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ECONOMIC HIGHLIGHTS OF 1955-56 

At the opening of the 1955-56 fiscal year, Burma's economic position, 
which liacl been under heavy and increasing strain during the period of falling 
rice prices, was still strained. During the previous year heavy foreign 
exchange losses had made it necessary to curtail imports for private use and 
to reduce capital development expenditures. By the end of Septembt::r 1955 
these measures had not yet become fully effective, and the foreign exchange 
reserves had fallen to K S 1 '6 crores-the lowest point in the last four years. 
The task before Government was therefore to prevent further declines in the 
reserve1 while at the same time continuing necessary progress in the fields of 
economic development and social welfare. 

Foreign Exchange 

A revie\Y of the economic eYents of 1955-56 shows how well Government 
has succeeded in this task. During the year the foreign exchange position 
was greatly strengthened ; and measures were taken which will strengthen 
the position still further m future. Although it is still too early to predict 
precise year-end figures, it now appears that the fiscal year will end with close 
to K 65 to K 70 crorcs in the foreign exchange reserves, a rise of some K 15 to 
K 20 crores for the year. Only K 7 crores of this increase is accounted for by 
a drawing from th e International t\Ionetary Fund. The balance represents 
a su1plus of receipts from abroad (mostly from the sale of rice) over 
payments. 

In addition to the curtailment of n on-essenfoil imports and curtailments 
in the capital development programme, the measures taken to strengthen the 
foreign exchange position were threefold. First, arrangements were made 
for additional foreign exchange resources. Second, determined emphasis 
was given to the export drive in rice, timber and minerals. Third, intensive 
work to expedite s ignificant foreign exchange-con serving industrial projects 
brought them near to completion. 

Additional Foreign Resources 

One of the first measures taken to increase foreign exchange resources 
was lo arrange for a sterling loan from India to be available in case of need. 
It has not been necessary to draw on that Joan ; but the fact that the funds 
were available in case or"cmergc:ncy provided more freed om of action than 
would otherwise have been the case. Other arrangements made dming 
the year included a long-term loan of nearly 20 million dollars from the 
International Bank for Heconstruction and Development (World B~nk) . 
This loan will be u sed for imprm·ement of the Port of Rangoon and for the 
rehabilitation of the railways. 

Also, agreement was reached \\'ith the United States to buy 10 cro1 es of 
surplus agricultural products for kyats under United States Public Law 480, 
thus reducing future requirements for foreign exchange. By far the largest 
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item in this transaction was raw cotlon which is being processed now in 
fapan, Cnite<l Kingdom, India and Western Germany, and which will result 
soon in large scale imports uf cotton textiles. Further, a star t was made on 
the realization of reparalions obligations from Japan. Actual rcali1d1tion 
during the year will be less than had been expected, largely because of the 
need to work out the m ·my technical problems involved. H owen:r, initial 
implementation difficulties have now been overcome, and a large and 
continued volume of reparations payments may be counted on in . future. 
Practically all these payments will be used directly lo rebuild war-time capil;:I 
destruction and to establish new capital projects and industries. 

Export Drive 

Hice marketing during 1955-36 was extremely succcssf ul, rising \o in 

estimated total in excess of 1·s million tons, anc.l being climaxed by a {our­
ycar contract with India for cash involving a tot<ll of 2 million tons over ~h~ 
period. This increase in rice exports renects initial o;uccl..!sscs in improving 
ric:e .quality! storage f acilitics, and loading aud shipping practices,. as well as a 
pncm~ µoltcy more closely geared to the realities of world nee ma~kets. 
There 1s ::ow a dear prospect for selling abroad all the rice Burma \\'Ill be 
able to produce and ~hip, and for a larger proportion of nee sales in cash 
markets. By the end of 1955-56, barter credits arc expected to be reduced 
to a level of approximately 6 crores. This will make it ~asicr in futu~c to 
select sources of supply fur consumer and capital goods imports required. 
While certain restrictions will still be imposed because of remaining barter 
arrangements and credits, the coming year ~hould see a subsblntial reduction 
in these credits. Plans for achie\'ing this have already been made. 

During the year a significant up\\'ard trend in minerals and timber pro­
duction and exports also bcc;une apparent. 

During the year a number of new projects speedily approached com­
plct.ion. These will effect significant reductions in foreign exchange required 
for imports. 

Prices 

. D~ring the year the rap_id increase in import prices which took place 
1mmcd1atel>: af tcr the s ~spcn s10n of the Open General Licence was slowed 
down, but rn general, import prices r~maJned much too high. Government 
planned for an abundant flow of essential tmported goods for private use in 
1955w~?'. an;t fo~ the distribulion of many of the most needed itc1; 1s through 
the .civil Supphes Man~gement Board. Because of the n eed to utilize 
rcst~1cti~d sourc:l s. of f or~1.gn exchange for such imports, however, difficultie::i 

~t~;~h~~~~t~~t~~~dl;~i;~~1812t~ntg tht esc .pl~ns. It was necessary to utilize cotton 
I cl D 1 . cc ·~cs o p1 ov1de a large part of the cotton textiles 

nee( c . e ay 111 concludm cr arra 1 · , t f h · · 
of this cotton · lh .. 1 ~ < 

1 gcme.n s or t e purchase and proCC!>S111g 
1 d ~n. 11 c countnes resulted 111 heavy short-falls in arri\' 'tls of the 

P anne quantities of colton texfl . F ll b ( ' 
barter sources fo ' th 1 ifcs. ur ier, ccausc of the need to utilize 

r 0 er c asses o goods for private use, it was necessary to 
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set up new and complicated import licensing procedures, and to allocate 
foreign exchange.: available to importers rather rigidly. It \\aS also necessary 
to c.:xpancl the staff and facilities of the Civil Supplies Management Board 
within a short period of time. fhese necessities created new administrative 
problems which required time to overcome. These factors aggravated by 
speculation and hoarding explain in large degree the shortages and continued 
high prices of iniported goods. llowevcr, corrective measun:s have been 
underway for some time. Delayed cotton textiles will soon ai rive in large 
volume. Import licensing procedures are being streamlined so as to operate 
more efficiently and speedily. The new fiscal year will see a very large inflow 
of goods for pnvate use, combining both substantial carry-overs for imports 
authorized in 1955-56 and a record-breaking scale of such imports authorized 
for 1956-57. ln addition to arrangements for facilitating a larger inflow of 
such goods, steps arc being taken to assm:c a more effective distribution of 
landed goods. Controls will be instituted to minimize hoarding, and lower 
prices for imported goods may be expected. 

Physical Output and Progress 

In physical terms, 1955-56 was a year of moderate economic progress. 
Physical output of goods and services increased in almost c\'ery sector 
of the economy. lJe~pite lhe difficult financial sit uation, the revised capital 
budgd for the \'ear texcluding defence expenditure) was set at K 52 crores. 
Final performance against this budgd is not yet calculable, but it will 
probably be somewhat lower than that of 1954--55, when a total of K 45 crores 
was spent on the government's comparable capital programme. 

On the production fronl, gains were achieved in agricultural, forest and 
minerals production. Ex1.:cpt for cotton, which was subjected to adverse 
weather conditions, farm output rose in appreciable amounts over the 
previous year. Teak outptLt was sharply up over 195-t-55. Minerals produc­
tion was up in all categories, and the value of . mineral exports during 
the first half of the pres1.:nt fiscal year exceeded those of the comparable 
period in 1954-55 by fifty percent. 

Transportation agencies carried more freight this year than in the year 
before. Electricity consumption increased markedly, with a large share 
of the added consumption in the "power" category, indicating greater 
commercial and industrial use of electricity. 

As regards the capital development programme, effort was concentrated 
on completing and bringing in1o production various projects started in earlier 
) ears. Tltc pharmaceutical plant, two sugar mills, the lea pa1.·king plant and 
the jute mill were substantially completed, and will make. a major contribu­
tion to dome~tic production in the coming year. The steel mill will turn out 
its first production the next few months, while the tile and hric:k factory has 
already begun small ~cale production. 

In agnrnlt111 e additio11al c:rcclil facilities \\l re ma<le :l\',1ilahle to culti­
Yators ancl di\·ersiftc·ttion (lf new crops \\'<IS emonraged . 

.Mechanicai extraction of leak logs was underl~tken,_ and s~\\ mill capacif y 
was expanded to meet lhe needs of the recovering llmber mdustry. New 
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investments in minerals, by Government directly and through joinl-\·cnturc 
undertakings, began to show results during the year, with further increases to 
be expected. . 

Government inaugurated a programme to encourabe greater pn\'ale 
industrial effort by making available machinery and equipment through a 
' 1 hire-purchase" scheme open t0 qualified private enterpri~cs . 

In the transportation field, major restoration of river fleets and raihrny 
rolling stock took place. Installation of new electric po\\'er generating 
equipment brought needed power lo several of the larger u1 ban centres of 
the country. A new network of transmission lines totalling 462 miles Jinks 
these generators, and some 2,000 miles of additional transmission Jines ll'ill 
provide power lo localities heretofore deprived of it. 

Half of this undertaking is now com pl etc, and more than 250 town5 arc 
now serviced by the new network, 8-1- of them being linked to the sy5\cm 
during 1955-56. · 

In the field of social welfare six new hospitals were finished during the 
year, and several more were brought near to completion. School buildings 
and technical education facilities were considerably improved, with school 
enrolment reaching a new high level. 

Outlook for 1956-57 

Further and sign ificant gains in agricultural, timber, mincrah and 
industrial production arc expected in 1956-57. Particular cmphasi::; will_ be 
placed on primary production and a major paddy production expansion 
progamme will be inaugurated to permit continued increases in rice exports 
after carry-over stocks have been cxhausttd. The operation of Mawchi !\lines 
will contribute to other factors supporting increased mineral production. 
The new oil refinery at Syriam will commence operations early in 1957. 
Reference has already been made to the pharmaceuticals, steel, jute, sugar, 
lea and tile and brick plants which will commence or expand operations. 

Exports of rice, minerals, timber and 0ther commodities are expected to 
register substantial increases, bo!h in quantity and value, in 1956-57. 

Imports of goods for private use, as previously indicated should rise to 
th~ highest level on record. vVith ~he exception of a few luxu

1

ry commodities, 
prices are expected to fall substantially as recent shortages are eliminated 
and accumulated stocks are released for distribution. ' 

The economic and. social development programme has been held within 
fi~cal limits, and only. h1~hly essential projects, and those requiring complctior., 
\Vlll go forward.. \V1th10 a smaller total than the K 52 crores authorized in 
1955-56 (exclusive of Defonce), larger sums will be provi"ded fo · lt · k · .. · r agncu urc 
and agncultural mar ·et mg. 1 otal allotments for cap.ital d 1 t · 
1956 57 l · · f l f · < eve op men in )- , exc us1ve o c e ence, will be reduced to _. l l I r 46 

'l'l · ·11 I approx1ma e y " crorcs._ 11.s wt , iow?vcr, be suppleme nted by capital l . t ti , " l 
sector rn agriculture, mining and industry. oans o 1c p11va e 



PART I 

ECONOMIC ACTIVITY IN BURMA, 1955-56 

A. PHODUCTION OF GOODS AND SEHVICES 

1. THE GROSS DOMESTIC PRODUCT IN CURHENT PRICES 

Gross Domestic P roduct increased both in real terms and in current 
prices in 1955-56. In 1954-55, the value of the total output of goods and 
services, i.e., of the Gross Domestic Product, \ms K 4,787 millions. This 
r<:!prescnts a 4 percent increase over 1953-54. In 1955-56 the Gross Domestic 
Product is estimated to be K 5,010 millions or 5 percent over and above that 
of last year. 

Table I .-GROSS Dm.IESTlC P RODUCT 

At Current Prices 

(In Millions of Kyats) 

lndustr~ 50-5 l 51 -52 52-53 53-54 5 4-SS 55 -56 
Revised (Estimates) 

Gnoss Do~rnsnc PRODUCT ... 3690 4084 4620 4593 4789 5010 

1. Agriculture and Fisheries 1448 1558 1682 1654 1705 1765 
2. Foreslry 265 295 308 340 343 357 
3. Mining and Quarrying 58 7-l 63 49 70 80 
4. Rice Processing ••• 145 150 166 160 167 170 
5. State }.farketing ... 315 389 610 429 322 270 
6. Slate Transport •.• 53 62 71 83 97 92 
7. State Banking 1 l l 2 2 2 
8. Other Public Uti lilies 19 18 18 30* 32* 41* 
9. General Government 274 312 380 416 460 473 

JO. Rental value of Housing 157 162 170 177 185 194 
11. Other Industries and Se1vices 955 1063 1151 1253 1406 1566 

a. Salt and Ngapi 43 43 H 43 43 43 
b. Construction 95 126 132 165 173 168 
c. Agricultuml Marketing •.. 306 322 331 340 350 370 
d. Residual 511 572 645 705 840 985 

1. In dustry 64 79 96 113 130 123 
2. Cottage Indust ry 128 144 165 176 187 195 
3. Services ... 18 19 20 22 24 25 
4. Miscellaneous 46 47 so 53 54 54 
5. Trade 255 283 314 341 445 588 

• I nclullcs , H.E.S.B. which in former) ca1 s was in Olhcr lnduslt ies and Sen itcs :iector. 
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Ilowcver, il is evident that, there are two elements, i 1iz., the i 11c1 case in 
real ou tp11!, and the windf;ill profits accruin~ 111 the 11 lradc gw11p" of 
the "Olhu· Inclustrics and Sen in:s" st'dor Lon tributing tP lh l' upw:ud 
change 111 tl1c Goss Domes tic 1'1 oduct as sho\\'n 111 Table 1. Th·· 1cal 

change 111 tlie kvd a nd compositwn of the Gross D omest ic Product is better 
brought out \\'hen the price elemrnt in the series IJ,1s b~cn eliminated. 
Table 2, which shows the Gross Domestic Product in terms of constant 
1947-48 prices is therefore presented. 

2. GROSS DOMESTIC PRODUCT IN CONSTANT PRICES 

Table 2.-Giwss DO\IESTJC PnonucT 1 ~ 1947-48 P1<1rns 

(In :.\l illions 0f Kyat:,) 

Jmluslry 38 39 46-47 47-48 48-49 49-50 50-51 51 -52 52 53 53 5" 54-55 55 -5(1 

He- ( Estl· 
1. Agriculture and vised matei.) 

Fisheries 1907 1147 1451 13M 1 '20 135! 1440 1537 1525 157 1 1603 

2 Forestry 360 298 273 202 191 238 266 276 305 306 315 

3. Mining 1nd 
Quarrying 273 I :? 2•) 1-1 21 30 34 36 49 60 67 

4. Rice Processing ... 182 90 125 119 106 112 11 9 129 125 131 133 

5. State Marketing .. . 633 227 286 248 236 288 248 258 278 357 140 

6. State Tram.port ... 117 47 62 19 2+ 43 48 56 69 78 79 

7. Stale Banking l. 1 

8. Other Publi.; Uti li- 31 8 
tics. 

13 9 9 I I 10 11 21 23 24 

9. General Govern- 153 216 230 218 243 279 314 376 412 -140 460 mcnt. 
10. Rental V:-il11e of 

£1< using 165 149 151 1S3 153 157 16.? 170 177 185 193 
11 . Other Incl ustries 

and ! en ices ... 11 24 828 936 851 834 921 994 1049 1117 1150 1110 
12. Gnoss Do111ESTJC 

PHO l>l'CT-

a. l\!illion Ryals 4945 3022 35 ;7 3200 3038 34-31 3636 3899 4071) 4302 4425 
b. lnclex (1938-

JI)= 100) ... 100 61 72 65 61 69 74 79 83 87 89 

The Gross Domestic Proclud in 1955-56 in constant prices is c f t d 
to be about K 4,425 millions or 89 pt:rccnt o f 1938 39 Tl . ' · s ima .c 
t · . I · ' , - · i~ important point 
o ~1ot1c c, 1o~vcvcr, 1s that the Gro~s Domestic Prvduct, beh\'LCn 1 954_5~ d 

19:,5 -So has 111crcasttl at a slower rate than the annual rates that pn:~afl~d 
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between any two consecutive years since 1950-51. The sector-contributing 
to this decline in the rate of growth is the" Other Industries and Services" 
Sector, covering trade, manufacturing, wttage industry and construction. 
Large scale industry mainly sponsored by Government is going through a 
period of re-adjus tment and rationalisation. The output in trade ;ind construc­
tion sectors also declined. 

On the other hand the growth in agricultural-or local based-marketing 
group and cottage industry group are actively contributing to the growth of 
output. 

In the State Marketing Sector too there is a significant difference 
between output as measured in constant prices and in current prices. There 
is a 10 percent increase in the volume of rice exported by the State 
Agricultural Marke1ing Board, the main figure in this sector. Output in 
1955-56 in constant prices therefore increases by about 10 per..;ent over 
1954-55. But the decline in prices more than offsets this increase in 
volume-hence o utput in current prices declines by K 52 millions or 16 
percent. 

Jn the Transportation Sector the ton-miles of load and the number of 
passengers carried has increased . But due to increased cost, particularly of 
fuel, output in current pri ces shows a d ecl ine. 

A comparison of Tables l and 2 shows that except for the sectors 
mentioned abo\'e, the increase in output in each of the other sectors in 
constant prices is more or less proportional to the inc rease in output in 
curren t prices. 

z 



• ·1 B. THE uSE OF Hl•.SOUHCl•.S 

Bet\\·een 195..J. -55 an<l 1955-56 the amount< f re;sou1ccs a\·ailablc for t:se 
in 13urma has incrc t!' ed proporti~natdy kss than the incrca~c in Gross 
Domestic l'niduct, on account of a larger f ore1g11 trade s111 plus. This larger 
foreign trade surplus \\"as brought about despite a slight <' ccline in e~port 
cainin~~~ by :i redudi1111 in imports of go<>ds and government's lXpcnchtures 
abroad. 

Bdwcet1 the two years, howevl' r, then.: is hacdly a1.y difference in the 
way 011lput lias b ce:1 used. Consumption (public and pri,·atc) has remained 
at ab< ut 78 percent of the Gross Doml.!st1c P1 ~1dud 111 bot h years, and currer.I 
savin.i~s by firms, individuals and the gU\ern11H:111 kqu;tl fo capital lormattou 
plus the foreign trade surplu s) also rcn' ains at abm 1l 2:? 1x· 11.:cnt of output. 
The only difference between the t\\·o periods i" In the actual use oi the 
saYin.t.:s out of current output. In\'cstmcnt has tlcclinc:c.I by 1 pucc1 t;igc 
poi;1t in 11)55-56 enabling an accun1ulation of a fon. i ~n tr:1de :-11rplus. 

This inn cased accumulation abroad means ti at out of Uw total Gross 
!)om_l'slic Product of K 5,010 millions only K 4,930 milli o ns or ')8'4 percent 
1s bcrng used for consumption and im·estmrnt. 

Table 3.-THF USE OF l\E.so ui:1·1.s 

A. Data in Jlill1011s 1•/ Ky.ifs 

SO·S 1 s 1-52 52·53 53-54 s ... ss ss-s<> 

Available for Use iu Burma 
(Esll· 

mates) 

Gross Domestic Prod ucl 3690 4084 4020 4 593 4789 5010 
Less: ForeiRn Trade Surplus 228 222 288 -102 32 125 

Gond:.; :~ II c\ Services u~ed i 11 
Burma 34C>2 .•862 i+ .n2 4ri95 -1757 ·H)85 

Krf'e11dil111 e lit lJ 1tr111a 

Current Govcn1111c11 t Ex pcnclil urc 318 395 525 6J8 68<> 
_,,. 
I-~ Capital Form l\ion (Public and 

Priv;1tc) 476 743 870 1011 10l4 965 C·.)nsumcr Expenditure:; 26U8 2724 -931 ::986 ~ 057 3195 
Total in Burm 1 3462 3862 43.>2 -1695 4757 4885 

B. Data as Percent of Gross Do111cslic Pn>rit;cl 
Avt11lable fvr Use Ill Eurma 

G ross Dome, : ic Product 100"0 1 oo·'l 100'0 IOYO 100·0 100"0 Les~. Fr rci~n Trade Surplus (i°2 5·4 ( .. , - 2"2 0 '7 .? 5 Goods nnd Services used in ) ~ 

Burma 93·s 94 '6 93 8 102·2 99 3 ')7"5 
Exj>end1!1t1 e in B11r111a 

Cun:cnt (,o,•crnmcnt Expenditure s ·6 9·7 11 4 1s·2 14"3 HS Cap1~al Ftwmal i P 11 (Public and 
Pnvale) ... 12 9 18'2 t <rO Consumer Exprutlilurcs 22·0 21"2 19 3 72 3 (i6"7 t>3"4 65"0 63'8 ()37 

Total in Burm: 93"8 94 6 93°8 102·2 9J"3 9i'5 
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CHART NO. 2 

CONSUMPTION AND OUTPUT PER CAPITA 

PER CAPITA OUTPUT INCREASES, BUT PER CAPITA CONSUMPTION 

DECLINES SLIGHTLY IN 1955·56 
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1. LE\"EL oF Pim C .\PITA OuTPUT AND C0Nsm.1PTION 

Heal output for the n:.1.tional economy as a whole increases by 3 percent 
bet\\'cen 1954-55 and 1955-56. After allowi ng for an increase in population 
this increase in total output represents an increase in per capita output 
of 2 percent. 

