not exceeding Rs. 2,000 m ~ach case, '~1thout ms1stmg on 
succession certificates, but on production of a smtable guarantee or 
indemnity from two solvent surrties. 
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5. DiFcussion thrn p roceeded on the larger issue rP)ating to the 
conditions which would enable Indian Life Companies to revive th<'ir 
operations in Pakistan and the cond itions that the Indian CompaniE'S 
hnd rnggested, as in the Government of India letter, dated 21st August, 
19-J 8, were considered. 

{a) The reprei:;entatives of India said that the Government oflnrlia 
i.hould take up the responsibility to certify that the investment pro
vii:;ions relating to the Pakistan liability of the Companies in terms of 
the Paldstan Act had been complied with, that there should be no sug
g1 Rtion that the Government of India should actually undertake the 
liability on default and further, that, if necessary, it may be explored 
\\betlwr thE' Reserve Bank of Indiu. could not be <IE>signated trustee to 
keep custody of the securities relating to the Pakistan Busin<.•ss. The 
Pakistan trprcf'cntatives, on the other hand, said that unb•s the G •Y

ernment of J ndia undertook liability in respect of any default by Indian 
insurers, Indian C'< mpanies could not b<· exempted from the normal 
requirem< t ts oft heir Jaw that the 55 per cent. of their adjusted Pakistan 
liabilitks should bC' kPpt in the custody of trustees resident in and 
acceptable to the Government of Pakistan. They suggesteu, however,c 
that it H e 1ndian C'ompanieR would wish to nominate the • tate Bank 
oJ Pakistan as ttui-tC'e, th<'y would be willing to accept .such a propo,.i
tior. Tht y felt 1 hat coni;id ering ti at the 55 per cent. of adjusted 
P1ikiRtan liabi lities rrpresented r1 ally collectivns by way of prE>m a from 
residents in Pakistan, this condition regarding tru-.teeship should not 
be considrred aR particularly onerous and that in any case ii wa,. 
a necessary fundamental condition to inl:lpire «untidence in Indian 
Companies. 

The Indian representat ives pointed out that this was a. matter on 
whic·b the Indian Companies frlt very strongly and expressed the opinion 
that it would be extremely difficult to persuade the Indian Companit" 
to accept this pcsition. 

{b) 1 he composition of the 55 per cent. of adjusted liabilitieg wa-. 
then discussed. The Indian Companies had iiuggested that 25 per cent. 
of these would be aC"c·eptable to them to be in Uentral Pakistan Loans, 
but the:v wanted that of the balance of 30 per cent. they should be free 
to inve t aR much as they liked in 1 ndian Government Securities and 
r. K. Securities. Jn otl~er word~. they imggested that the 30 per CPIH. 

should not be confined to Paki!-tan Approved Securities only, but should 
include al~o Indian Gowmmeltt Pcurit ies and U. K. Securities. The 
argun ent pnt forwa1d "a~ that U. K. Companie~ to-day, aR the \a11 
i<tand~ in India or P aki,.1 an, <·ould have all the 30 per cent. in U.K. ecu. 
tit ie~, if they so cho$e. wherPas Indian Companies will be treated com-
1)arativt'ly hnrt<bly. if they <·ould not inVl'fit. in the same way in Indian 
~rcuriti<·s, even if U. l<. Securities were unacceptable to Pakistan. The 
J akistan representatin-,, !;a.id that they appreciated tho position in 
regmd to U. K. Companies, but to permit Indian Companies to kE'cp 
their investments in Indian Sec-urities, ii would require an amendment 
of the Jaw whi<'h thE'y "e t· afraid public o.pinion in Pakistan ma~ 
not rnpport, except to n 'ti) limited extenl. B o.' ing regard to thi,... 
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they Pai<l they could gu only as far as thiR in regard to the compo.,i
t ion :-

2f> per cent. Centrn.l Pakifltan Securit ieR ; 
15 per cent. Government of India Securities ; nnrl 
15 per cent. Pakistan Approved SecuritieR, including U. K. l!CU-

rities. 
Thi· Tndian reprcf.E>ntntives expressed the view that except for the discrimi-
11at 11 11 i11 rompari rnn wit h U. K., this distribution could not be hE>ld to be 
J a1tic-ul11rly ha rsh. Iloth tbe Ride's appreciated the diffir nlties in reµ;a rd 
to 11lt<·rin!! immE>diately the existing special position which U. K . Com
pa11i<•i:; enjoyed. 

b. The Pakii:;ta.n representat ives said that they appreciated that 
it would not be quite fair to treat India in a less favourable way than 
l". K., bnt that in thE' matter of the 55% in vestments it was their 
mtention to require U. K. Companies also to keep inve~ted all tho 
fili 0 

11 in either Central Pakistan Securities or Pakistan approved Securi
tici> 11h irh latter \1ould not include U . K . Securities. They, therefore, 
urµed tha t when U. K. wa<; made to comply with these r<·quirements, 
J ndia :should al'lo be willing to accept s imilar requirAments. The Indian 
r<· prei;entatives accepted this position. 