However, a higher level of savings abroad a ud ll1e consequ ent shortage 
of consumable supplies has led to a decline in per en.pita consumption from 
K 139 in 1954-55 to K 136 in 1955-56-a decline of one percentage point. 

Table 4 -PER CAPITA Ou1·PuT AND CoNsUMPT10:-11 

Ju 1947-+8 Prices tKyats) 

38-39 .f6 -·0 .f7-.f8 48-49 49-50 50-51 51 -52 52 -53 53-54 54-55 55-56 

{Esti-
mates) 

Gross Output Per Capita 302 172 200 178 166 186 1<)4 205 212 221 :?25 

Consumption Per Capita 195 1-13 163 130 122 113 132 HO 142 139 136 

(Index: 1938-39= 100) 

Gross Output Per CaPiia 100 57 (,6 59 55 62 64 68 70 73 75 

Consumption Per Caj,ita 100 73 84 67 63 68 68 72 73 71 70 

2. SAYINGS AND CAPITAL FoHMATION 

The Gross Domestic Capital Formation in 1955-56 is sho\vn to be lo\\'er 
by K 49 millions when compared to 1 <.!54-55. The total of K 965 millions is 
even lower than the sum shown for 1953-54. 

HD\rev(;r1 an analysis of the composition of the change reveals that 
significant changes arc taking place and for the better. 

In 1952-='3 and 1953-54 abnormal stock accumulations took place in 
the public sector. Furthermore, during 1954-55-- the period of re-.1djustmcnt 
-traders and speculators accumulated a large addition to stocks to the extent 
of K 56 millions. 

In the public sector the export drive has enabled a reduction of the 
annual increase of stocks from a high level of K 223 millions in 1952-53 to 
K 10 millions in 1955-56. The revival of confidence in the private sector has 
also meant that there will bt: a more normal holding of stoc;ks. The reduced 
rate of accumulations of stocks in the two sectors, has meant a lower level of 
Gross Capital Formation . 

.. 
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Table 5.-DO?lll- S'l'IC CAPITAT. Fui." .\rt ON 

(In l\lillion!> of K~ a' ) 

38-39 46-47 47-48 48-49 49-50 50 51 51-52 52-53 SJ-54 54-~S 5~-56 
(Esll· 

mates) 

Fixecl C:1pital Form -
906 95{ 1io·1 147 428 S2.5 280 330 431 610 65:> 833 ... -- -- ---- -- --

Public 2S 124 91 84 91 133 22f> 2:9 435 491 490 

P nYale 122 304 434 196 239 298 384 393 .l98 415 464 

I 11cre:1se ~n Stocks 31 53 77 -20 -11 45 133 224 171-i 108 11 

----
Jlubl ic 0 J 14 15 - 35 -63 H 7'2 223 172 -1 

:>* 10 

I'> i\·atc 31 -()1 62 15 52 61 1 6 5'1 
T ola! Donws:ic Capital 

F, rrna l iC'n 178 '181 60:' 260 319 476 743 876 1011 1014 9(,5 

----
Le;.s : Esl imakcl 

Depreciation .. 81 197 205 205 213 228 24 ::; 255 269 280 2ss 

Net Domestic Capital 
F unna\ion 97 284 397 SS 106 ~48 -19 ~ 621 H 2 734 68u 

Le.,s : Stock Changes 31 SJ 77 - 20 - I I ..J. 'i 133 224 178 JO'i 11 

l\ et Fixed Capit1l 
Formation 66 23 1 320 75 117 203 365 397 564 626 669 

Fixed capital expenditures in tlie govcrn111c11t complex wili remain ,tt 
K 490 millions or at about hst year's leve l. Pri,•ate uutl:tys for fixed ca pi I al 
arc expected to in crrn~c from K 415 milliom to K 464 millions. In til e p1 ivate 
sector it is considered that although the main incr<:asc has lxcn contributed 
by the areas related to agriculture, priYate initiati,·c in tl1e field s of forestry, 
mining and industry has also been 011 tile increase . 

Table 6.- THE FrnANCl~G OF J N V FST !\IEN'f 

(In ~lillions of Ky.i ts) 

38-39 46-47 47 48 48-49 49-50 50-51 51 -52 52-53 53-54 5.f-55 55-56 
1Esti-
mates) 

Depreciation Allow-
anc~s ... 81 197 205 205 213 22H 2-15 255 269 280 285 

Net PriYate Saving ... 226 -52 -97 20..J. 110 177 359 481 454 654 705 
~ct Saving oc Govern-

llhllt and Public 
Enterprises 37 38 270 106 152 291 356 43') 181 111 100 

Total Gross Sa\'ing ... 344 183 378 515 475 696 960 1166 904 10..J.S 1090 
Us• s of Saving : 

Domestic Capital 
Formation 178 481 602 260 31 9 476 7..J. 3 876 1011 lOH 965 

Surplus abroad on 
current account 166 - 298 -224 255 156 220 217 290 - 107 31 125 

• 
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CHART NO. 3 

GROSS DOMESTIC CAPITAL FORMATION 

FIXED CAPITAL FORMATION WILL INCREASE, 

BUT AT A SLOWER RATE 
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Savings out of current income in 1935-56 is about 4 percent higher than 
in 1954-55. ~avings in the private sector has reached the level of I\. 705 
millions or K 35 millions higher than the figure for 195-1 -55 Curn nt 
Surpluses ot the Government Complex is at K 100 or K 11 millio1 s below 
last year. Ou~ of the total gross savings of K t ,090 millions, K 965 mill ions 
was used to flnancc capital formation and K 125 millions has been accumulakd 
as a surplus abroad. 
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C. PRODUCTIO~ BY MAJOH SECTORS OF THE ECO~O~IY 

1. AGRICULTURE 

Revised estimates for 1954-55 show the index of total agricultural 
production to be 79 percent of pre-war. Increased sown 'lCrLagc~ combined 
with favourable weather conditions raised file index of production in 1955-56 
to 82 percent of prc-\rnr. In 1955-56, the sown an..:a 1 .:corded a post-\\'ar high 
"vith 16,708,000 acres. 

Table 7.-SowN A<.:REAGm; 

A. fo Tho11sa11ds of Acres. 

36-37 
Crop to 1953-54 1954-55 1955-56 

.oCO . .oC 1 
Average Revised Estimate. 

T otal 19 ,167 16,50.J. 16,37i 16,708 

1. Paddy 12,832 10,398 10,161 10,263 

2. Groundnut 808 821 779 821 

3. Scsamum 1.401 1,352 1,402 J ,421 
4. Colton 453 354 370 422 

5. Pulses 1,321) 1,113 1,137 1,1 72 

6. Sug:ir-canc 64 88 57 80 
7. Wllet 475 !'68 560 570 
8. All Other Crors 1,805 1,810 1,911 l .9:i9 

B. As Perce11Jaf!e of f>re-1rnr A?•era.~e. 

36-37 
Crop to 1952-53 1953-54 195.oC -55 1955.56 

.oCO 41 Revised Estimates Average 

To!:il 100 85 86 85 87 
1. Paddy 100 81 81 79 1\0 
2. Ground1111l 100 92 102 96 10~ 
3. Sc~amum 100 95 97 100 101 
4. Cotton 100 76 78 82 <)3 
5. Pubes 100 80 8-l 86 8S 
6. Sugar-cant: 100 102 
7. ~fillet 

137 89 125 
l CO 126 120 118 120 

8. J\11 Other Crvps ... 100 102 100 106 109 
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Paddy.-.\ccorcling to the final forecast for 1955-56 issuecl by the 
Commis~ioncr of Settlen1ents and Land Hecorcls, hca\'y rains al the commen­
cement of the rainy season especially in the deltaic area led lo a decline in 
the sown acreage ot paddy in Lower Burma by 54,000 ~crcs ovc:r the 
corrcsponrliPg period of 1954· SS. This decline in Lo\\' er Burma was hoK­
ever morl! than offset by the increase in the sown area for Upper Burma 
enabled by the extended u se of available Yolumc of waler from ti e canals. 
Thus for the country as a whole, an overall in crea~e in the sown area b) 
102,000 acre:s was registered in 1955-56 over last year. 

Despite the setbacks suffered 011 account of floods, inundations at the 
commencement of the s~aso n, insufficiency of middle rai1 s, and late hea\'Y 
rains combined with damage clone by rats and pests, the paddy proc! uclion in 
1955-56 had increased slightly to 5,776,000 tons, according to the eslimales 
by lh<.: L,rnd l<ecords Department. The average yield per acre rem;.inecl the 
same as last year. 

Tabl~ 8. -- PADDY YrnLD<; Pi·.}{ i\1.:1rn 

36-37 
to 1953-54 195 4-SS 1955-56 

40-41 Revised Estimates 
·Average 

Baskets l'er Acre 28'1i 25 91 2i'36 '.?7'41 

Pounds 1'1 r Acre l, 296 1,192 1 ,259 1 ,261 

Percentage cf Pre\\ ar Average 100 92 97 97 

Sesm1111111.-Although the sown acreage for 1955-.56 equalled 1haL for 
1953-54, not less than 36 percent of the so\\'n area sufferect destruction 
primarily caused by pests. Despite this, production reached a high lc,·el of 
4-1-,000 tons, and resulted in a slight increase in the production of sesamum 
oil over 1954-55. 

Grou11dn11t.-Groundnut production showed in 1955-56 a substantial 
incrcas(! both in acreage and outturn, as a result of favomahle weather and 
an intensi,·e programme of acreage expansion. The .\gricnltural and Rural 
De\'elopment Corporation's assist11nce in the introduction of winter crop, 
distribution of seeds and technical guidance, contribute.cl towards an increase 
in the sown area by 42,000 acres over the previous year. The use of improved 
seed<; on in creased acreage and fa\'our~1 hle \\'eat her conditions were' responsible 
for a record production estimated at 204,000 tons of groundnut 111 the husk. 
Consequently groundnut oil production incn:ased considerably onr 1954-55. 

Co//011.-Sown acreage of cotton in 1955-56, according to the final 
forecast for 1955-56 of the Commissioner of Settlements an<l Land [~e cords, 
record eel a post-\\'ar high with 422,000 acres, as much as 93 p<:rccnt of 
pre-war. In spite of this huge increase in the sown acreage, the production of 
cotton lint dwindled by about 20 percc:nt f1 om the previo11s yr ar, as :-i result 
of heavy rains duri rg the ripening season. The production for 1955-56 1s 
therefore estimated to be 18,000 tons as against 23,000 tons for 1954 ·SS. 
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Table 9.-J\GHICULTUR ~ L P1w 1>Ut:TH>N 

A. / 11 Tho11sa 1 ds of 1 ons 

36-37 t 95.f-55 t c,155-56 

Crop to 1953-5'4 Revised Ei.timales 
'40--41 

Average 

7 426 5,527 5,712 S,7i6 
1. l',\! ~cly 

191 154 204 
2. Groundnut 181 

3. Sc$anmm 45 44 J6 4.\ 

22 2.\ 18 
4. Cctlon 21 

250 201 198 221 
5. Pulses 

1,000 1,138 902 l ,1 00 
6. S11gar-cane 

H '18 46 46 
7. Tobacco 

78 78 76 7· 
8. :Millet and \\'heat 

B. As Percentage of l're-wnr A1 crnl!,c. 

36-37 
to 195J-5 .f lQS.f-55 1955·56 '40-.f I 

Revised EsUm:itcs Average 

Index of total Agr,cn ltural 
Production " lCO 71.J 79 82 

1. Paddy 100 74 7S iS 

2. Groundnut 100 106 85 112 

3. Scsamum 100 98 ~o 9~ 

4. Cotton 100 107 109 96 

5. Pulses 100 80 7'{ 88 

6. Sugar-cane 100 103 ::-6 102 

7. T obacco 100 109 I 0 .5 105 

8. Millet and Wheat 100 100 109 Ill 

·• \\'eightcda~cragc of gro~s v.tlue of outturn of pri,1cipalcrops at 1947-4S prices. 

S11garca11e.-In 1953-5-l, unfavour blc prices of sugarc:inc ja)..!..,Lry camLd 
large salls of sugarcane from Pyinmana area to Zeyawadd) Sugar F adorr, 
thereby creat ing surplus stocks of sugarcane in lhe ht1ncls of culttYators ol 
Toungoo and Pcgu clislricts. .\s cultivators f<...lrcd that similar condition<; 
would prevail in 1934-55, they rcducc<l cultivat ion of su:!.lrc.me and this led 
to a decrease in sown acreage by 18,000 acres 111 ti ese two districts and a 
decline of 30,000 acre :> for the whole cc untry. The resultant shortage of 
sugarcane brought about a drastic fall in the.. production of sug=ir at the 
Zcyawacldy Factory in 1955 by 30 pct cent from 1954. 
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CHART NO 5 
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A large increase in the sown acreage of sugarcane may however be ex­
pected for 1956 in anticipation of the completion of the Pyinmana Sugar 
Factory and ~~mti Suciar Factory during this year. 

]11/e .-ThC' quantity of jute that the ,\g1icultural and Hural DeYelopment 
Corporation succeeded in purchasing turned out to be considerably less than 
the u;tintatcd amount, due pa1tly to the fact that the original e!'timate of 
plankd area1 based to a large extent on the amount of loans issued "·as 
optimistic and partly to floods, insufficient water for retting~ inexperience 
of some of the cultivators, larger purchase of jute fibre by local cottage 
industril!s, and a \'cry high !>tand:ud fixed by the Agricultural and Rural 
DereJopment Corporation purchasing a.~ents resulting in rejection of some 
lower quality fibre~, which later were f uu nd usable i·1 gunny manufacture. 
l'p to the end of 19:)5 the Agricultural and Rural Development Corporation 
had purchased only about 1,000 tons of raw jute as against the requin.ments 
of th..! Tbamaing Jul<: Factory by 19St.-57 to the order of about 7,500 tons. 

In order to expedite raw jute production so that by 1959-60 the target of 
150,0JO acres under jute will be achieved, the Agricullur;d and Rural Develop­
rne~1t Corpor;dion has been rl vising its implementation programme \\'hlreby 
three rnbsicliary projects \\'Ill be launched by the end of 1956. 

Tobacco.-The production of all types of tobacco in 1955-56 remained 
more or Jess ~it the previous year's level. \V;th regard to Virginia tobacco, 
however, the .\gricultural ancl Rural Develorment Corrora.tion "as able to 
produce 880 tons cf cigarette tobacco in 1955-56, the third year of 
implementation of the Five-Year Plantation Scheme, as against 560 tons for 
1954·55. HO\\'C\·er cigarette production hnd suffered a setback \\'ith the w;e 
in taxc.s on cigarctks in 1955. Under the Five-Year Plantation Scheme tile 
country will be self-~ ufficient in Virginia tob,tcco by 1958-59. 

011io11s.-The :irca under onions recorded a post-\\'ar high of 36,000 
acres in 1954 -55. In order to provide a stable market for onion cultirators, 
the Agricultural and Hural D evelopment Corporation open ed a purchasing 
point c111 an experimental scale at Meiktila to buy onions at K SO per 100 \'ifs. 
The .\gricultural and Rurai Development Corporation also intends to open up 
similar purchase points in other ma1or producing areas. 

P11/ses.-Increasc.cl domestic consumption and stepping up of exports led 
to the production of pulses to an estimated post-war peak of 221,000 ions in 
1955-% as against 1 'JS,000 tons for 1954-55. 

Otliers.-Slight gains were registered in the pn1duclion of millet, wheat, 
tea, coffee, rubber a.nd chillies. 

Plough Cattle.-Hc\'ised figures for 1955 indicate that the rate 0f increase 
of plough cattle had somewhat slowed down. This was predominantly due 
t? a _hig her mcrtal i ty rate arising . from various cattle ~fa ease:>. The 
\ denna.1 y Dcp~rtmcnt has been making every _effort to_ bnng down th~ 
mortality rate and it is expected that a larger increase m the number ?l 
plough cattle \\'ill he registered in 1956. The r.umbcr of pie.ugh cattle 111 

~956 is ~stima!cd at about 94 percent of pre-war compared with 92 percent 
Jn 1955. 
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Tt>blc 10.-KUMBER oF PLOt.;GH CATTf,E HECORDED 1N ~1ARCH Cou~TS 

( In Thousands ) 
36-37 

to 
19SS 1956 .co .cl 1953 19~.C 

Average 
Oxc 11: hlllh ;md 

~.6~6 ~.6i0 hnllocks '.?,794 2,530 2 604 
Buffalot:s: bulls, 

638 WJ hullocl>s and cows 760 596 625 

T o tal 3 ,554 J,126 3,229 3,264 3,330 

Pct e('11ta).(c if prewar 
92 9~ av crag<.: 100 88 91 

2. FuRESTHY 

The estimated production of leak in 1955-56, as measured by the Forest 
Department at revenue collection stations, increased by 42,000 cubic tons or 
34 percent over the last year. The production of non-teak limber, \\htch 
cxcccdccl the pre-war level beginning in 1953-54 but had been declining since 
then, is estimated to decrease furth er in 1955-56 by nearly 3 percent: 
Ilowcver, non-teak timber productio n will sti ll be 8 percent above that ol 
pre-war. The estimated total production of timber, therefore, increased only 
by about 4 percent in 1955-56. Substantial increases are rxpcctcd hy the 
Forest Department in the coming year especially in the production ol teak. 

Table 11.- PRODUCTION OF TlllIBER 

36-37 
(In cubic tons) 

to 
Type of Wood 3 9-.CO 195 1-52 1952-53 

Average 
1953-S.C 195.C-55 1955-S6 a 195657 • 

Teak 453,481 141,295 132,673 109,843 121,86..J. JM,001 '.?07,686 --- --- ---- --- --- ---
Stale Timber 

Board 78,200 60,359 78,110 96,240 124, 153 HJ,359 
l'ri\':tte and 

OlLer:; h 453,481 63,095 72,3H 31,733 27,624 41,848 64,3~7 
T obi non-teak 501,866 348,520 377,276 571,335 558,879 543,929 559,69) -- --- ---- ---- --- ---I 11-K a11yi11 ... 176,712 181, 184 138,563 2J2,592 244,8 15 269,004 n.a. 

Pyi11kado 117,823 43,575 67,115 115,082 113,265 96,247 
Tlzitya·fo;.!1 i1i 24,574 17,089 29,702 33,919 45,361 32,540 ,, 
l'ada11k 6,714 11 ,104 11 ,637 13,825 14,904 13.208 
Py111111a " 7,437 1,820 2,444 5,986 ..J.,056 5,582 
l\ latch wood } 

,, 
168,606 { 7,388 13,166 8,425 7,704 O ther Timber 93•748 120,427 " 156,765 128,053 119,644 

f..)1·ancl T( t;d ... 955,347 489,815 509,951 68 1,178 682,743 709,930 767,385 --- --- -- --- --- --- --a Eshmates based <>n a nticipated royalties. 
b l nclu,les small amounts extraded by the 1''orest De t t 
n.a,- Not available. par men . 
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f 11 ' d cecded anticip:lti<.>11 by 20 pl·rccnt in 
Cubic tonnage of t.rees e c _ex . , ·r c.lcpt>ls and milling ~lalions fell 

1955-56. However, arnval.s at mam ~t~c res were even below lhc con~s­
shorl of expecta tion. Ava1lablet . aclua l g<luth.·tl mth tlii~ h.tl 1-log, lhtre \dll 

1. fi · · for 1954-55 I 15 expec t • ' 11· t t. · 
pone ing grn c~ . 1' l t 11·tin river depots an cl n11 rng s a ions 
be a very large increase in t ic arnva s a. t ' 

during the coming year. 

Tablt: 1.'l.-SHTE TIMBER Bl>ARn T EAK Gmor.i:-m A~n FFl, LTNG OPF.IHTlll:'\S 

(Number of tree~) 

Sta11di11g Girdled Felled Sfa11tl111g 
Season girdled d11ri11.lf during g1rtlletl 

]1111e-May at start seaso11 seaso11 at e11d 

1950-51 71 9,147 17,136 44,290 691 ,993 

1951-52 691,99.J 28,573 34,444 686,122 

1952-53 686, 122 30,460 47,039 669,543 

1953-54 669,543 33,595 38,596 664,542 

1954-55 664,542 44,272 1 63 597 645,217 

1955-56 645,217 211,000 88,958h 778,259 

1956-57 (Estimates) 778,250 222,000 100,0CO 889,250 

.. Excluding 4 agencies . 
h Up to March only. 

There has been a declining trend in the number of trees standing girdl~d 
at the end of the season . Trees folled during the season have also be~n 111 

excess of the trees girdled, put it is expected that both th esc trends will be 
reversed during 1955-56. (See Table 13). The Board will continue its 
g irdling programme with a girdling limit of 300,000 trees per year. 

Girdling operati c 1 was stepped up trem endously during 1955-56 to h;~lt 
the depletion of the existing stock of s tanding girdled trees as po inted out 111 

the E conomic Survey of 1955. The number of trees felled also increast!d by 
W percen t as i~di cated by aclu<1l trees felled during the first 10 months. 

Construction o f No. 4 State Saw Mill with a rated input capacity of 35,000 
tons was completed during the year under re\'iew. Steel Brothers' Mill with 
a rated input cap~city o.f 46,000 tons also started operation in January 1956 as 
a. sta~c.:-o~•mccl mtll, with the result that the annual input capacity of the 
s ix rmlls ~n creasc.:d to 179,000 tons as compared with 98,000 tons last yc~r. 
i\ n c_w mtll of 30,000 tons annual capacit~ is under construction at Moulmem 
and is scheduled to op erate at the end of 1955-56. 
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As a result of added milling capacity, the outturn during 12 months 
ending March 1956 reached 47,643 cubic tons as compared wih J8,250 cubic 
tons during the preceding 12-month period. With the operation of the new 
mill at l\foulmein, the total input capacity will be further increased. However, 
this will be match~d by increased arrivals of timber at milling stations. 
(Table 12.) 

3, MINERALS 

Pelrolcum.-The production of petroleum and the development of the 
oilfields have continued to make steady progress. It is estimated that crude 
oil production for 1955-56 will be about60 million gallons which isanir.crcase 
of 11 percent over the previous year. In anticipation of additional oil being 
required for the new Syriam Refinery, drilling has been stepped up and the 
oilfields are now in a position to supply the 95 million gallons of crude oil per 
year which will be required when both Chauk and Syriam refineries are in 
operation. 

Table 14. -PRODUCTI0:-1 01'' PETHOLEUM 

(/ti I hottsa 11 tis o I gallons) 

Period Crude Oil Motor Spirit Kcraset1c Other Fuel Oil 

1952-53 31,898 6,454 1 l,H6 6,818 

1953-54 44,287 10,006 13,9H 8,075 

195-l-55 53,238 10,967 H,313 9,036 

1955-56 (First Half) 29,447 8,483 5,585 4,719 

Pelroleu11i Rejllling.-The Chauk Refinery c?i:itinued to operate sati s­
f~ct?rily. Although domestic outp~1t of motor spmt, kerosene and oth~r fuel 
oil in relation to total consumption appeared to have dropped sligh tly, 
output actually increased. 

Table 15.-FUEL OIL REQl'JRE~! ENTS 

(In thoiisa111ls of Gallo11s) 

ft! otor Spirit Kerosme Other fu el oi l 

1953 1954 1955 
0

1953 1954 1955 1953 195.C 1955 

Domestic output 8,020 10,575 10,989 12,09.+ 14,606 15,0!3 7,233 8,339 9, 116 ... 
lm~rt for consump-

23,102 6,689 4,9.+5 5,585 8 ,795 6,972 8/119 11on ... . .. 18,812 21,856 

Total Co11sumpllon 26,832 3..?,431 34,091 J 8,783 19,551 20,s<;s 16,028 15 ,311 J8.085 

bOme~tic out put as 
6-l 75 73 45 54 52 i>ercent of total ... 30 33 32 
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Para(fill TVa.t'.-Thc production of paraffin wax in 1955 wa. about 8,295 
tons registering a substantial increase of 33 percent O\'<.'r the preceding year. 
The export of wax w,ts about 3,474 tons le,l\ing 4,821 tuns for loc.1l 11sc. 

Table 16. -MINERAL EXl'Ol\T!; 

A. In thousands 

Fir t Half 
Minerals Unit 1939.40 1952-53 1953-H 1954-S S 19 54 -SS I 9SS-S6 

Tm Ton 3·8 1'5 1"2 ro o·s 0.7 
Tungsten 

" 
12' l :n 1"4 n 0'6 0'7 

l\Iixcd Tin 
and Tungste n 

" 0'6 1'2 0·4 O'J 
Le.id ., 796 6'8 11"6 1s·1 5·9 8'6 
Zinc 

" 3 .. r5 14·0 30·5 39·4 l ·s 22·4 
\V<ix 

" 86·2 ro 4·0 2·2 o·6 
Others~ ,, 9·5 10·4 6'J :rs 2·1 O'K 

Suh-total ,, 226·3 34·s 52·0 64•4 3l/5 J·rt 
Stiver S .c /. 6,19 .. ro 426.3 787"3 122·4 122·4 ;on 
Jade T. lb. 62"2 2·0 56·1 143·0 2s·o 0·5 

B. In millions of kyals 

~\incrals 1939-·rn 
First Half 

1952-53 1953-54 19S4-SS 1954 SS 195556 
Tin 7'9 11 ·3 6'9 5'6 3"1 44 
Tungsten 23'8 31"2 10'4 10'7 5·4 8'4 
:Mixed Tin and 

Tungst en 0"2 1 o·o 32 YO 
Le:id 25·7 65 J 2 4 19'4 7 2 11'6 
Zinc 1·5 2·6 4·:; 9·0 ·ro 6'8 
\\'ax ~4°8 0·9 3•9 1 '7 0·4 
Others"' 3·0 9·0 2"1 1'6 1·3 09 

Sub-total 86·9 60'6 37'2 60'9 2s·9 35·5 
Silver 7' I 17 3'2 O'S o·:- 30 J tcle 0'1 O't 0'2 0'7 0'2 0·1 

T otal 94 ·1 62'4 40'6 62·1 2<1'6 38'6 
• lndude;:s c e · k I o pp r, Ille t: • man"ancsc ·111!1 oth •r I I N lJ I' . ,... • < l,\~C llll al;. n c: ~ 

·- ~xport of nuxcd tin i't ncl tu11~slen record 1 . ' · -· 
C( separ.itdy ~mce }:11,uary 1955. 
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QUANTITY OF MINERAL EXPORTS 

IN THOUSANDS OF TONS 

MIXED TIN ANO TUNGSTEN 
TIN 

TUNGSTEN 

46·7 

34·7 

46·0 

938 

1939-40 46·47 4;- 48 48- 49 49- 50 50- 51 51·52 52- 53 53-54 ~4-55 
• INCLUDES COPPER, NICKE.L, MANGANESE AND OTHER BASE; METALS 



, 



21 

The extraction of minerals showed a slight improvement in 1954-55 over 
1953-54 except in building and road materials, although 1t was ~till much 
below the pre-war level of production. The improvement was seen 
in the production of lead and zinc. Government's concerted efforts at 
improvement of secnrity conditions in mining areas and also at rehabilitation 
?f the mi~1es which ha.cl been laid waste as a. result of the war and subsequent 
~nsurrcct10ns have begun to show results and provide grounds for future 
improvements. 

Table 17.-0UTPUT OF l\IINERALS 

(In thousands of tons) 

hUnerals 1939 t952 1953 1953-54 
First Half 

19114-55 1954-55 1955-56 

Tm 5·4 1 ·3 n 0'8 o·s 0'3 0 ·3 

Tungsten 4·3 o·s o·s o·s O'S 0'3 0'3 

Mixed Tin and 
Tung:. ten 5"6 2"0 2'0 1"3 1'S o·6 0"9 

Lead 77'1 9·1 10· 1 19"4 28'0 12'8 16"2 

Zinc 59·3 4·3 6.3 9'8 13·7 S-9 6"7 

Building and Road 
:l\faterials 256-f4 410'9 598'5 384.6 375·4 217"7 115·5 

Others,, 37°1 ro 9•5 6.4 4•4 2·s 3·3 

• l ndudes copper, nickel , iron and manganese. 

There was an increase in production of mixed tin and tungsten in 
1954-55 by 200 tons over 1953-54, the chict producers of these minerals 
being the Yadanabon f\.Iine, Mergui, and th e Mawchi Mines (South ern Shan 
State). There was a corresponding inc1 case in the export of these metals. 
The value oi exports, however, increased more than proportionately- by about 
K 5 millions or 23 p ercent. This was clue to the higher price obtained for 
tungsten which more than offset a slight decline in the price of tin. A similar 
increase in respect of the quantity exported as well as in the price of the same 
metals was registered in the first half of 1955-56 compared to the corresponding 
half of the previous year. 

The unit value of tun rrs te n, a strategic metal, rose by nearly 30 percent 
from K 7,429 ir. 1953-5-t to K 9,636 per ton in 1954:55. It ro_sc still further to 
K 12,000 per ton in the first half of 1955-56. This trend might_ however be 
rcverst:d in the near future as the output of the huge Australian tungsten 
~i1:cs has been coming on the markcl in increasiug quantiti_cs and as China has 
1nd1cated her willingne!'>S to resume c xport of this s trategic metal to Western 
consumers. The unit \'alue of tin, o n the other hancl, dropped from 
1\ \9~8 to K 5,620 per ton from 1953-54 to .1954-55, as. a result of the 
d1m1111shed demand due to development of substitutes for thi s metal. 
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The increase in the production of kacl and zinc in .1954-~5 by about 
3 900 tons of zinc over 1953-51-is t o a large extent clue lo 1.ughcr output o[the 
Bawdwin Mines. The Lough Kcng ~inc 1\1 in~ alrn ( ontn.butcd to tile opan· 
dcd production in 1954-55. Lead production 111 195-1-55 llllrt.:ascd hy 8,600 
tons over the previous year reaching 36 percent of _ lht. prc-\\'a'. lcr~l ?! 
production. There was an in crease of 9,00.0 tons of z1.nc exports 111 JCJ:i4-:i:i 
over 1953-5-f.. It may be noted here that zinc exports 111 t lte post-war years 
have been in excess of production since the zinc stocks left over (10111 prc·\\<lf 
days were being gradually disposed of. The unit ,·alue of zinc abn ro~c from 
K 118 per ton in 1953-54 to K 229 per ton in l954-55. The risin!.! trend 
continued in the first half of 1955-56. L ead exports incrc<1sccl by 3,000 tons 
in 195-1--55 over the previous year. There was a corre::.ponding increase or 
K 7 millions in value over the same period, the u111t \•aluc of lead ris111gfrom 
K 1,069 to K 1,285 per ton. 

The output of" other minerals" which include iron, copper, nkkel and 
manganese declined in 1954-55 by 2,000 tons from 1953-54 • . This \\'as largely 
accounted for by a drastic decline in the production of man.e;ancsc from 5,303 
tons in 1953·54 lo 708 tons in 1954-55 which was only partially offset by an 
equally remarkable ri se in the production of othe1 metals in this !_!roup from 
1!000 tons in 1953-54 lo 3,700 tons in l 1154-55. The ma11ganesL mines h:m 
srnce been dosed down due 10 exhaustion of the mine and th1.:rc has hel'n no 
output or export of this mineral. 

The export of wax which \\".ls resumed in 1953-54 al ,\ lc\'cl nf 1,000 tons, 
rose to 4,000 tons in 1954-55. In the first half of 1955-511, '>ll thl' ol11l'r hand, 
the export of wax was only 600 tons to th~ value of K -4 Jaklis as against 2,200 
to~s to the value of I<.1·7 milli?n s in the corresponding haH 9f the prc\·i.o~s 
year. Measures to avoid delay 111 the export of wax have been taken and 1t 1~ 
hoped that a larger proportion will be exported in the nc,\r future. 

There has. been a declin.e since 1953-54 in the production of building 
and r?ad matenals. Production of these declined by 2 percent from i 11;3 54 
to 19)4-55. 

4. INDUSTRY 

Industrial production on th e ba · · f ·1 bl · · 
1 · . s is o ava1 a c information appears to 
1avc itncr.eased slightly on the whole during 1955-5<> ~teasures tit 
promo e industry v.-ere taken b , ti G · · t t 
provision of m l · c • ) :e O\'ernment such as tlll ac!Lqu:i e 
on other forcig~c ~1~~~~~n a?d mdus.tnal raw materials in ~pite of resh iction~ 
machinery to private en1~r e:i~~nclttur~s, and prepa1 al<;>ry s t~ps to supp~Y 
measures and also by ex a dp d, c. on lnrc purchase basis. Aided lw the~e 

, p, 11 c n ee t·xpo ·t d r b · . t . I activities in t'i e priv·ttc se ·t . 1 · 1 s an 1111 er outturn, rndus na 
C , ·

1 
, ' c or 1111Y 1e cxpccl':!d to rise clurin5 1 os~-511. 

a. tJllCn .-1 h e steady incre· · t 
factory at Thayctmyo .co~tinu ecl i tlSe m he pro.duction of cement by the 
year to 58,000 tons. A dcclin, .n 1 ~"1--55 .hnng111g the total output in th:il 
fir st half of 1955-56 t' c m pi oduchon was howl ver noticed in thr 

, , opera ions at th e factory having lo stop often due to 
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~ongestion _of stock i~1 _the_ factory go<l~wn. With the arrival of cement imports 
10 5ubstanh:tl quantities 111 the meantime a further decline in the production 
at Thayetmyo factory may be expected. ' 

Table 18.-CEMEN'r PRODUCTION 

{In tons) 

Year Fi1st Half Seco11<t fl al f Total 

1951-52 24,706 11,255 35.961 

1952-53 27,133 17,449 44,58.? 

1953-54 25,658 28,252 53,910 

1954-55 28,650 29,699 58,3-l9 

1955-56 26,994 

. b. Sugar.-Sincc tlie post-war peak production of sugar of 21,000 tons 
111 1953-S-J. there has been a ciecline to a level of over 16,000 tons in 1954-55. 
However, production has risen to about 14,000 ions in the first half of 1955-56 
from about 13,000 tons in the corresponding half ol the previous year. With 
the reco\'ery in the sown acreage in sugar-cane by 1955-56 and the addition 
?f two st;gar factories at Namti and Pyinmana, increa~:ed production of sugar 
ts expected in the coming year. 

Table 19 -SUGAR PRODUCTION 

(In ton:.) 

Ytar First !Ialf Sccoll(l JI al/ Total 

1951-52 12,319 1,551 13,870 

1952-53 11,643 9,455 21,098 

1953-54 13,020 8,443 21,463 

195-l-55 13,460 3,052 16,512 

1955-56 14,360 

c. Cotton YanL.-Cotton yarn production at the Government Spinning and 
Weaving Factory at Thamaing registered a decline i~ 1954-55 which i~ lik~ly 
to p~rsist during i 955-56. l\Iain reasons fo~ the dechne are the use of rnfenor 
quality of raw cotton and production of a l11gher count yarn by the factory, 
the former due to the substitution since 1953-54 of shorter staple local 
cotton. This howe\'er is c:-.timatecl to have saved about K 5 millions of 
~oreign t:xchauge. Furthermore the_ \'alue per lb. of _the product has 
increased on account oi the quality slufL 
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fable 20.-COITO'\' Y \H:-1 PROl>l'Cl'IO~ 

(In thousands of lhs) 

Year First Ila/[ Secoml llalf Total 

• 1951-52 935 928 1,863 

1952-53 1,259 1,581 2,840 

1953-54 .... 1,906 2,069 J,975 

1954-55 1,664 1,545 J,209 

1955-56 1,533 

cl. Cigarctfrs.-Production of cigarettes in 195+ SS rose to 306 million 
pieces which however, is only 28 paccnt of the rated capacity of 
existing cigarette factories. In the first half of 1955-56 however, production 
declined by 40 percent due to contraction of market demand resulting from 
a rise in prices which accompanied a rais ing of the Excise <luty from K 1 to 
K S per 100 pieces in October 1955. 

Table 21.-CIGARWl'Th P1wm·c110:-; 

(In Thousands) 

Year First Ilalf SetNiti JI a If Total 

1951-52 32,215 21,657 53,872 

1952-53 22,321 24,594 46,915 

1953-54 129,228 155,'.?27 :?84,455 

1954-55 175,126 190,716 365,842 

1955-56 104,988 

. e. _Brine Sa// - T_lie rising price of salt during 1953-'4- f~n our<'~l the 
cxpansi_on 0f the salt. mdustryancl production rc'H:hed 100 000 t · 19:: •.:;:; 
a level 111 e c . f 1 · . ' , ons 111 •• , • ·• 

I . ·k d fx css 0 c om~sltc rcqu11emcnts The rcsultin(T fall in tic •ril'l' 
c ice.: e urthc r cxpans o d l I b "' ' r • 
Productiondur· i tJ fi ttnl alfn f )rougit n out in!'tca<l a Clnl1acltcn Ill 

mg 1e rs 1a o 1955-56. 
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Table 22. --Bi~nm SALT PnooucT10:-1 

IIn tons) 

Year First II 11 lf Stco11d ll 11 lf Total 

1951-52 23,428 28,161 51,589 

1952-53 22,462 41,876 64,338 

1953-54 29,755 50,724 80,479 

1954-55 45,698 54,097 99,795 

1955-56 35,315 

In the meantime however, the Government is planning an expansion 
and improvement in the production of salt with a view to creating an 
e~portable surplus. The use of solar vacuum method is being experimented 
with and if introduced, will lower the cost of production by eliminating the 
use of fuel. Arrangemen1s have been made to erect one salt pilot plant in 
Bassein district and another in Amherst district for demonstration and 
training purposes. 

f. Saw Mi/liug.-Milling activities at sawmills in 1954-55 indicate a rise 
or~ percent over the preceding year, th e 0utturn risi11g from 412,000 tons to 
-!52,000 tons. The outturn in 1955-56 is also expected to rise as timber 
production in thi s year is estimated to increase by 4 percent. (See Table 11 ). 

g. Umbrellas (excluding parasols) 

1938-39 1953 1954 1955 

lmporl of Umbrellas (Units) 126,348 3(1,463 50,890 147 

Import of Umbrella tittin~s K (000) 199 1,656 2,681 2,652 

The lower level of imports of umbrellas compared to pre-war and the 
dccli~ing trend togct her with inci easing imports of umbr~lla .fittings suggest 
growmg sdf-sufficicncy in this article. Local production l1l 1954-55 was 
about 1,853,000 and ii' likely to remain at the same level in 1955-56 in view of 
the same }eycl of imports of umbrclln fittings in 1954 and 1955. 

h. Colton Vests (Hosiery) 

1938-39 1953 1954 1955 

l111porl of knitted unclcr-\\'enr (dozc11s) 233,201 125,884 20,7 13 561 

Production of cotton vests in Burma is estimated to have reached a level 
of l ,3~6.000 dozens in 1954-55 as against 262,651 dozens in 1938-39. The 
rapid Iv dccli nin cr trend in the import of knitkd undenwar in ~he past few 
)cars indicatt:s the attainment of self-sufriciency in this commodity. 
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5. PO\\'ER · • the n:sl of 
The following discussion is divided into l\\'o p\a1 !.~' :·1z., one, 

. . . d l ·o the lhngoon ' rc,t. d 
Burma cxdudrng Rangoon ,m \~ , f di '·sel clectnlication in the low11s an Table 23 (A) shows the progress o c 
villages outside of Rangoon. ' 

Table 23.-POWF.R CONSUMPTION 

A.-Power co11511111ptiu11 tn the Rest of 1J11r11111 .. 