7. The Indian rrpreAPntatives then urged that on the samr foot
ing, India n Companies r,ihou ld not immediately be required lo keep 
thE'l->c> ,);1°/0 Securities in the custod~· of trustees resident in Pakistan, 
until U. K. C'ompanies nlfio were required to do so. The Pakistan 
Rt>prc>i<l'ntatives, however, urged t hn,t while theoretically it was so, it 
would greatly strengthrn their hands in their negotiAtion~ with U. K. 
if India would accept the neces~ity to ha>e t his trusteeship immediately 
on condition, howevf'r, t.liat if b~· the end of December, 1950, U. K . 
\I• re not n •quired to cio likewise, the Indian Companies would be pu+ 

r 0 11 the same footing as U. K. Companies in tbe matter of investments, 
a~ a l~o trustce1d1ip. The Indian representatives accepted thi" position. 

8. In the int ·rim period, i.e. , until the end of December, 1950, 
India a.nci Pakistan airrccd to the following arrangements :-

(i) The romposition of inve<it roents should be 2J0
'0 Centi al 

P ak1i,ta11 8ernri t il'i;, J J 0 '0 Government of India Central 
ecurities a nd 15° 0 Pakistan approved Securities includ

ing U. K. Securities. 
(ii) All tliis 55°1o should be deposited in trn!'t with the Pa ldi<

tan State Bank, unless the Indian Coo11mnil's a nd the 
Pakil'ltan Go\·ernroent mutually agreed upon some other 
trus•ee rl'sident in rakistan. 

{J. On this basis, the Indian repre:sentatives agreed t.ha.t the 
Co' rrnment of India would try a nd persuade tho Indian Companie!' t~ 
restart their activitiPs in PakiRtan explaining to them that in their 
Yil·11 these terms could not be held to be unreasonable. 

10. The Pakistan repre1<entatives were willing to ag1 ee to the pro
pc·sal put forward by India n Life Companies that for the purposP of 
changin!! the depositR, as required by the .Pakistan Law, . a peiiod of 
4 ~ en'r,., as under e xistin!! t>l·tion 27 (3) of the Act, would bl' arni lable. 
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l l. The Pakistan r<'prei::entatives felt that there would be 
no difficulty in giving the assnra.ncc to the Indian in,.;urers 
that sufficient notice would be giveu t o enable such of ~hem 
as may like to withdrn.w from P 11.kistan to withdraw if the Pakistan 
Government later on legislate imposing conditions more onerous than 
those uow offered. In any case, it was a.greed that once the India~ 
Companies decide not to write new buRiness;, the more onerous conrh
tions would not apply to those Companies. 

12. The Pakistan representatives found themselves una ble to 
accept the proposa.l made by the Inclian Companies that if in future they 
withdraw from Pakistan, they should be t.reated on the sP:me basis as 
the Companies that withdrew from India. on the passing of 1.be Insurance 
Act, 1938. Those that now withdraw of course R.re in tho same position 
as non-Inrlian Companies were in 1938, but in futurP, if Indian Com
panies accept· the condition regarding trusteeship, the Pakistan Govt'rn
ment naturally would not release the devosits until the liabilities had 
been satisfied. 

13. The Pakistan representn.ti>es mention<>d that the pre ... ent
Hyderahad Government had withdrawn bus!ness from the E1\stern 
Federal Union Insurance Co., which is a Pakistan Company. The Gov<'rn
ment of India. representatives ea.id that. this was a. matter entirely dis· 
tinct from the ones referred to tho Committee and suggested tluit it 
might be taken up in other quarters sep11rately . 

14. The Pakistan Government representatives said that they bad 
received the communication from the Go,·ernment of India in regard to 
the re-as .. ignment of policies finan ced out of Provident Fund ba.lance'i 
and i;a id that matte!' could bo Rettled by corresponden ce without mueh 
delay. 

15. The Pakh,ta.n representatives suggested that claims on 
maturity or dt>A.th of certain evacuees were nol being pa.id to the 
as~ured or his 1mecessor in interest and that it was pa.id to the Custodian 
in the East Punjab. This, it was sug~ested, was a hardship that ought 
he remedied. The represent!i.tives of India said, this was the fir~t tim» 
they had heard of any such difficulty and that they would e>..a.mine the 
position. 

16. The discussions were further carried on on the l l th int'ta.n l at 
which )Ir. M. A.H. hpahani joined the l:'aki,.tan n ·presentati\'t'S. )11'. 
Ansari <>ould not Le present. 
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