(Cnils !n ~l illions.I 

The tofol twmber 
of towtis a11d U1111s Sold 

villages eJec/r1fied J>/1111t Um ts at' the end of 
Capncity Grmr11/ed f)11111eslic Fiscal Year 

each year /(. W. Pu bhc Urngc Total 
L1t,hl111J! ti"" Tow11s Vi/la f!.es 

l'owcr 

1947-48 10 5094 ·r30 0 ·43 2 28 271 

1948-49 11 5356 4 so 0·45 2'42 2'87 

1949-50 13 5790 4'56 0·49 2'61 .no 
1950-51 17 M20 4"62 0'5-l 2'88 J12 

1951-52 ... 26 8093 6':5 0'59 3· JI 3 iO 

1952-53 31 8693 7·35 0'83 4·35 5'18 

1953-54 80 11706 9·90 0'84 5·04 s·ss 
1954-55 173 38 17750 12'87 1·47 8'83 IO'JO 
1955-56 h 254 200 40047 30 00 3 ·25 22·75 2(1·00 

Percentage increase of 1955- --- -
t 956 over 1954-1955 ... 47 426 126 132 120 156 15! --- -- -·-Avenge percentage yearly 
increase over the whole 

39·1 
period 57 34 32 33·7 39·90 

.i Other than Rangoon. 
h Provbional. 

~on:.- Plant c::ipacilies :ire based on exi~ling station cap:icilies as re-arr:ingecl. 

It will be seen that the rate of growth in terms of the number of town~ 
enjoying a suµply of. electricity between' the years 19-t-7-48 and 1950-51 w~s 
about lwo a year. With the formation of the Electric ity Supply Board 1.n 
1951 the rate has picked up very rapidly. Between 1951-52 and 1954-55 lhts 
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rate has increased to about 37 towns a year or 18 times th e rate for the first 
pt.:ri~d: In terms o f in:;t.dlecl capacity and the number of units generated, 
p~m 1s1011a l data for 1955-56 s!1ow lliat du1i11g tl11 :-; year, clecll ic1ty supply 
mil incre,lse by abo~1t seven tunes over that o l 1947-·J.8. Tlte mo::; t significant 
phenomena 111 the lustory of the period is that electricity reachctl the villa.re 
in 1954·55. ~ 

With the increase in the installed capacity and the number of new towns 
eledri lied consi dc1 able progress is seen in the transmission and distribution 
facilities since last year. Besides 1,000 miles of 400 volts distribution lines 
already constructed in 232 tO\\ ns, 462 miles of 33 KV transmission lines, 
312 miles of 11 KV H.T. lines and 1 . 2 miles of 400 volts rural distribution 
lines have been completed by May 1956. The Electricity Supply Board 
expects to complete a total 544 miles o f l1 KV II.T. Jines and 530 miles of 
both town and rural 400 volts distribution lines bv the end of 1956. 

Beside5 the total diesel plant capacity of 47,547 KW planned to he 
installed by 1960, 8-t,000 K\V from the Baludrnung H yd ro-Electric station is 
scheduled to be put into commission during the yea r 1958-59 and this will 
make the total installed generating capac ity under Electricity Supply Board 
to 131, 51-7 K\V which is estimated t o generate 270 million units during 
1959-60. 

For Rangoon City a nd Suburban Area statistics made available by the 
l~angoon Electricity Supply Board indi cate a steady increase in electri city 
consumption O\'er the past five years as shown in Table 23. 

Total electricity co11su111ption in Rangoon City Arca tluring the first 
fi\'e months of 1956 ave raged 5·3 million K\VH per month compared with the 
monthly averages of 

2·3 million KWH in 1951 

2'8 ,. " " 1952 

3"5 ,. " 
,, 1953 

4·0 ., " " 
1954 

4"6 ,, " 
,, 1955. 

Total electricity consumption in Hango?n City Arca more than doubl_ed 
between the years 1951 and early 1956. This was.also hue of most cat.ego~1es 
undt r which electri c ity consum ption can be class1fi~d such as for lightu~g 
and fans only or what is nonmilly known . _as d?mc~t1c. usage, for comme:cial 
usage wl~ere clcdricity js used in hr~e .ofh.ces, rn sttt~t1~~ s, colleges, . hos~1t~ls, 
~tc. , for industrial usage where elec: n c1ty 1s used µnm ,11 ily ns m? to1 po\\ et as 
in all industrial cases. It is also no teworth y that C?11sumption u?der the 
~lassification of power whic h d t notes small power req~1rcd for _use m small 
tndus lries or cottage industries in crc?scd by zt ti_mes during the san:ie 
~cric d. This incre<ise is accounted fo r mainly by increased de1?1ands 111 

h.glil industries and by e lectrical appliances such as ref ngerators, 
au-conditioners, etc. 



Year • 

1951 

1952 

1953 

1954 

1955 

1956' h 

P ercentage Increase 
195.\ lo 1955 

ro 
L.v 

B .-Pvwi:r co11s11111j>l1ou m R a11.l!,vv11 City Arc:ti 

(~lontilly Averages in Th0\1$.lllcl K\\'11) 

Total 

2,340 795 178 J38 

2,911 1,006 617 378 

3,564 11,188 767 560 

4,063 1,346 867 719 

4,620 1,558• 976' 82·l 

S,258ti l,761 1,099 93 1 

13'70 15'75 12·57 14"<10 

Average ralc of increaliC 
1951 to 1954 20"89 19'30 22"14 28"82 

' Provi-.ional. 
h January-l\tay. 

713 16 

875 35 

1,00'1 34 

1,090 41 

l,218a 4~ 

1, 109 St> 

11·74 7'31 

15·35 156'25 

Source : Ran~oo11 Elcclrkil\ Supplr Bo.1rd. 

The increase in power consumption bdwecn 1954 and 1955 \:as at 3 

somewhat lower rate of 13'7 percent as against a n average rate of incrc:ise 
of 20'89 percent b e tween the years 1951 and 1954. . 

The installed capacity of lhe Rangoon Electri city Supply Board as ?f Apnl 
1956 is about 29,000 KW with its firm capacity estimated at 19,000 K\\. Tl~e 
maximum p~ak load d eveiopcd during tht first fi\'c months of 1956 w~s 1~ 
April 1956 when a record d emand of 18,04-0 K\V was rcg1skrcd. (Tins 1.~ 
3.040 K\i\T in excess of the maximum peak load c.lcyelopt.d durin~ the fir~ 
five months in 1955 which was 15,000 K\V.) In each \Car the real peak 1~3 
dem~ncls ar~, normally Fegistered during t.he Thading)•ut and T.\z·mngdaud~ 
Fe~tivals .. I he follow1~g are the figures for such peak· load de111an 
registered 111 Rangoon City and Suburban Areas:-

1953 October Thadin~yut 

1954 October Thadin~yut 

1955 Oc tobe1· Thadin~yul 

K\V 

14,'.?00 

16,300 

18,000 
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In Jlay 1956, the total number of individual consumers was approximately 
42,000 ~s compared with 36,000 in May 1955. The total number of 
connections made, . that is, meters in service, amounted to n early 48,000 in 
May 1 VSo, '' ht n :as in ~lay 1955 t!J ere \\'ere 43,000 n1eters in service. About 
175 new connections arc.. being ~dded on each week in 1956 which is 84·2 
percent above that uf l he corresponding pericd in the preceding year. 

The load. dtma.n? forecast by the Rangoo1' Electricity Supply Board 
by June 1957, 111 adchbon to the present load of 18,000 KW is as fallows:-

KW 

Jute Mill 2,000 

Pharmaceutical Plant 1,000 

Transm itting Station 1,800 

Broadca!>ti11g Station 500 

Mingaladon Air Port 700 

Normal increase in load owing to completion 
of housing installations 2,000 

Steel Mill 8,500 

Total 16,500 

To meet the abovementioned load, construction ')f a new power station 
.it Ywama is in progress and is expected to be m commission early 1957 ... It 
is also understood that with increasing demands, the Rangcon Electnc1ty 
~upply Board \Vill be able to supply e lectricity at cheaper tariff thus enabling 
hght and heavy industries in Rangoon City and Suburban Areas to consume 
greater quantities of electricity at a more economical rate. 

6· INLAND TR..\NSPOHTA l'ION 

1. .Freight Tra11sportation.-1955-56 saw .. the continu<1:tio? o.f .the 
exp~ns1onary trend in the transportation adiYthes of the nation ~ pnnc1pal 
carriers though at a relatively lower rate. Although the total to11-m1les ~laul ed 
by the Burma Railways· Board and the Inlan~ Water Transport B oard r~g1stered 
further substantial increases they \\"ere con stdei:ably ~mailer tbar. .th e tncreases 
of th~ preceding years. The increa5e in air freight w~s sli~ht and the 
ton-milts Oown was s till 25 percept below the peak reached in 19.:>3-54. 
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E PR1:-;c 1PA1 C:\RRmn~ Table 24 - FlffJGllT TRAFFIC OF Tll . 

Year 

1938-39 

19-17-48 

1950-5 1 

195 1-52 

1952-"i3 

1953 5-1 

l 954-55 

1955-56 

Bttr111t1 

Railways 
}) Oll r,l 

698 

383 

123 

180 

260 

323 

386 

"416 
---··-- ------------

(~Jillions of ton-miles) 

Jnla11d 
U111011 

Waler 
1f 

Tn111~Pc>1 L 
R 11r11111 

Ai1 m1y> 
80111 d no.11" 
n.a. 

62 

13-1 1 0 

130 0'9 

124 !'I 

13.? 1'.? 

1-10 08 

0 lH "09 

~ Estim:iks hv C<!nlral Statistical and Economic~ Department based on six months a.tials. 
b Estimates by UB \, I 

n .a - Nol a,·ailable. 

The rapid recovery in the Burma Railways f rcight traffic since 1950-51 
seems to have been halted in 1955-56. The cstirnatc.:cl ton-miles hauled .h) 
the railways increased by 30 millions or about 8 ~crcent O\cr the prec~d'.~1~ 
yt:ar c?mparcd to 2~ percent and 2+ ~erc~nt 111 195+-SS a11cl 1?~3 ) e 
respectively. The mam reason for the declme rn the 1ate of growth ".:"' ~h 
railway 's inability to cope with th e increased tr,iflic offering due 1.h1.dl) to 
shortage of operative locomotives rather than to shortage of wagons wh1chr'.~I~ 
being increased annually. However it is also likely that very soon there:: \\I. 

be a levelling off in the freight traffic as reco\•ery catches up with the level ?1 

tr,tilic demand. Future increases in freight traffic \\'t 1l (ollo\\' the trend 1( 
proJuction unlike those of the past which reflected thl.! rate of reco, ery 0 
railroads. 

The decline in the rate of growlh is also substantial in r1.spcd of th_e 
Inland \Valer Transport Board. The ton-miles of the Inland \Yater Tr~n~ 
port Bo.ard which inc~e~sed by. 8 millions each in thL· la~t two ytars sh(·\\~ 
o nly an increase of 4 milhons this )'Car. Although SO '' S " cl.tss \'lssds ''.~r~ 
completed and put into service in 1955-56 they did not incri. . .tst; taq~o frettih 
since they wer~ chie fly meant for passengers. ' 

!he Union o.( Burma Airways Board showed a slight impro\'einent 
<lesp1~e the rccluct1on in the .fleet. J'he Board Jost tLree aircraft due:~ 
acc idents late in 1954-55. and in 195:>-56 and these ha\'t; not yet ~,d 
r eplaced: Un~es~ ~1ore pilots are cn gagl'.!c~ an_cl ad<li~ional airnaft :lfC obtain~! 
and put into service to replace these, no s1gn1ficant rncrcac;ts 111 the ,·ohune 
t raffi c can be expected, 
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1. Pas'm{..er Tra11sfior/a/1 u11.- The trends rn the passl'nger trafiic of the 
tlm~c carriers are ind icaled bclo"•' in Table 25. 

Table 25.-P.\~'>ENGER THAFI·JC OF 'J'llE PRINCIPAL CAhRIERS 

Millions of fasse11igers Millio11s of Passenger-
111iles 

JJ11n11n 
l '(ar Railways 

Board 

1918-39 18'9 

19.n.-ts 10·2 

1950-51 9 i 

1951-51 11 7 

195'.?-53 15'3 

1953-54- 17'2 

1954-55 21 ·9 

1955-56 .. 24·5 

• Est11natcs by c,En ba-cd 1111l>IX1uonths actuals. 

b Esli111alls bv U 131\, 

Inla11d 
Wnlcr 

Tr011spod 
Boar cl 

~ro 

0·9 

2'5 

3·1 

3'2 

3·3 

3'6 

·'4 '2 

Umou 
of 

1J Ill 1/ /(1 

Airway~ 
Board 

30 0 

25 9 

25'7 

26 9 

271 

"26'6 

As can be seen · from the above t.1h1e the number of passengers carried by 
lhe two most important carriers, the lbil\\'ays and lh c Inland \Nater Trans­
port Board, registered furth er increas~s in 1955-56 over the preceding year. 
The Union of Burma Airways Board did not, however, share the increase for 
obvious reasons. It is als'1 interes ting to note that passenger traffic of the two 
major carriers namely the Haihrays and the Inland Water Transport Board 
has been increasing steadily since 1950-51, whereas the Union of Burma 
Airways Board reached its peak ac~ivitics in 19j0-51. 

The pre-war leve l of passenger trnlllc of the Burma Railways lias been 
surpassed since 195+-55, and in 1:;s5-: 6 it 1s estimated to be nearly 30 pc.rcent 
above pre-war while in freight traffic it is still only 60 percent of pre-war. 
Ho\\'ever it must be remembered that it is passenger-miles rather than the 
number of passengers th at rdlcct the true magnitude ~f the passenger traffic. 
The P.resent rapid increase in the nu:i1bcr of pa?sengers is to a large e~te nl due 
lo rapid expansion in suburban railway s< rv1ces consequent upon rncrcascd 
urbanization. 

In lhc case of the Inland \Vater T1ansprn t Board, however, the number c1f 
)la~su1gcrs is still 50 percent of prc~\\'ar. .Durin~ the yea! under sur\'cy til e 
~)limal<;c\ increase i 11 passenger trafl1c, unlike ~ rc1ght traf~1c wh~rc the rate of 
1nc.rease fell off was n early 17 perl·ent, the l11ghest attamcd smce 1951-52. 
This is due to tlie ope r,1tion of additional 50 "S" class passenger vessels. 

' 
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The gradual recovery in the passenger traffic of l h e C111nn of Burma 
Airways Board from the abrupt decline experienced in 195 1-52 again rccci\ed 
a mild setback in the year under review. Compared to the cons1clcrablc loss 
m the number of fleel in the latter part of last year, however, the clccrca~c in 
the passenger traffic was n egligible. Thi s is mainly clue to the alkviation of 
the diffi culties in engine maintenance and aircraft. repairs inc\icalcd in lhe 
E conomic Survey of 1955. Ne\'erthe less, substanti ,t) inc rcases in passenger 
traffic in future could not reasonably be cxpcclccl from this impro,·cmcnl 1 

alone. 

Table 26.-RAIL\VAY FRE1GHT L O ADINGS BY CATlQOIH 

On Thousands of ton s) 

Ca/rgorics Percentaite 
chnnge over 

52-53 5 3-54 5 4 -SS SJH 

Products of Agricullure ... 895 840 9i4 +15 9 

P roducts of Mines 166 267 26') +07 

P roducts of Sea 30 35 36 +2 9 

Products of Forcsl 230 314 298 -s·1 
Products of Animi\l F.1rming 11 11 11 

1\hhtary ~oods 31 40 47 +175 

Miscelhncous procluds ... 186 274 309 +12; 

Tola! l ,549 1,781 1,9-14 9·2 



33 

D. FOREIGN THADE AND EXCilA!\GE 

1. ~oreig11 Tra:cle:-Adjustments made to the import and e:>..pvrt trade of 
~urma _m the begrnning of 1955 continued throughout the rest of the yet1r 
into 19:>6. Despite the severe restrictions on imports imposed in ~larch 1955, 
total imports for 1954-55 \\'ere only 5 percent bclo"' the 1953-5.J. le\'cl. This 
w;is ciue to Lhe hi.~hcr kvd of capital goods to the \'aluc cf about 
K 37 millions or 16 percent O\'er that of 1953-54 on account of commitments 
made before the lightening of import restrictions. Imports of consumer 
goo.dsshowcd a fall of approximately 11 percent only below that of 1953-54, 
ag:un due to c< mmitmcn ls made before the restrictions. 

2. lmporls.-Imports for private use \\'ere programmed with a view 
towa.rds conserving foreign exchange \\'hile at the same time assuring a 
continued flow of necessary imports. The import programme for 1955-56 was 
dctcrt11ined at a lc\'l'l of K 768 millions for consumer goods. Import of non­
essential commodities was banned while Light restrictions \\'Cre imposed on 
les~ c.sscntial goods. Import of highly essential items of food, textiles and 
bu1ldmg materials was kept under the control of the Civil Supplies Manage­
ment Board, while distribution \\'as made through the co-operati\·cs and 
:iuthorizcd dealers. Licences for imports of ra\\' materials \\'ere issued on the 
recommendations of the Dirt>ctoratc of Industries. !\luc h c11couragement 
\\'as gi\'en to Burmt.:se importers, especially limited companies by _issuing 
~tccnccs according to the importer~' paid up capital. The \'alue of licences 
issued ~mounts to six times the paid up capital for P~tblic Lim~tcJ Com~an1cs 1 
th~ec hmes for Private Limited Compa11ics, and twice tlic paid up cap1t;il for 
Pn\·atc firms. Licencec:; for imports from harttr countries \\Cre until recently 
allocated countrywisc. To cnsuic full utilization of the available crc<iits, it 
\\'as later changed to the system of allocating for the barter ;1rca ~s ~ whole. 

Imports during the first half of 1955-56 were about K 415 m1ll1ons, about 
17 percent lower than the corre~ponding r>re-restriction period of 1954-55. 
The shortfall i11 eons11mer goods was greater, about 26 percent. F ood items 
showc.d a drop of 30 percent while textile imports fcl.1 by 47 percent. Tl~c 
un~vo1dablc delay in the issue of import licences tl11s year and the lag m 
arrival of imports from barter countries explain in parl the low level of 
consumer goods in the first half of 1955-56 . 

. In an attempt to bring down 1iigh prices particularly of im1 .ort~d .~oocls 
the issue of remaining licences for Lite year has .b?en speeded. up. Mot L?n r 
th.e government is considering the formation of 1omt Cot?mcrcial ~orpornl10ns 
\\·1th the pri\'ate trade to secure a smooth flow of certarn c:s~ential con!-umcr 
g~ods into the country. For the import of textil~ yarn and. ~abrits K 243 
~111lt1ons ha\'C been programmed for t 955-56 of which K 83 m1ll101~s would be 
•~ports processed from American cotton p11rchascd under Un1lcd States 
1 uhJic Law 480. 

3. H~f'nr/s.-Exrort procred s in 1954-55 showc.d a slight 1ccovcry from 
the low level realised in 1953-5-L r [owe\'er, it wac:; sttll 14 percent.hdow the 
Post-\\'ar peak of K 1 293 millions in t 952-53. Export proceeds 111 the first 
half of 1955-56 were ~lighlly below the corresponding period of 1954-55. 
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4. Rice.-Although the average pric~ of rice during 1954-55• wa~ ":e_ll 
below 1953-54 an increased volume of shipments ~01111.:what _offset th1:. prtLe 
fall and realis~d the same level of export pro_ceccls .. qut ol the receipt or 
K 845 millions from rice about 12 percent or. h. 1 ~2 milltons f01: 20~,000 1011 
was from shipments to barter countries which 111c1L:tSL'd their 1111po1ts o( 
Burmese rice!. Amongst countries to which cash .sales were made,. ~labya 
increased its ::.;hare by nearly one lakh tons, the lnghL·st purc!1asL 111~c the 
war. As a result of diverted sales of Burmese 11ce from l.111na t< CLylo!1 
under a triangular agreement, direcl exports to. Cc~ 10!1 ckchncd hy ;q prox1· 
mately 30 percent bel?w 1953-~·L The reduction 111 '!npor~s ?" . Indon~s1a 
was even more prominent takrng only 37,000 tons l1l 19.) 1-,:,5 ,\S .1ga1nsl 
168 000 ton s in 1953-54. Offtake by Japan also declinl'd somL\\ hat. Hice 
exp~rts in the first half of 1955-56 were 951,000 tons \,tlucd at K ~39 mi.llions 
as against 840,000 tons worth K 454 millions in the correspond111g pc11od. ol 
195+-55 signifying an increase in volume of shipment offsdtin~ the price 
decline. \Vith the conclusion of lhc Indo-Burma rice agrLClllLnt for ~l11p· 
ment of 2 million tons within 5 years, total rice shipments during the scco!1d 
half of 1 <.;55-56 will be as much as in the first half or en n m ore. Hice sl!ip· 
men ts under the Indian contract began in July 1 <J56. • 

Out of 951.000 tons of rice shipped during October 1955 to March 19:i6, 
254,000 tons or about 27 percent were on barter account. For the full year 
1955-56 rice proceeds arc estimated at <tbout K 804 millions to which anotha 
K 50 millions of ouls landing receivables of 1954-55 may be added as a rc~ult of 
expediting of collections by the State Agricultural l\Iarkcting Board. 

5. Otlitr Ag1icultural j-Jroducc.-The export of other agncullural produce 
during 195+-55, the average price of which remained stable, slwm~cl an 
increas<: in the volume of shipment by about 18,000 tons. The increase in 
volume of export was most marked in pulses and oilcakLs. Howcn:r the 
incr~ase in ?hipi:i1cnt of pulses could not offsct the fall in export price, total 
earn.111gs re1{1sknng ~ drop of approximately 12 percent below that of 195J·S+. 
A s lightly l11gher price was obtained for oikakes \\hilc rubber colkckd a 
m<;>re fa\'ourablc price. In spite of an 11 percent decline in the \'olume of cotton 
sl11pJ~ed, the J~rocccd~ from cotton were 2 percenl abo,·e 1953-5.+ on account 
of higher prices which pre,·ailed until the latter part of the focal year 
195-1 SS when stocks were withheld from sale. 

Export of o the r ag1 icultural produce in the first Jialf of 1955-Sll showed 
'1 small sho~tfal~ \n th~ volume shipped bnt r esult Ld in a more than 20 
plrcc:nt ~l cltn.e 111 rece1p.ls due lo a lowe r a\'eragc pi ice. .. 

6. Tun_bci .-Accord111g to Customs data timber shipments in 1954·:-:> 
sho,~·cd an u~crrase of 3 percent above 1953-5-t-. Since higher prices were 
o~tarne~ during 195-t--?S however, a more than 7 percent incrt.ast.: in car111n~s 
fi'' ~-st rlcallf1secfl.19SSSta,.f6e Timber Board reports that timber shipments during the 
11 s 1a o - .... were 43 000 , " · t · · 1'1 ·s r. 1 1 - •. ' cuo1c ons valued al I\. ?7 mdl1011~. 11. 

11 •
1 urc s iowcc an increase of 26 000 b" - · 

Ii-.. 1 1 . ' ' ' cu ic tons or 153 •)crcu1 t over the volume s 11ppec c unng the sam -· 1 195·' 5 t 
. e pet 1oc ,._ S. Howe\ er tl1ere was '\ lower percentage mere · tl · 1 ' • 

1 . . , ase 1 ~ le earnings clue to a fall in the export pnt.e. Incrl'a'cd 
~;~fn~nls ~iacl~ dun.ng the first half of 1955-5<> suggest that the tLital ,·olumc 

m er expor s during 1955-56 will reach the 1951 -52 level or e\'en higher. 





('H/\RT NO. ~ 

EXPORTS AND IMPORrs 
THE I~ HALF 1955 ·56 IS ALMOST 

THE VALUE OF EXPORT IN ... HALF OF 1954-55 
THE SAME AS IN THE I~ 

K MILLIONS 
12.00 

1000 
'1._t. 

~ ~OTHERS 

97:5 

800 II RICE 

600 

1292 

1115 

THE VALUE OF IMPORT IN THE I~ HALF OF 1955-56 IS LOWER 
THAN THE VALUE IMPORT IN THE I~ HALF OF 1954-55 

K MILLIONS 
1000 

800 

600 

400 

~ CONSU1'4ER GOODS 

II CAPITAL GOODS 

947 
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7.)ldals 011d Orcs.-\llhough shipments during 1954-55 were only 
9,000 tons or 18 puccnt higher tha n the pt cvious year, higher prices obbined 
during the year resulted in a n increase of export earnings by over 58 percent 
or K: 1 111illions over 1953-5+. It should howe\·er be remcmbercd that the 
percentage rate of increase in the volume o f shipment in 195+-SS was lower 
than thal in the past three yc..a.rs. 

8. In tile first half of 1955-56, the value of exports of almost all major 
products except metals declined. Out of the total decline of K 12 millions or 
2 percent below the corresponding period of 195-1--55, earnings from other 
agricu ltural produce showecl the largest fall. 

Table 27.-Exl'ORTS A>ID I MPORTS 

Selt:clcd Data 

1938 39 1951 52 1952-53 1953-54 1954-55 
A. Exports: 

Br Value K millions) 
Hice 
Other Agricultural 

Procl tll'e ··' 

Cotton 
Pulses 
Rubber " 
011' 1kes 
Othe1s 

~let.tis and Ores 
Timlie1 
All Others 

Total 
B~· Volume (OOO tons) 

Hice 
Other Agricullural 

Produce 
Cotton 
Pulses 
Hubber a 

Oilcakcs 
Others 

~lctals and Ores 
Timber 
All others 

Total 
B. ln1rorts : 

By Value (K m1Jlions) 
Consumer Goocls 
Capital Goods 

223 

32 

8 
7 
6 
s 
6 

57 
33 

133 

478 

3303 

249 
17 
93 

9 
80 
SU 

168 
2S l 
n.a. 

n.a. 

177 
32 

Total 209 
-----~~~~~~~~ 

• Includes raw scrap rubber. 
b Revised. 

810 

146 

57 
37 
30 
8 

H 
69 
56 
12 

1093 

11 52 

164 
15 
78 
14 
22 
35 
29 
72 

n.a. 

n.a. 

673 
146 

819 

101 9 

159 

55 
43 
28 
19 
H 
61 
32 
22 

1293 

1'.? 16 

206 
22 
80 
12 
55 
37 
35 
39 

n.a. 

n.a. 

705 
173 

878 

840 

149 

so 
47 
21 
23 

8 
36 
27 
27 

1079'' 

1268 

212 
18 
98 
12 
60 
24 
SI 
36 

n.a. 

n.a. 

717 
230 

947 

815 

168 

S t 
41 
38 
30 

8 
57 
'.?9 
15 

J 114 

16.30 

23) 
16 

108 
14 
70 
~2 
60 
37 

Jl."l. 

n.a. 

905 

First Half 
1954 55 1955 56 

(Provi­
s ional) 

454 -139 

105 8 1 

39 
23 
23 
16 

4 
24 
H 
6 

603 

8-10 

11 9 
12 
54 

8 
34 
Jl 
28 
17 

11 a 

11 .a. 

.fo2 
141 

503 

:?5 
IS 
20 
16 

5 
35 
27 
9 

591 

9S l 

11 3 
10 
41 

5 
43 
H 
34 
43 

n.a. 

n.a. 

266 
149 

415 

n a. Not available. 
Source : SA:\IB for rice. Customs Department for other commodities ~ xcept for timber 

expo1ts 1955-56 which are obtained from STB. 



9. Foreign E1clm11ge Rescrves.-Thc continuing decline in forci.~n 
exchange reserves since 1952-53 was balled for the first time in the hrsl 
half of 1955-56, as a result of the government's cora·din.: mea~urcs in the 
fields of trade and exchange. In this period the rcscr\'es reg1sterecl a iisc o[ 
K 18~ millions from K .)16 millions, the lowest !'ince 19~<>. The r<~~crrcs 
which stood at K 701 millions at the end of !\I.uch 1956 wa~, howc\'cr, only 
K 89 millions or 15 percent higher than the corresponding figure of last year. 

Table 28.--FL>RL-.IGN EXCIIANGE Ht SEH\'I:S 

Etid of p,riotl .Iii l/ic,11 s of K_, afs 

1950-5 1 

1st half 66lJ.7 

2nd half 830'8 

1951- 52 

lsl hall R17'4 

2nd half 95i'9 

1952·53 

I sl haH 1111 ·o 
2nd h.tlf 1185'8 

1953-54 

l sl half 990'8 

2nd half 759'7 

1954-55 

bt half 612'7 

2nd lnlf 516'3 

1955-56 

1st half 701'3 
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E. FINANCE~ AND CREDIT 

1. GornRN\IE~T FISCAL Ot>EHATI ONs 

The lfrriscd E stimates for the Unio n Covernment budgc l for 1935-56 
show total receipts f all111g short of tota l expenditures by K 271 millions, 
producing an ope1 a ting budget deficit of some K 109 millions greater than 
was actually incurred during th e previou s fi scal year. T his deficit is nol the 
same as the clt>ficit as calculakcl in the published Budget E stimates of the 
Crnon Go\'crnmcnt, for the 1.1tkr fi g ure is adjusted fo r nd changes in the 
Outstandi ng National D t bt, as is shown , for con\'enicnce, a t the end of 
Table 29. 

Table '.29.-UNION GmrERNMENT BcoGET 

I. Rt'ceipts 

Current 

Capital 

2. Expenditures 

~urrrnt 

Capihl 

a. Ordinary 

b. ForciJ.(n Iran repayment 

'· Loans to Bo 1rds a nd 
Corporations, J\gri-
culturisls, etc., fnct). 

3. Exce s f 1· . · ' o '..XIJCthhtures 

t ~et chan!(e in ~alio11al Debt 

S. Oi•t·ra)) cl Ii . e Ctt ... 

6. Dt·fic"t 1 a~ sho11 n in budget 

(I n ~1illions of Kyats) 

1953·54 

Actua ls 

996 

845 

151 

1300 

757 

543 

327 

1-18 

68 

304 

- 158 

H6~ 

296 

l9H-55 

Actunls 

1106 

940 

166 

1268 

731 

537 

181 

131 

225 

162 

- 1'16 

l '.?0 

l 95 5 -56 

Budget 
Esti­
mates 

871 

738 

133 

1071 

760 

311 

199 

Nil 

112 

200 

- 9 

191 

19 1 

Revised 
Estimates 

776 

729 

47 

1047 

769 

278 

175 

Xil 

103 

27 1 

- 174 

97 

97 ----• !Jintr f 1 cl to elimination of douhl<: c111111ting of foreign 
loin re,,.. • rom dtticit shown i11 publbhcd clocurnen uc.: 

.... )ment. 
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. 1 owever computed, the con~·cntional 
It shoul~ be cmphas1zled \~~~' s~gnificancc in appra1.;ing the tmpad of 

budget ddic1t or surplus las 1 e:: The deficit or surplus With 
total government oper~tion_s odn ~hedecf onomthy.e consolidated acc~unt of cash 

. ma is cnvc rom . . B d more economic mean ;:,, . d . b oad of a ll M1n1stnc~, oar s 
receipts and expenditures both a t home _,rn ~s ~hown in Table 51 of Part Ill. 
and Corporatio~s, and otherhSttate enterpr~~ts, fiscal n11erations taken as a whole In Part III it will be seen t a gove rnm . . ' 
were more conservative in 19SS-56 tha n rn 1954-55. 

Table 30.-FrnANCTNG T ll E BuDGFT DEFICTT 

(In Millions of Kyab) 

Operating Deficit 

l\fea11s of l;-inan cing-

Net c hangt' in Kational Debt 

Drawing upon cash balance 

1954-55 

A c tual 

162 

146 

16 

1955-56 

Revised 
E limates 

171 

Ji4 

97 

The major factor accounting for the increased clcfit:it is that during ~he 
year 195S-S6, the Boards and Corpo ra tion <> mad e n o contribution to the Un ~nn 
Government as compared to a con ti ibuti on o f l( 364 mill1ons made during 
1954-55. rl 

This, however, does not reflect decreased ea rnings of the Board~ :rn 
1 Corporations as compared with las t year. It reflects, in ~tead, t.hc pol 11:y ~) 

permitting lloards and Corpoiations which earn a surp lus (after rncome tax 
to retain it if needed to finan ce part of the ir capita l c:xpenditures next year. 
or to give them wo rking capital. , 

The deficit in R evised Est imates 19SS-56 was also larger than \\as for~(:l~ 
as receipts from Japanese repara tions, which had been <"stimatccl al I\ 13 
millions in the original 195S-56 budge t estimates, in the e\·ent amounted to 
onl y K 40 mil.lions. ; h 

Anoth~r impor tan t budget d evelopment in 1955-56 as compare~ '"1 
prior years 1s the ~ccline in capi~al expe nditures. The K 27 millions est;mate~ 
lo he Tent dunng 1955-56. !' about half of the_ Actuals for 1 953·>~ .';,

1 also of l ~S4 SS. However 111 l able SO Part I II Uus declrne 111 the l•
1
1
11 e>..penditu~..: s 111 the Union Go,·ernn1•.! 11l Budget is shown to be offset by 

increases tn the capital outlays financed from other sources. 
1

; • 

Ta,x receipts ' how a decline of about 4 percent from K 639 million< 1 ~ ~9S4-5? to I~ 612 millions in 19_S~-s ,,. Thi <; d ecline L. largely due to the fal. 
m rece ipts f1 om the taxes rea lised tn;linly from foreign tr.ide, ·dz., Custol115 and Commercial Taxes. 
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Table 31.-SouRcEs OF Ul\ION Govurn:m:t·n RECE I PTS 

(Jn Millions of l{yats) 

1953-54 1954-5 5 1955-56 1955 56 

Actuals Actuals Bud et Revised 
Estl mate!f Estimates 

I. Taxes - 718 639 616 6H 

Customs 255 255 230 22.J. 
Excise Duties 19 23 32 32 
Taxes on Income 333 243 225 240 
Land Revenue 18 2 f 29 29 
Excise 23 30 33 31 
Stamp 5 5 5 7 
Commerchl Taxes 58 51 5.J. 44 
Other Taxes 7 8 8 7 

2. Xon-T1x Receipts- 278 467 2 ~5 162 

(1) Minbtries and Depart-
men ts 9 i 103 125 122 

Defence 2 2 1 1 

Posts and Telc~nphs 16 17 20 LO 

State Lottery 9 9 9 10 
Others 67 75 95 91 

(ii) Contnbu tions from Boards I 8-l 364 

(iii) Japanese Repa1~1 lions 130 -10 

3. Total • 996 1106 871 776 

•Exclude~ debt tr an ;;u:tions. 

z. MONEY SUPPLY 

K Dur!n~ lhc firs t half of 1955-56, th.c total r:ioney supply incr~ased by 
~89 mtlhons or 21 percent-a recor<l 1ncrease 111 the pos t-war penod-due 

~ai~Jy to the expansion in the privately h eld money supply. The correspond­
~ng increase in 1954-55 \\'aS K 93 millions and for the whole fiscal year the 
increase was K 198 millions or 17 percent. 

s 
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Oul of the total increase of K 289 millions in the first h:tlf of 19_55-56, K236 
mil hons was in the form of notes and coins. The c<.rrl''l onding 111cre:ases for 
th<.: past two years \\ ere I\ HO millions and K 149 mill~ots on~y. 

Cash babnc<..s of the governnu:11t orn1pkx fell by K 9 m1lltons or 6 percent 
during the first half of 1955-56, being lhe p1ocure111ent seas~n ofthe_State 
Agricultural l\Iarketing Board and abo because of a smaller incr~a~e m the 
sales of government securities compared to that of the corresponding half of 
1954-55. 

The pri\'afcly held money supply rose by K 296 millions or 27 pc:cent 
during the firs t half of 1955-56. Of this, notes and coins increased by I\ 2~6 
millions or 34 percent. There was also a ri se of K 60 millio ns or 16 pucent in 

the demand depos its during the fir st half of 1955-5(> ~s against a fall of K 22 
millions in the corre~poncling half of 1954-55. The reduction in exte.rnal 
payrn<.:nts of the priyale sector due tu the rest1iction of private imports s111ce 
March . 955 was partly responsible for these increases. • 

Time deposits in commercial Banks im:ru1sed only sligh:ly-by l\ 2 
millions- in the first half of 1955-56, thereby rcflcdin~ people's prcfcri:;ncc for 
liquidity. The in crease recorded in the C'>nesponding half of 195+-SS \\as 
K 24 millions and for the fo;cal year a~ a \\'hole was K 47 million~. 

Since the second half of 1953-54, goyernm( nt ho1 ro\\ ings from the b~nk­
ing system hac.l become one of the l\\'O dominalilH~ factors \\'hich dctcrmmcd 
the level of mone) supply, the other being the change m foreign exch;ingc 
reser\'es. Cred it expansion of comme1 cial banks, thou •rh considc:rable in the 
first half uf 1955· 56, was sti ll rel atively unimportant. t"> • 

For the fir:>t time since the first half of 1953-5-t an iacrcase in foreign 
exchange reserves was registered . It rose by K t 03 ~1illions in the first half 
of 1955-56, excluding a drawing of K 71 '4 millil •llS from the International 
Monetary Fund which is not yet monetized. This inc1 ease of K l 03 millions 
wa<> due to success attending increaso;:d efforts at expanding rice sales in _the 
ne~v markets as well as reduction in foreign exchange payments. The aimal 
of imports for the first half of 1956 however was hiuhcr than the second half 
of 19S+-55. I I b . 

. There \\',1s al~o.an a?ditional sale of K 15+ million-; in government treasury 
bills a~d K 37 rn1lhons 10 government guarantec:cl securities to the Union Bank 
but this wa~ much below the peak increase of K 238 millio ns recon.Jcd in the 
c,crrespon.d1ng ln1,f of b~t year. (The reduction of K 8 millions in the State 
Co_m,111c:~1 ti B'.rnk s l~oldmgs of go\'ernment securities was wholly offacl by the 
11~c:rease in th~ holclm~s of othu stale ~ponsored banJ,s and private comnn:r· 
c1.tl b:·nk!-i d~rmg the first half of 1955-Su). 

~ Expansion of loans anci advances by commercial banks in the first half of 
19~~-5~ reached a new post~war ~ eak of K 92 millions which was 130 percent 
ovc i thc1t of the correspondrng half of last year. The expansion was in ;;mall 
m~~s~ i~e cl~i e lo oper~tions of the State Commcrchl Bank b~1t in the main to 
he cxp.rns1on of crecht b y the o ther commercial hanks. 
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Table 3.2.-0\\.'NHU.S ll J I " OF" l\L<•N«v .Suppr .. '\ 

Total Money Supply 

1. G:wernmcnt held money su pply h 

2. Privately held money supply 

(n) Demand Deposits 

(/>) ~otes and Coins 

3. T ime Dep1sits in Commercial 
Bank,; 

( Jn .\Cillic n s of K\a h ) 

1953-5 4 1954-55 

l sl !111/f Z11d half I sl half Zncl half 

] 265'3 11667 1260"1 1364•7 

~-18'3 200'3 151'8 156·0 

954'4 893°1 1011"4 ) 088'9 

270'1 319'7 ::9s·1 385°6 

68·r3 573·4 7L'"3 703·3 

62°6 73·3 96°9 119·s 

a l nclud('s time (!crosils but c::xdudc~ i.oles and coins in tht t i lb of Commercial Hanks 
h Inch des d emond <lcpvsib and !l"tlS and coins hdd by Government. 

1955-56 
C h a n ge 

1953 -5 4 to 
Chan ge 

2nd h a lf 1954 -55 to 
1954 -55 1st h a l f 1955 56 

Isl half Amo1111t Pei cent A11101111/ /'crcent 

16537 19s·o + ITO +2s9·0 +'.ff.:? 

H 7°4 - 44·3 -22·1 - 8°6 -S ·5 

1384·4 + 195·8 +2r9 +295'5 +21·1 

445·6 +65·9 + 20·6 +60·0 + i5·6 

93s·s + i 29·9 +227 +23s·5 +33·5 

121·9 +46.5 +63•-t +2·1 +1'8 

Source : Union Bank of Burma. 

+. -
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Table 3 3.-FACTORS CHAl'\GJNG T oTAr. M ONFY Sn PLY ~ 

(In Millions of Kpts) 

I. CIPnge 111 Foreign 
Excharge Heserves b 

". ;\ tr nctary ,\u thorities 
b. Commercial Banks (net) 

2. Chan~.e in Ge vcrnmcnt 
ancl Government 
guar.111tced Securities 
held by the Banking 
System 

3. C ll.111ge in Comm ercial 
Bank Loans and 
adv: nces I excluding 
inter -B~ nk) 

4 . Other F :1clors 
5. Cha11ge in T o tal ~Ioncy 

Supp)\· 

1953 54 

1st 
Half 

-146'6 
-124'6 
-2~ ·0 

-OS 

+33·3 
+59 

-107"9 

211d 
Ilalf 

- 23'1 '5 
-275·7 

+41'2 

+188'6 

- 16·0 
-36'7 

-98'6 

Year 

-3s1· 1 
- 400 3 
+19·2 

+ 188·1 

+IT3 
- 30'8 

-206·s 

1954 -55 

1st 
Jfolf 

- 154 '0 
- 153 9 

- 0"1 

211d 
Ila If 

- 9r6 
- 109 9 

+15'3 

+?37"5< +20·.J'l 

+39'9 - 16 2 
-30'0 + 11·3 

+93'4 + 104'6 

1955 56 

Year 

-218'6 
-263'8 
+15 2 

+ 441'6 

+23'7 
- 187 

+ 198'0 

Jst 
Jlalf 

+ lO~'i' 
+6-15 
+38'2 

+ 191'0° 

t91'9 
-9n 

+2890 
" Jncluc!cs t ime deposits in commercia l banks. . a 
b G n, e rnmenl held balances omitted, sinc:e they arc not n' oneli zed by !he Union Bank of,R~rm ;:ink 
c Excludes K 44 4 millions represe11t ing Bonds convcr led from ti casmy note~ hcl_d b~ the Um 11 ,3 e\°z~d 
d Excludes drawing of K 71'4 milli o ns from the Intcrnalional Monetary Fund \\111.:h 1s not }Cl mon 1 

3. CREDIT 
So11rcc : Union Bank of Bunna. 

Outstanding features of the credit situation in the firs t half of 1955-56 
were, firstly, a sharp increase in net l uans and :~dvancLS made by pnv~tc 
commercial banks and the State Commercial Bank, and secondly, a substantial 
drop in direct Govl rnmcnt loans-b oth gross and net-from the lcHl of the 
corresponding first half of 1954-55. The decline in gross G o\·ernment loan~ 
between the two periods from K 13b millions to K 71 millions \\·as large!~ 
accounted for b y th e contraction of Government credit to its own cnterpnses. 
The 011 ly net in crease in loans regis tered was in respect of the St~te 
Pawnshops, which however play a minor role in go,•ernn.ent Jcncing 
operations. 

Table 34 shows both gross and net loans of major lenders during 
195-1--55 and the first half of 1955-56. Gross loans represent new loans 
cxt~ndcd durin~ the period and ne t loans r e present new loam; less rcpaym~nts 
clunng the period. Repayments include bolh for new loans and prc\'IOUS 
loa11s, henc~ negative figures in some cate::gor ies. 
. T otal d1i"cd Govcrn~n~nt new loans during the first ha lf of the c~1rent 

fiscal year \\'Crc K 61 millions or 54 percent of fi rst half of the year 11l.:>4-55; 
The drop in net lending was similar; it dccreastd by K 64 millions or ~8 
p~rccnl from the comparable period of the pncrding year. The ded111~ 111 
duect Government loans \\'as brought about by an all round drastic reduction 
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of loans to Government enterprises and agencies, a1·d to a lesser extent to 
a~riculturi.,ts and Co-operative Societies. 
· Direct Gorernment loans to its enterprises stood at K 37 millions or 

about 37 percent of the 1954-55 level. There was no repayment during this 
period. Gross Joans to Local Government and Public Authorities declintd 
by K 0·7 million or about 42 percent from lhe first half of the 
rtrious year. Loans to cultivators and agricultural societies registered 
usual seasonal low in the first half of the current fiscal year in <.ddition to 

which there was a decline in gross loans by K 1 ·5 millions or about 31 percent 
lrom the first half of 1954-55. Negative net loans indicate, however, a loan 
recovering period. Gross loans to co-opera ti vc societies during the first half 
of 1955-56 was K 20 millions or about 80 percent of that of the first half of the 
hst fiscal year. 

Table J4.- LOANS OF VARIOUS AGt:NCIES 

(Provisional Actu1ls in Millions of Kyafs) 
195.f -55 

L Gol'ernmenl 

A. Direct Gol'erument Loans 

I. Gorcrnment Enterprises 

Gross 
Net 

Gross 
Net 

Gross 
Net 

2. Local Governments and Gross 
Public Authorities. Net 

3. Cultil'ators and Agricultural Gross 
Credit Sccietics. Net 

4 Co-oper 1tive Societies (other Gross 
than Agricultural). Net 

5. Loans to Government Gross 
Serrnnts, Net 

6· ~liscellaneous Loans Gross 

B. State Ai:ricultural B mks 

C State Pawnshop.> ... 

II. Prirate 

A. Commercial Ba11ks : 

Net 
Gross 
Net 

Gross 
Net 

1st 
Hnlf 

135'6 
103'0 
132·9 
109 s 
100'6 
99· 1 

1'2 
1'2. 
4·9 

--r7 
2.'>"4 
1 r1 

·s 
-·2 

·3 
·o 
·9 

-(>"9 
1 '8 

• ..j. 

39·9 

211d 
Half 
176'8 
126'2 
160'9 
114'3 
118"0 
118·0 

·7 
·4 

34'8 
11 '3 
4·0 

- 1T-1-
·7 
·o 

27 
2·0 

13'8 
11 '6 

2 ·1 
·3 

- 16'2 

Total 

312"4 
229·2 

293"8 
223'8 
218'6 
217"1 

1 ·9 
1"6 

39·7 
<i'6 

29 '4 
-3"3 

1·2 
- ·2 
3·0 
2·0 

14·7 
4·7 
3·9 

·7 

2j'7 

1955-56 

1st 
Half 

71'3 
39·1 
61"2 
45·5 
36'7 
36'7 

·s 
·s 

3·4 
-3'2 
20·3 
12'4 

·3 
_·4 

·o 
- ·s 
1'0 

- s·s 

'.?'4 

91'9 
..... ~oans an cl advances Net 

Sources . , 1. . ti Union Bank, the State Agricultural P4ik · u 1mstrv of Finance and Revenue, le 
·•and t' · d ne State Pa\\'nshops :\Ianagement Boar · 

('"'\·Loans by the State Agricultural B<1nk showed the samdc dtre1~d atsl difirectl 
., ernmc t 1 . Tl 1 1s recovere unng 1e rs 
half p . n oans to the cultivators. 1e oat; 7.9 ·ir s and K 9'8 
mill' criocts of 1954-55 and 1955-56 amounted ~o K mi 1011

' 
ions respective! y. 
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The lending activities of the State JJa\\l shops illU{?!ld fi\c-fold cum. 
the first half of 19:i5-56 compared to t11( cc 1 re I 011cltng half cf !aflyr.· 
The gross loans rose ftorn K 1 ·8 million~ in the fir. t half of 1 °54·5~ toK~: 
millions in the first half of 1955-56. ThLrc \\'as a similar inc1c:m in r;etloir· 
The increase in loans of Slate l'a\' nshops is <.:xplaiuccl by the nsc in numt 
of pawnshops from six to thirty-fi\'C. 

During the firsl half of the cuncnt fiscal }'t' a1th~11ctlo~111!iof c1mmcrm 
banks inclnding the Stale C o mmercial Bank :1 mou nlcd to K 92 m1\lion~11~i. 
was greater by K 52 millicns or l 30 pcn.:enl O\lr the net lo. 11. 1.acc dur;, 
the c orrespondin g fitsl balf of the last 11 t•al ytar. 'J his ahnrrn:eil inttei:: 
was acco'.mtcd for largely by inc1cascc\ loan~ lo cx1 mt tr:idl, 111a11ufocturo. 
and wholesale trade. 

4. PmcEs 

. The index c'.f wholes.ale prices lot ag1 icullural produce sl,ows a.sll'1 
r.1se, ~resumably rnduccd 111 parl by higher pricl's of 11upor!cd go~s, 1~1 ~: 
~rst 8 mon tbs of fiscal year 1955-S<i O\'cr the con esponcl1n~ pc11od 1n 19~k 
l he usnal sca_sonal trcnd.s in whok~al c prices \\'Cl c 1 cncdlci in 1he cumr 
)Car also, \nth the pncc kYcl lio\\'c\'CI . l ightly hightr than fo~! Y 
I~1 creases were s hown under the categories of other foodsh ff. p1lslS a: 
ods(.,eds. Cereals and other non-f ood stufl ikms remain more or less al~ 
~ame level. Ho\\ ever, it should be remembered that the IO\\ C-Si point in 
rncl cx .of wholc.:salc prices fo1 ag1 icultur:il p1 odncc \\,\::> in 1' ~1-5~ :i. 

444 pornts, the highest in 1949 with 521 point!'. 

Table 35 - lNUhX OF \\71101 hS.\ Ll· l'w1cus 1-'0H AGlllCL LTUR \I, 1'1m1Jl'CE 

(B.i.e 1938 40 100) 

All (1/ktt Pcriotl 
Cc1c11/::. Otha So1·f Cu111111c <it lies flt1/lt:S Oilsu Is Fo cfs/11ff si.ff 

Fiscal Ye1r 1 ~53-5-t 477·5 301'6 9,·5·0 c39i 
Fil.cal Year 1954-55 670 5 715"1 

+HA 323 3 525 8 Mi 7 61i 4 ~~\) 
Oct.-Dec. Qr. 471·7 3.~s·o 54l'. 759 0 6 5'1 -m Jan.-Mar. Qr. 413·7 s:~·i Apr a11d May 299·4 559 :? (>15 5 542 I 416 0 3(,8'4 44 3·5 <> 13 9 SH 2 Sl9l 

Fiscal Year 1955_56 
Oct.-Dec. Qr. 484'1 ~35 4 035·9 84( I J1n.- Mar. Qr. '142'4 614"0 090' JiQ Apr. 1.11cl May :99·2 bJ 62r_ 71'9 

l'crcent;ige chancre 
442 3 30)'3 534·4 119·~ 679 s li~ 1 

f101~ April and M~y 
19S:i to April and 
i\Iay 1956 

+6"3 -J'I +·3 +10·5 + 17 3 .:L ·.r---- . - _./ 
a Chillies · ---b T b • o111ons and ja••gcr) 

o acco a1.d Collon. ., . 

,\•ri,i;l:::.' 
Sou cc : Di ector.1 e of ' 

i 
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Under the ccrc~Is, wheat prices showed an abnormal rise due to 
curtailn.1ent of wheat imports. l!nder the yulscs index, pam prices "crn 
much h1gh~r than last year reaching a peak m January 1955. Prices of Pegyi 
were also h1~htr than last year due lo the loss of a la rge pro portion of this 
crop during storage llirougl! pest attacks. Prices of Pebyugale were skady 
wink those of Pegya declined probably <lue to. the increased area under 
culti\'ation. 

Excessive rise in prices of oilseeds was preYcn ted by imports of 
groundnut oil and increased production of both groundnut and sesamum. 
Cnder other foodstuff category, the price of chi 'lies which sho\YS a seasonal 
declining trend during the monsoon period was much lower than for last 
year. Onion prices were higher than the corresponding period of last year 
reaching a peak in December 1955 just before the harvest of the new crop. 
These hi6h prices arc due partly to the ban on imports o f onions and partly 
to the !loor price of K 50 per 100 viss of oni on fixed by the Agricultural and 
~ural Development Corporation at the on ion producing cc 11 tres. Pal rn 
!aggcry prices \\' ere also high probably due to the in creased consumption of 
iaggcry as a r\!sult of the reduced sugarcane cult ivat ion. Under the other 
nun-foodstuff, tobacco prices sho\\'cd a sympathetic rise although there wa.s 
no decline in production However, this was more than offset by the fall in 
the price of cotton which was presumably affected by the decline in the 
export price of cotton. 

The rise in prices partic111arly of imported goods \\'hich followed the 
suspension of Open General Licence in i\farch 1955 continued throughout 
the year into the first half ot 1956. In the absence of comprehensive 
and reliable price statistics it is extremely difficult to determine exactly how 
mu.ch prices hav0 risen in this period. From the avai lable data it is roughly 
est~matcd that many domestic food prices rose by more tha1: 25 pcrcc~t 
while m;u1 y imported commodities sho ~·eel a gr<.!akr increase m 
pn-:e of over 100 percent. The lowest point in retail prices of _sel ?ct~cl 
CO~stm1er items was recorded in 1954 The i11tcre::sti ng feature of this nsc in 

prices is that it is m1inly at the wholesale slag.e, re.taile!s' margin being c.; v~ n 
~educed on certain items. The rise in prices ts pnmanly du e to. the bg m 
~mports, delays in their distribution and Lo pract ices of sale of l~ ~L n ces by 
im~orters and of speculation and hoarding by wholesale cl.e:i.ler~ . l rade data 
a\•ail:\ble indicate that consumer im oorts bcl ween April 19:>5 and l\Iarch 
1956 \\:ere only 25 percent less than in the corrcs~'onding prc-OGL 
su~pens1on period of April 1954 to March 1955. In respect of food and 
drink, and textiles ho\\·eyer, the shortfall was -10 percent and 45 percent 
rc~pccti vel\'. The increase in private money supµly (by 37 percent b~twccn 
~1arc!1 1955 and March 1956) has of course been an important fact or u1 U~ e 
tnfiahon of prices. The rerluction of private imports has _left more ~oncy 111 

the country to chase less goods available. Moreover,. tlus mo'.1ey is larg~ly 
he!~ .~Y the business communitv enabling them to mclulge 111 speculative 
achv1ltes resulting in higher wholes le prices. . . .· 

The Government took drasti c measures to bnnt,' dO\\ 
11 

. P1 ices by 
e~Ptditing the procut ernenl of consumer goods und er the Pu bit~ La\~ ~80 
a~reemen t, a speedier issue of licences to the private trade and a slleamlming 
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of the distribution of goods by the Civil Supplies-agen cy. F orm;lt:On of Joint 
Commercial Corpor:i.tinns between the Goyern ment an ct the: lt:;iding national 
traders which will b e accorded a liberal is~ue of licen ces \\ ith ;l \'icw to 
secure a smooth inflow of import:-; into the country a t re~tso11;1bk prices is also 
under negotiation. As a result o f these m earnrcs, I rices of certain 
commodities, partic ularly textiles, have already shown a clow1 \\ a1 d trend, 
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PART II 

DEVELOPMENT PROGRESS BY MAJOR OOVERNM ENT 
PROGRAMMES 

Rerised budgets for capital expenditures on government programmes 
(excluding_ defence) total K 52 crores for 1955-56. While the full budgeted 
al!1ount Will not be fully spent, the government capital programme this year 
will probably be ?nly slightly under the total for 1954-55, when K 45 crores 
was expended on investment projects other than those carried out for defence. 

J\s 111 pn.:\•ious years, the capital programme has bce11 dominated by 
. expend1tun·s on transportat ion, power and industry which touether account 

for _about two-thirds of tot,11 outlay. However, with the pr~spective com­
pletion of SC\'eral large projects in these fields 11ow in sight, it can be <~xpected 
that_ the pattern of capital expenditure will be shifted in coming years to meet 
the rnv·~stmcnt needs of other sectors of the economy. 

Economic clevclopmc11t in Burma during 1955-56 took place within a 
lra~c\\'Or~ of SC\'eral limiting factors Foreign e xchangc reserves hac.l 
decltnc~I 111 the previous year to th e extent that firm limits on capital 
expe11d1turc abroad wc1 e needed throughout this yc'1r. Internal inflationary 
pressures were strong enough to make necessary curbs on capital expenditure 
of all kinds. 
B Faced with these limiting factors, the Government of the union of 
u~ma purposefully made 1955-56 a year of consolid<,tion of investment 

Proiects already underway. Emphasis has been placed on completion of 
vanous projects and on measured advancement on long-term projects 
und~rw::1y. Thus, the industrial programme for pharmaceuticals, sugar 
re~n1ng and jute products manufacture, for tea packing, stc:el rolling,_ and for 
bn~k and tile were substantially completed during the year, and will make 
their economic contribution during the coming year. Public housing units 
b~gun in previous years were brgely completed during the c urrent year, with 
virtually no new starts authorized. Similarly, concentration was placed on 
the completion of al ready-started school buildings and hosp!tals. In the ~c:.ld 
of power, emphasis was placed on completion of the 1,000 KW power stations 
and the 33 KV transmission system, while work was postponed on some 
other elements of the programme. . . 

Due to established contracts and commitments on longer-range pro1ccts 
(hydroelectric, railways, ports), this effort to concentrate on completions of 
producti\•e units could of course be only partial. Howeve_r, as a result of a 
successful mission to the International Bank for Reconstruction and Develop­
rneut, external financing for the partial rehabi litation of the Port of Rangoon 
~nd the Raihrn\'s was secured, thus lifting some of the pressure of tl~e 
1~\'estment prog.ramme from the limited foreign exchange reserves at Burma s 
disposal at this time. . 

The table below indicates the preliminary estimate of progress made m 
~he current year as compared to previous years in general sectors of the 
investment programme. 
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Table 36.-GOVF.HN\H.:'\T CAPl1'AL OUTLAY a 

(I n Millions of Ky.its) 

Sector Expendllures Budget 
1952-5 J 1953-5.C b 195.C -55 c 19SS·S6 d 

A. Agriculture 13'9 67"6 48 3 32'3 

B. Jnil-(ation 3·3 12'4 40 2'6 

c. F orests 9·7 79 6'9 3'4 

D. Mining 2·1 3·2 16'1 

E. Tr:rnspor!ation 78'1 131 '2 89'0 159'1 

F. Communications 4'8 8' 1 15'6 zrs 
G. J>ow~· r s·o 36'3 79·3 96'3 

H. Imh:::.try ... 1·7 38 '2 74·5 99•7 
). Con::.trnclion 39·4 75·7 99·3 h6 

J. Pyida\\' lha Discretionary 

98 9·3 s·o Grants 9'2 

K. 1liscclla11eous 13'2 15'8 22·7 27'7 

T otal 181'3 405'1 45 2' 1 520'3 

---- --- . . t I b'.d>c:ts bet3a!C " The li!!11r~s in the table are not d!rectly cumpnr,ahle \\'It h the dala 1.n published ca~• 3 . \i~r(-, Jol~!I~ 
the Jollowing Government capital oulla\ s have been c-.:c!i.d~d . 1•1 ., Detence, Joint \ ci aJ Jlank. 
a~ricnltirists and wuddng capital for the State C)mmerci.Al Bank and the State .\ J.!nc:illur. b Hcviser] actuals. 

c Prelh1inary actuals. f the fiitJC\tll 
<1 J11clude; s·1pplc 11cntals and a lju ;tcd for revision~ 1n 1clc bv G .>vernmenl sm. c lhe sl.1rt 

11 vear. 

A. AGIUCULTURE 

. . 54 - - the Agrrcult11rnl n11d Rural Develof>111e11t Corpora/1011.-Dunng 19. ~) ) 
5 Agricultural and Hural Developme)1t Corporation spent K 27 mil.1tons1~ c~mpared to K 15 n•illion, in 1953-54. The principal new projects 1mt•a .

1
, 

during the ye:lr were the integrated forest industries project and the nui 
stcrilizat!on project. Pr.oj~ct.s for increasing the production of g.roundnu

1

\ 

cotton, 1ute, coconut, V1qpnia tobacco and sugarcane were contm~1ed . of 
J;irge part of . the ex~end1tures for these projects however, consisted of 
operntmg c~p1tal for issue of loans and financing the purchase and sale d 
seed and did not represent actual capital e"penditurc. The Land an 
.\g:icultu.ral ~la1~ning Commission was appointed during the year, :ind began 
its 111vest1gatton mto all aspects of Burnia's agriculture. · 

I 
II 
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During 1955-56 the Agricultural and Hural Development C orporJ.tion 
furtl er inrrcasLcl its .ictivitics. Its expenditures dming the fi1 st six months 
of the yl'ar am<11111kd to almost K 28 millions, slightly more than the total 
amount spent the previous ) ear. Again a large part of the expenditure was 
for pun·hasc and sale of \ arious commodiiics and for distribution of seed. 
The pri11ciptl capital expenditures were for the purchase of tractors for the 
!11echanization project, purchase of machinery and equipment for the 
mkgrated forest inrlustries project, constructirm of tobacco curing barns and 
godowns and establishin g coconut plantations. In addition some progress 
was made on the fisheries project and the afforestation projects. Little 
progress was made on the irrigation and water resource clevelopm'ent 
projects. 

The Lancl and Agricultural Planning Commission completed its studies 
and submitted a draft report in May, 1956. It provides a comprehensive 
survey of Burma's agricu ltural resources and provides the f rnmework for 
Burma's a.;.,ri cultural development. Specific recommendations arc mack. 
for bringing together various existing programmes into an integrated 
agrit'ultural plan, both for the short and iong run. The report is currently 
being reviewed hy Yarious agencies of Government. 

Lm1d Natio11alizafioH.-The Land Nationalization Ministry continued its 
programme for nationalization and distt ibution of land to cultivators. By the 
end of i\Iay 1956 a total of 998,488 acres h ad been nationalized and distributed 
to 100,776 culti\·ators. 

Distribution was carried out in 1,123 village-tracts in 49 townships in 29 
districts. 

TaMe 37.-l'ROGRE SS OF LAND NA'i'IONALIZi\TIO~ 

1953-H 1954-55 1955-56 

Districts 8 28 29 

Townships 8 33 49 

Village-tracts 167 "' 678 1,123 

Acr· s dis Lributecl 142,737 605,o.135 998,488 

F. mili es benefited 19,225 59,627 100. 776 

Agricuft11ral Ne search and Exlension.-!he pI.ar: .r or reorganising and 
expanding t i'<' a~ricl'ltt1r:1 l r-c:sca1 ch and cxtc11 ~ 10 11 act1v1he_s of t~w Dq~artment 
of Agricultur· 'continued to be held up as a result o~ Jrnanc1al strmgency. 
Action has hren t;-ikcn bowc. yer to increase the cstabl1sh!11l nt to med th( 
requiremrnfs of a more productive and enlarged agncnl~ure. The firs1 
Phase of construction on the Agricultural Research Institute has i>ccn 
completed. 

6 
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,\anict:Ln·1~Ar. Rm; BANKS UNDER Tll E ST\ rE 

District Branches 1953-54 1954.55 1955-56 Total 

1. Henzacla 10 16 17 -13 

2. ~lanclalay 17 10 ?.7 

3. Pegu 8 5 

4. Jnscin ... 15 3 3 ?.I 

S. ~lyaungmya 17 13 30 

6. Tharra wacldy 
15 17 3?. 

7. Kraukse 
10 6 16 

8. Myingyan 
7 39 46 

9 
9. Shwcbo 

10 19 

10. Monywa 
3 3 

11. S 1gai11g 
l \) 10 

12. Katha 
16 16 

13. Prome 
2 2 

14. Hanl!1awadcl.v 
6 6 

15, Amhcr,;t 

3 3 

Total 288 

. Ag1 ic1tl/11ral Cred!f.-TIJc State Agricultu1 al Bank, opened !n ~u1~c 1~~~ 
with four bran ches. !'\ow a total r,f 15 branche, h>\•e been cstabhshcd.md. , 
providing loans for 288 village banks. Where village banks are function•:'j': 
colti1·ato1s arc ahlc to borrow money lhns freeing them to a con>1JW:'.'. 
extent from the necessity of borrow in~ from money lenders at. cxcess

11
; 

in tcr est rat es. Loans through th esc ban ks are car cf o II y su perv1scd an repayment experience has been good, 

l 

\ 

p 

u 
s 
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Table 38 (A).-L<)A?'\s lssuEo nY TllE STA'1E AGRtcurn•t•AL BANK 

IIn Millions ol Kyats) 

Vdlai,. Banks­

Kaukkyi luaus 
K1mg loans 
Short-term loans ... 
Su~ar Lane loans 

Co·ofcrnt1v, Soni lii:s--

1\aukkn loans 
Kang loa11s 
Short-term loa11. 

Su:.. 1•· cane loans 

Total 

1953-54 l95.C-55 f9t;S-56 

Loans 
Issued 

1"2 
0·1 

Nil 
Nil 

3"8 

0·2 
Nil 
]\'I l 

5'3 

Recovered 

1.2 
0·1 

Nil 
.\'ii 

3"7 
0"2 
Nil 
Nil 

5·2 

Loans 
Issued 

3•5 

0'3 

Nil 
Ntl 

8"2 
o·s 

Nil 

12·5 

Recovered 

0·2 
Nil 
,\if 

6"5 
0·4 

10·3 

(11 monlhsl 

Loans 
Issued Recovered 

5•3 

27 

8'7 
2·7 

0·4 

19'8 

4•3 
1'2 

12·-1-

Government loans to cultivators through all source ·; during the past 
~hr~c years ha\e been substantially higher tha11 in pre,·ious post-war y~ars, as 
ind1 ·:1kcl in the tabll' bdow. In prewar clays govc111mrnt loans to cultivators 
\\'~re rel,tti\'cly insignificant and culti\'alors dcpcndccl to a large extent on 
pn\·atc money lenders . 

. Government loans since the end ot the war had been incrca<;ed steadily 
until 1953-54- but repayments were poor. 'With the establishment of the 
State .\gricultu ral I «wk in 1953-54 efforLs ha .re been cl ircctcd towards 
gradually eliminatin g loa11s under the Agricultural Lo<ln Act as additional 
State Agricultural Bank credit outlets we1 c established. For the current 
fisc~l year about 40 percent of the loans \".'ill be chan11ellecl through the State 
A~ncultural Bank. 

• 
Table 38 (B).-GOVERNMENT L OANS TO AGRI CULTUR I ST!' 

(ln Millions of Kyatsl 

1945 52 (av) 
1952-53 
1953-54 
1914-55 
1955-56 (est. - -. 

Agricultttrn l Land 
f,oan Act I111Provc-

111e11t Act 

~(/9 

404 
34 0 
26"9 
22 0 

0·3 
0'2 

0"1 

a Eleven month~ 0~ 

Tenants of 
Go1•t. 

Estates 

0·4 
0·1 
]'0 

0'8 
1"0 

Coo/'tra-
/ 1 fl('.\ 

5'8 
13"9 
14"0 
11·9 
12·0 

Stale , J /!,iic11/lt,rnl 
Ba 11k 

('oops 
lltllagc 
Bn11ks 

Nil Nil 

Nil Nil 

4·0 1"3 
8"7 3"8 

11"8 .\ 3·0 • 

Tolal 

33·4 
55·2 
5·r3 
51· ... 
54·9 
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B. !RRTCTATION 

Capital cxpcnditmcs on irrigation have confim~ed.t_o dcclin~. Outside 
of rnul101.: 1 cpair ~111d marntt;n,tncc work the only s1g111h_ca11t p10.1cd _u11der· 
taken by tile Irriga.ion Dcpa1 un~1 t has bCl' ll th t; cstab_ltshnicnt of (10\'ern· 
rnent embankments on the c. st SH.le ('f thL· Irraw.1c.ld) Hn l.f. 

The lack of progress in the irrigat101~. field is largely due lo lhl- s_hort.1~e 
of qualified cnginet rs. Tile existiug staH is adequate only for carrylllg out 
minimum maintenance and repair of existing facilities. A number ot small 
projects have been surveyed and designed, but actual construction h~s n_ot been 
possible as a result of the shortages of personnel and lack of ~H;cunl) rn some 
in<;tanccs. A plan for reorganising ancl expanding the Irrigation Dcr~rtmcnl 
has b en drawn up. A vigorous irrigation programme is being imtiatcd m 
1956-57. 

State Agrirult11ral ll!arkeling B oard.-During 1955-56 a programme for 
construction of permanent type· of goclowns to replace temporary cme~gency 
storage facilities was started. Arrangement::. were made for the crcct1on of 
70 pr efabricakd godowns which had previoush· been pro\ ided under the l'.~. 
aid programme. The Board also }mporkcl 2;10 Polish gndowns with s1ks ~nd 
phns t;rection of the first 20 godowns during 1956. In adchlion tc thL con~· 
trudion of the new godowns substa11lial progress was made in imprO\' ng _the 
m;11.1agunent of exi~ting stornge facilities. Under the guidance of the l'n1 ed 
Nations F AO storage expert a ::>ystem of block !ltacki1 g has been intrcduced 
a1· d steps arc being taken to clean and fumigate godowns period ically. . . 

. . s_ome progress was also made in the programme for improving rice m1l_Jmg 
fa~11itics. A start was made on the ertction of t\\'o small mills, the Amencan 
m~ll at Rangoon and the German mill at Kyaukpyu. Loans were provided lo 
m1_llers for pui:chasing cq~1ipment for modernizing existing mills and plans ~r~ 
being 1~aclc tor purchasing and rehabilitating two large f orcign mills which 
are now idle . 

. To increas~ the volume of rice exports efforts "ere made to increase the 
efficiency ol chrcct loading facilities at Ahlon<.: \\'had by clearing out old 
stocks :ind pro\·iding adclilio11al transit st<'nige facihtits. A m .. w fonsbore 
~lc\'ClJpment was also started at Bulk ck Estakstoconcc.ntr2te rice.,hipmcnts 
~n a.n area acc_cssible to :'\hlor:ie Wharf. This\\ ill prov ide greater flcxihli'.y 
111 d1rec.t lo:id111~ .mcl midstream loading. Arrangements \\'ere aim made_ for 
purchasmg 40 hghters unde: the Japanese repar.tlions programme to rchtre 
the shortage of lighters for midstream Joadrng. 

C. Fo1rnsTHY 

Th. _T~ak ~irdlin.g a~d cxtra<·fion i ncr eas< <l su b<.tan 1iallv during 1955-56. 
f i~t" as _due prm_1anly to strengthe n ed scc11ritY fn 1 '.;<-''-' ·:1n<l concentrallO!l 
~. ~ .. ort in a~cess1ble areas. Planning for the. cc i· sfrnct iLn of a Forest 
est~ctrchd Irn1htntc ~nd r esearch fo1 lhe increased use ,'If Bl'rmcse hardwoods con 1nuc . · · 
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Two additional sawmills were brou.~l1t in lo production during the year. 
Total ~utturn has slea<lily increased. H...>wevcr, despite the inc1cased 
prod.uct1011, de111and exceeded supply and a six months' backlog of orders 
contmucs. 

Based on succcssf ul experience with the one mechanical extraction unit 
in operation elm mg the ) ear, a decision has been reached to obtau' add1tionai 
mechanical ex traction cqu1 prncn t. This sl1ould substantially improve and 
ha~tcn log movements tu rivers 

D. MININt; 

Progress in the d evelopment of Burma's mineral resources was continued 
during 1955-56. Most n oteworthy was the approv< 1 of the joinl-venlure 
propo.sal w:th l\kssr~. Anglo-Burma Tin. Further progress \':as made in the 
negotiations for a joint-venture wid1 l\lawchi I\111 es Ltd. In the case of 
~1c5Srs . . \nblo-Burma Tin, additional· capital to be pro\ided by the 
Government ~houlcl permit mechanization and increased production. 
~1~\\·ch i 1\Iines Ltd ., floated a foreign loan and began rehabilitation of the 
mme. Production, which has been slowly increasing has recently been 
hmdered by lack of security . 

. Activity of the Mineral H.tsources Development Corporation was limited 
dunng the year largely to field investigations, survey and ininor develop­
mental work in the Kalewa coalfidds and the Yadanabun wolfram mines. 
Thus l\lincral Hc::iourccs D evclopmenl Corporation's activities represc11t only 
three percent of Government capital expenditures during the prc5cnt year. 

About the middle of 1955, the "Indi~c.nous Mining Industry 
Rehabilitation l'roJect " \\as launched with headquarters at Ta\·oy. The 
scheme with ju st a nucleus of officers c.nd stafi at µn.:se m, is intended to 
speed up rLhabilit a tion and production ot old mines in the region. 
Technical ad\·i ce as well as funds and mining equipment '' iJ I be provided in 
suitable cases. At the same time, the project will elimina te pseudo mine-
owners who arc not making good use d their mineral concl s_,i~ms. . . . 

At Ytmngyaung over 1,900 workers are n~'~ emi.:Ioycd 111 the .oilfields 
fo mcrly held by the Burmah Oil Compan y. \:Jule th1syrogramn1e is 1n ~he 
naturcnf a n:licf measure in the area, the field l'i produerng 400 barrels daily. 

The technical report on the d evelopment of the Kalc,,a Coal l\linc 
has been received and i 'i under study hy the Mineral l~csour.ces D evelopment 
Corporation. This r eport was prepared by the teehmcal consultants, 
~1e ~srs. P owell D1,1ffryn Technical Services Ltd. It calls for . a p l'. a~ecl 
expansion up to a target o[ 1,000 tons per day. s.ine .. ~ 195~, a dnft trarnmg 
m1nc has b~cn opened and the in cidcntnl procluct1 011 runn.111g about 20 1011s 
per ch}', was shipped to lhngoon for use by the Burma lfad \\'ays (1 11cl by the 
lhngonn Electricit) Supply Board. · · · 

:\t the Yacbnnbo n mines, access rond s, water storag~ fac1lttH.s ~ml 
mechanization has brought about a steady a nd m ore econonuca_l pro~uction. 
Production so far has been 20 to 50 tons per month, varyrng with lhc 
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availabililv of water. This is expected to increase with the opcningupof n~\\' 
working a~ea'> a11d mines in the neighbourh ood of the main access road which 
was completed in fl.larch 1955. . . 

Construction of an access road to the Lough K1..ng zinc ch:pos1ts 11~~ 
~tarted late in 1955, and a fair \\'ealher ro<td wa~ compkted and f.01maliy 
opened early in 1 <)56. The l\1inc1 al Hcsourccs Development Cot poratt.on rcr· 
milted thn:e indigenous contractors at lhLir own 1 eque~l to work th1: zmc. ore 
from this min e as from November 1955. This venture pro\'cd lo be a failure 
owing mainly to transport problems. This access road is beini., \l'idc.ncd 
and unproved and will be metalled in lh l' coming dry \Ycatl1l:r. ~; colog1c~l, 
oeopbys1cal ancl drilling surveys arc also being arrangL.d 011 this dcpo~11. 
Similar surveys started at the Pengpet iron ore deposits in Taunggyi and. at 
the Sinbo Copper deposits in Myitkyina District early in 1955 arc bt:mg 
continued. 

Oil Prodttcfio11, Refi11lry and Prospecting.-The joint-\enture 11·ith the 
Burmah Oil Co mpa ny, established in 1954, has shown .1tisfacto~Y 
advanCl:S in expansio n of re finery c~pacity. Work is procccdin~ in 

reconditioning prewar oil wells and drilling new ones in the Chauk an:a and 
in explo ra tory work for fresh sources of crude supply. 

/,'efinerils.-A new refinery at Syriam with capacity of : ,500 ba1 rels cf 
tlm ughput crude oil per day has b een under construction smcc last ytai. 
It is expectLd that by January 1957, the distiltttion unit and th e cracking 
P,lant will. be in operation. The new rl'finery, together with the rdincrv at 
C~iauk wluch currcnt~ y has a throughput of 3,000 barrels of crude oil pu· day, 
mll produce sufficient motor s pirit to meet all of Burm.i's cumn~ 
requin.:inents. Tbe In.land Water Transport Board is providing a fleet ot 
6 pmher tugs and 30 011 bargec;, for transpo rt o f crude oil from Chauk to 
Syriam by the encl of 1956. 

Oiljie_ld Dei1elop1ne-:~ a1~d Prosp e< ti11g.-Oilfield development in the Chauk 
a~·ea cons ists of rccon~1t!on11~g of prewar o jl wells and drilling of nL\\' ~·1:t:S. 
Cu rrrn ll)'. th l! ~ha u k 011f 1 dd is ready t o produce 350 000 tons of crude 011 per 
year which is considered sufficient to keep tl~e two refimrii.:s fully 
employed. 

Exploration and prospecting for oi l reserves in areas other than Ch; uk 
h:t\'t: bc_en. 111 progress for . so~netime past. In the delta ar ea a geoph~s1cal 
kam has b<.:ei:i conducting se1sm1c s urveys for o il structures in the \tci111ly of 
Maubm a t1d m the Pyapon district. This work is for reconnaisance of 
~01~1~. 10,00~ square miles to complete the: geophysical survey of the delta art.l 
<- am cd cut Ill the pre-war years 1938-41. 

1 
At On~lwe som e thirty miles from Ycnangyaung prep;w1lions 'Ile bcin~ 

11
! abc e1.to dnll a 1?,000 foot test well to invcstiaatc a ii't·cly o'il 'rornJ~li( n 11hid: 

i s e ievecl lo exist there. l°' " ' 

Traini llJ!..-J n additio n to ti b t · · . I · full , . 1 · 1 e a ove a ra111u1g prognmme is a '0 111 0 1~1,;r,t 1 <~ 11 • . . 
1

\ new schocl and a labo ratory have been ~st·1bfo.ltcd at Chauk 
\2Yl1<.:rtcd r it11111 1g l of :arious trade cad r es is bein •r conduc·t:d . There :ire ,1ls~ 

s u en s unc ergomg adva d t . . . ~ · 
( cllCC r ainmg m the Unite d Kingdom. 
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E. TRANSPOHTATIO!\ 

The impru\'cmc nt of tran::.portation facililics is very important to the 
future dcvdopmcnt of Burma. In 1955-56, about 30 percent of the 
Go\:ernmcnt capital budget was assigned to this sector. When plans for the 
cap1t1l programme ''·.ere reduced, due to the dLcreased availability of foreign 
exchange! the comm~tmc...nts that had been made for trnnsportation equipment 
rcsultt:d in the ma inte nance of a relatively high level of investment in 
transportation. 
. Railways.- In the railways development programme priority has been 

given lo replaccm <:! nt of the rolling stock, d estroyL'd during World War II 
:incl to renewal and improvement d track and other ser vice facilities. Th e 
:ipproxim,tlc annual capi tal outl.ty::; for these items s ince 1952-53 have averaged 

over K 40 millions. 

Table 39.-CAPITAL O uTI.AY ON Bu1nJA lh!LWAYS 

(In Millions o( Kyats) 

Fisca l Year 

1952-53 

1953-54 

, 954-55 

1955-56 (planned) 

A1111ual Capita l Outlay 
28'3 

79'2 

31 '7 

53·4 

a. Rolling Stocll.-Since 1954-55 orders were placed abroad for a 
large number of rolling stock items consisting of 6 diesel locomotives and a n 
a~sortmcnt of coach es and wagons of various specifications. Most of this 
equipment will be available for use by the end of 1956. During the current 
year some 68 carriages and 260 wagons arc being built and some 221 wagons 

reno\'atcd locally. 
b. Tracks.-Forty-seven miles of track were relaid with ne\\. and 

heaviL r rails and som e 759 tons of mils were used in spot renewals during 
1954-55. During 1956, it was proposed to rel<i.y 98 miles of tracks on which 

\\'Ork is currently proceeding . 

c. Structural Engineering TVorks.-
Hridges.-A tota1 of 58 bridges including the Ava Bridge \ycre 

constructed during 1954-55. In December 1955 the Dag~ Bndge 
was completed and opened to traffic. Currently construction of a 
number of minor bridges is under progress. 

Stn•ice Butldings.-Somc 71 service buikl~ngs we.re . huilt during 
1954-5c;. In the current yea• \\'Ork 1s co.ntmumg ~n. the 
extension to the workshops at l nse111 :1n ~l at My1~11 ge. Preltm111ary 
surveys have also been mad e for a new c.hesel maintenance shed at 

Rangoon and a workshop at Insein. 



Res'ide11tial 1-Juildi11g:..-Over 966 units of staff qunrtcrs vcrc co111plct~d 
in 1954-55. Durin g the first half of 1956, \ 60 n!orc res1denhal 
umts wern completed. Construction of a new railways hotel al 
Mandalay is still under progress. 

d. Miscdla11euus Projeds.-Largc quantities of cquq mcnt eousisting .of 
signalling and tdcphonic equipmen~, ~ails a11cl other w orkshop ac~cssoms 
were delivered in 195·f-55. In 1956, 1t was proposed t.o equip 1 ~ungoo, 
Pyinmana, Thazi and Mandalay s tation yards with power ~1p1allmg u111t~ . 

e. World Hank LoaH.-ln May 1956 the Government s~1ccessfully 
negotiated a loan of :;ji 5·35 millions equivalent from th ..! Internal10nal Bank 
for Hcconstruction and Development. Effective 1955-56 the lo.tn proceeds 
will meet the foreign exchange cost for the procurement of 1 ,175 wagons, 8 sets 
of 3-unit diesel rail cars (200 passengers ), related sp,tre parts .md the 
construction of Sittang and 50 minor bridges. 

fola11d LVater Transport.-Capital outlays on rehabilitation for 1hc fc,ur 
years from 1952-53 lo 1955-56 are s l10wn below : 

Table 40.-C.\PITAL OUT LAY ON ll'\LANO \VATJ.m T HANSl'OHT 

(Jn Millions of Kyats) 

IWTB 
1952-53 1 ·9 
1953-5-! 6'9 
1954-55 23'6 
1955-56 (Budget) 47'9 

ti 
01 

Siucc 1952-53 the Inland Water Transport Board has cmhar]...l'll u~~on ti 
a programmc.._of lied n·placemcnt and i_ts current operating programme C<·ns1~ts \ 
ot con!'trud1011 of 15 4 vessels, of wlu ch 36 vessels are for transport of crude d 
oil from Cliauk to lhc n ew refinery at Syriam n ear Rangoon. While crd1:rs f~ 
were placed for !he bull~ of ·these vessels in 1954, partial d eliveries have 
already been rec1.:1vl d dunng lh t. last year £10111 orders placed carlic.. r. Thus 
up to the encl of l\1arch 1956, 50 "S" class passenger \'esscls hz,d been 
d el;vercd, and +3 werl.! in operation , as also 4 ' ' H 11 class shallow draft 
, ·es:;ds, which \\~Cr_e taken over from the; Mer cantile Marine D Lpartmcnt. 
Must r f the remaining vessels are expected to bC' delivered before the encl 
of 1956. L'lans have been m ade lo <::x11a11d ship maintenance f.tcilities at 
tl1L 1? ilia D ucl\.ya1 d and ll~c lbngoon Foundry to cope with the mainknancc 
1 ~quirunrnts .of an expanded fleet. A diesel training centre for tr.tining of 
d1esd mech'.1111cs has also been established at Dalla under the sponsor:.IJip of 
he InternalH nal Labour Organization. 

Coastal Shijipi11g .·--By the encl of 1955 the UB Shipping Board had 
acquirul lo u~ new s~a-go111~ vessels, two of whic h .u-c at present pl\' ing nn 
t.1 l .1 ncll~-~.~m. 1'.1a sc~\:1c c while the r emaining two arc opera ting ll t ·coastal 
1 _uns. l 01 ll.l: present the.; agn1cy bas no .tpprovcd prouramme for construe-. 
h 1., 11 of lar.~l. ves::;eb. I~ h~s, howc\·er, made plans for~construdicn d fore· 
shore fac1htics such as JCthes and warehouses at th · t 

e vanous outpor s. 
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Air Transpor!.-Since 1952-53 annual cC1pital outlay on civil aviation 
h~s been on lhe increase. 

Table 41.-CAPITAL 0L'TLAY ON CIVIL AVIATION 

(! 11 Millions of Kyats) 

Fiscal Yi:111 Union of B 11r111a ( 1vll Jri11t1oii Tol,il 
JlirWLl)'S D,·partmc11t a 

1951-53 2'6 6'2 s·s 

1953-5-1 2·3 6°7 9·0 

1954-55 ·9 92 10 1 

1955-56 (phnned) 6.5 11'7 JS 2 

---·- -- -
a Inctuclcs ou tlays on the M ingaladon Airport. 

. During 1954-55 the Civil Aviation Department ha.cl under construc­
tion nine airfields including two major ones :lt Rangoon and at Prome. Work 
o~ these airfields continued during 1956. It is expected that the Rangoon 
Airport will be completed bcf ore the end of tbe year. 

The Union of Burma Airways has signed contracts for three new 40/48 
passenger Viscount aircrnf t during 1954-55. These aircraft arc expected to 
be delivered in 1957. 
. Sea Porls.-The sea-ports of Burma sti ll require considerable rehabilita­

!Ion. The capital programmes for sea-porl rehabili.tation, consist of projects 
van·ing from purchase d new vr ss<.:ls an cl construction of berthing facilities lo 
dredging and alignment of the river channels. Capital outlays on the seaports 
for the four years from 1952-53 to 1955-56 are given below. 

Table 42.- CAPITAI. OUTLAY ON SE\ PonTS 

(ln Millions nf Kyats) 

Fisccil Year 
Board of Mari11e Dc/'111 L111c11l 

M0110gi:111e11l 

1952-53 
1'8 l 5·9 

1953-54 
4·3 20·9 

1954-55 
4·5 10'8 

1955-56 (Budget) 
2s·o 10'3 

·---
a Revised actuals. 

Total 

17'7 

25'2 

t s·3 

35·3 

---
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Board of !1J anagemcnt for t/Je P_ort of RanJ..001!.,-Hdia~)ili latirn of th 
Hangoon harbour is still far from be111g complde. I he capital programm!i 
for rehabilitating this harbour, as operated by the Board uf Managl'mLnt sm 
1952-53, arc divided into six major parts, dz. 

a. Flotilla rehabilitation. 
b. Construction of wharves and purchasl' of c,trgo-liandling tquipmtt 
c. Construction of godowns a nd other build i11gs. 
d. Restoration of pontoons and jetties. 
e. Hcplacernent of moorings. 

f. Other miscellaneous works such as land reclamation, ck. 

Flotilla .-The existing fiohlla rehabilitation prog1 a1111.nc rcquir~ 
construction of 38 vessels for genLral harbour service and pilota~e mrl 
UP to the end of 1954-55 six vessels had been constructLd, cons1stmg o. 
four harbour launches, one buoy vessel and a pilot-su1 vcy \'C~~cl. Onl;r: 
were placed in 1954-55 for 7 other vessels cornpri!>mg om: ferry 113.er 
vessel, two heave-up boats, two survey launches and t\ro diesel tugs. Mosta, 
these vessels will be delivered in 1956. Early in 1956 two more harboti: 
launches were delivered from the agency's dockyards. 

Irrliarzies and Equipmcnt.-A number of whan es are being restored. Ttt 
demolition work at the Nos. 5, 6 and 7 berths ot the Sule Paguda whamstal 
been completed and tenders have bcr n calh:<.l for the construction of 01 

berths. Preliminary work such as soil 111vcstigation ~ and !>ilc surreys\ 
c\lso begun on the Nos. 8 1 9 and JO Sule l'agcl<la wlicu \·cs. lm.pror~mer-· 
were cffectc(i on the No. 1 Ahlone rice wharf in 1954-55. Early 1ll 19J6,1·.; 
access roads ai_-id bric.lgche.1ds were completed ,,, the Bullock Est~t~ r-"' 

Al~~~n.e h pr?v1de tl~e State ~\gricultural 1\[arkctmg Board with. addtll<G 
facihhe~ for nee loaJ111gs. Partial deliveries hav<.. also bcLn rccw·cd of · 
mechanical cargo-hand ling equipment from orders placed in 1954-55. . 

Godo_wns awd Buildings.-For the present there is no cxten.qll 
cons~ruchon of storage facilities. Current work relates onlv to rcnova!J)O' 
and im1)roveme11t"' t .· t· · t ··1d· g· 

t " o ex1s rng godowns and other forLsnore )UI 111 s. . 

l 95 1 P5o5ntoons and I etties.-A number of minor jdties were renorate~; 
-r- · In 1956 "'orl· · t · . 1 d r•no1-at1v d . w " cons1s s pnmanly o! rcncw,1 s an ( 

an no IUaJor work is involved. 

Moorings -Aside fro · d. · · noorin 'S cxte · · m pcno ic renewals of existing 1 :;, ns1ons are contem 1 t 1 . tl < 
. P a cc m 1t programme for 1956. .. 

M1scellaneo 11s Iro !.· p !956 coo~· .. 
in res tora tion f r,s.- :ogress under this pro~rammc 111 . 

1 
aLf(~i 

roads to for .. 1 ~.la fo~v residential buildings .rnd construdton ° ' 
cs 101c 1t11lclings 

TV II ld Hn 11 k I oa I ' . l\ ot10tia!cd a 
loa11 oi ~14 -11 . ' 11

·-:- n nl.lv 1956 the Bo:lrcl s11L'l.:cssfully _ill=- t 
" 1111 ions cqun·tl t 1 1 f p c•r'tfll' and D1.:vclopmc t c ' ~ll •ym i ~c:; l 11lL·rn ti\ I l1 Bank l r \ '. J we 

Board will c.;mb~ri· omnic::i11:111g lrorn 19. 5 • 6, with th~ ioa~4.rdi 
Wharves 5 0 and "7 °t1h1 

a pro~~;:unmc ot rLcons1 ructio1 cf Suk
1 

·indl; 
, , e provision nf ... r1r1:+:~1 __ , ·....J •.;l( 10~1-· - - -
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equipment for tht existing six wharves, the procurement ot mechanical cargo 
handling cquip111c.:nl ior the three 11cw wbar\'es, lhc constructio11 of nine 111.lJOr 
\'tsscl:;, two hopper barges and the purchase of moorings. The wliole pro­
grn ,umc 1s sdH.:cluled to be completed by the end of 1959. 

The Marine and Lightllousc Dcpartlllent.-Thc existing programmes of 
the ~[arme and Liglithouse D , p.Lrlni<.:nt consists ot construction of \'cssds 
for purposes of river patrul and conserv;-11cy al thl' oulports and of extension 
to the Daw bong docky.1rcls. Orders wcrl' p lact.d ab1 oad since 1951-52 for 
some 107 riv·.!r laun ch es, and up to the beginning d 1956, some 93 vessels 
were deli,crui. 1 n addition, tlie local dockyards also delivered 9 ve~sels 
dunng 1954-55, whik work is still continuing on 16 other vessc:ls. 
Construction of three JH:W 350 ton slipways al the ])awbong dockyard bl.!gun 
in 1954-55, still continues. 

On the lighthouse programme current work consists of renoYation and 
m5tallaticn of improved lighting equipmrnt at the various lighthouses. The 
lighthouc;e ltnclcr '' Mccpya,, deli\'ercd in 1954-55, is currently in operation. 

F. COMl\lll'"IC.\TlONS 

Co111111u11icaflons.-Although plans ft>r overhauling th~ country's tele­
co111nn111icat ion, pm·tal and road S)'.Ste ~1lS \VCfe. m~cle SOmehrne ago, progress 
has bcc;n hampered by lack of s~curtt\' 1.11. th~ d1strn.: t areas. In co11 sct1u~11ce 
the annual capil,d outlays in the rehab1htat10n programme have not attamed 
the planned levds. 

Tllblc 43 .--C 1Pl'l'AL Ou 1 LAY ON COM\tUNICATIONs 

(In ~lillions o{ Kyab) 

Fiswl }'air Tt leco1111111111ica :io11s Posld l ligliw<iys 
(Roads) 

19 52-53 3·0 0·1 1'7 

-t'O 0'2 3·9 
1953-54 

1954-55 3'7 0'4 11"5 

1955-56 {budget) 1-1'3 O'S ()'6 

.. 

Total 

4'8 

8'1 

15'6 

21·4 

. · and post.-Thc capi tal programmes of the 
Tclaol//111111ucattons t ·st of construction of telephonic 

T J · t ' s D ep·1rtmen cons1 
e ecommumca ion ' f 1, 1· 1cs 'tnd installation of new wireless 

c"cl . l ·11· r · renewals o tru11" 11 ·' ' . . . ·' 1an~c )lll c 111gs, . . • t both in lfangoon and 111 th e d1slnd 
tel r I . I telet)llo111c L(lt1 1p11H: n . . . cgr.1p 1y .111< r . , t1-.1ded \\1th ~fcssrs. I ,. M. Erickson 
t I' · 195-1 55 the 't"l ncy con ' O\\'ns. <..arh .111 ~ f ' ....... t l:llic tdcpl11 nc syslern in the Hangoon , 
of S\\'cd 11 for 1nstallatwn ° :rn •1

1
t:

1
°11 

.01 J· on this is con tinuing at presen t. 
lnsein and Mingaladon areas. 1c " ~ 
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Other major projects of the agency ~ons~st _ _ of erection of an international 
wircll'ss station in l<angoon o n which m1tial wo11-. has begun '.\nd o! 
eslabhshmcnt of a high frequency system betweL.n Bassein1 ~lyaun0my,1 
Wakema1 Maubin1 TwantC and Rangoon on which partial completions h0 1·e 
been eff ectccl. 

Th e postal programme is comprised mainly of erection of ne\\' posti!I 
buildings in the district tow11s and purchase of tr:rnsporl for collection and 
delivery tif m ai ls. A numbt;r of mail vans and other aucillary transportswcre 
purchased in 1 <JS..f-55. In 1956 th e programme is limited to construction ol 
post offices only. 

Road Co1Zsfr11clio11.-The Highways D epartment's capital programme for 
road construction consists of extension and renovation of the existing roadsa5 

well as of construction of nt;w roads. Amongst the latter, the agency i5 

currently engaged in such major projects as the Prome-Taungup trunk.r?1d 
acro~s the Arakan Yomas and the Min<lat-Matupi road in the Chin D1v1s1on. 
During the first half of 1956 a portion of the second link of the Prome· 
T~ungup roa~ was completed and pa1 tially opened tu traliic. ~n the 
.\[111clat-l\fatuo1 road earthwork has been completed on the first four miles. 

G. PowEH • 

8 The present electric _POWl'r pro,srammc includes the devdopme1;t ?f a 
. 4,000_ KW hydroekctnc project, l\\enty-seven diesel power stahooi 
rnvolvrng 23,500 K\iV additional power and the Rrngoo11 thermal powtr 
~lcv~lopi;1ent sc_l 1e1!1c ~vhid_1 will incrc::se Hangoon's power supply. by 
: 0,?00 l\.\V. Dislnhut10n Jines are abo to he extended to make ekctncil! 
.l\:aillble at n: 1 ~onahly cheap rates for publ ic industrial and domestic use 
throughout Burma. 1 

8
1Y the early p art of 1956 several major segments of the programme w~re 

comp eted a•1d the - . ' c p1tal 
d ·t · P1 ogra rnme as a whole had i..!'arncd momentum. a expen 1 ures for , d 1 ' • · d t be 21 ·. pov. e r eve oprncu t during 1955-56 arc cnv1sagt: 0 

percent lug her than that of the preceding year 1954-55. 

f ti 
1
. · Hydr?clcctric Project whic h con c;;i sts of hy<lel works at Lawpillf 

or ic 111s tallalio11 of 8+ 000 J{n r · · . t. n o 
ti 1~ I I • v' a t No 2 Power si te ·md construe 10 le ->a uc rnung-Ha • · ' · ion 
lines ·\ cces d ngf oon and Baluchaung-~Ieiktila-i\Iandalay transmiss

1 · • s roa s r r · 1 t k 1~ 
been complet 'd' . · om ·01 'aw to Law pita anct Lawpita to surge an ixen 
constructed f e ~ temporary a nd semi-pcrmant:nt buildings have. 

1 or ou1c~ and r, ·d, t• I · t cbono 
power house co f ~si en 1a purpos~s and work on the con ru ·and 
waterway t1 s l) 

11 
inutes. E·irthwork for the power house site, surge tank th• 

' • •l. ccn s arted ·1 1 · d t d for ' transmission lines. • n c sun•eys arc presenth· hcm.t: con uc c: 

< Hlicr works in ti . I , 1 . . . . t ctioo~ 
from T ou ngoo to I .1• ie 1Y< 1 oclectn c scheme consist uf road cons,ru nJ 
Kachin St~te s an }

0 \tw, general surny and im•Lstig.1tions iu tht: C~111111~se investigati~ns.' c 1e establishment of a soil laboratory to assist 10 1 
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2. Dicsd Si ftc111e.-Tihirlcen 1,000 KW diesel generating sets, installed 
at sc\·cn pO\\'L r · t .. t; ons now under conslrnction, will b<... in ope ration by the 
end nf 1956. Six uf t ii est: !-ta ti on , .ire ti, he i 11 tu con tlL'l'kd hy ,;.j 62 rniles of 
33 KV tr:rns111issio11 li11cs \\'hich h:ivl! ah eady bn 11 strung. Fifkcn J'O\\'<. r 
stations using :?50 K\\' these! sets re ~tlso lo he scl up, with most ol thcP1 
expected tn Iv.: co111plekd at the encl of this year. The total number of 
stations to be rnstalkd "ith 5{J0 K\\. diesel sets is six. Progress on this phase 
of the programm·' has b..:en clelayecl because of budgetary and technical 
considerations. From these 27 pO\\·e1 stations, 1,258 mil<'s of 1 l KV high 
tension lines and 948 miles of low tension lines will distribute power to urban 
and rural areas. By tht end of 1955-56 1t is estimated thal the 1,000 KW 
stations a11cl 250 KW statio11s, t0gether \Yith S4-l- miles of 11 KV transmission 
lines and 530 miles of low tension Jines will be servicing 254 towns, of \\'hich 
81 will have been c:onnected during the present year. 

3. Ran<too1z PO<l'CY De;•e[ofmzent.-Two I 0,000 K\V turbo-alternators 
are being inst~lkd in t lie new Y\\'ama'Powcr Station ''·hich will rnpply po\\'er 
to the sled and the jute mills n ow under constrndion. Erection of po\\'c:r 
houses ancf substations and cable laying arc progressir'g rapidly. 

Jn adcliton to the Yw;·ma Power Station C' nstrnction, cxt ensicns to the 
.\hlone Power St; tio n are being carried out togdht r with other auxiliary 
W,lrks smh il" substat ions , and extensions to the distribution lines. At 
present, five nc\\'ly installed 1,000 KvV dit scl generating sets are in operation 
while work on the adclitional 10,000 KW lnrbo-altcrna1or is prnceeding. 

H. lNDUSTHY 

During 1955-5<> the Industrial D cyelopm.ent Progrnmme \Ya~ concentrat~d 
on the completion of projects begun rn earhcr years _and this investment _111 

Burma's industn is now beginning to add to _th e Urn~lll's pr~duct. Despite 
tl e ncccssitv to postpone n ew pr~jects,~ expenditure on md_ustnal d~velopn:ent 
is estimatccl at K 122 8 millions m 19.JS-56, compared w1tli K 88 7 milltons 

in 1954-55. . , 
\ f t . f tlie Industrial Development Corporation s programme 

J new cau1co · . f 111· , ... " ··1 
d · 

1 
tl1c introduction o a 11re-purc 1,ise sc 1eme to 

unng t 11: year was - · 1 · l f b d bl · · · 1 t to cbtain macl11ncry .111c eqmpmc.:n rom a roa . 

T
enha e private ltH tt1s ry c av,ail~blc fo1- machinery and equipment from 

esc arrangrmc.:n s ar ' ' t ·I I . f · J . .' · 1 B . na has b·ntcr agrecmcn s, as w <.: .ts 1om apan 
countries with \\' h 1.c 1 l1I 

1
• ' c ·t ' A 511 bstan ti al num bl r of hire· prn cliaSl' 

under the ·ep·u .. ltnns ag1 ecmcn · · · · 1 I · . . 1 ' . 1 1 ri n" tli e yenr, and 1t 1s cstimatt·c t iat pnv;ite 
apphcattnn~ w1 re :1.PP1 (>Vt '. ~ u, . i-.ancl eq uipment worth about two cror cs 
111dustry \n!l r..:cc1v..: mach111er} 

dnrin.~ the coming ~car. I· ncr factory beglln prncluction in 1956 and 
. The lea hh•;1cl1!1~ ;incl pac.~ f' kl;~ pounds per month. Althou~h the 
is ~urrcntly produc1~1g aboutBl ~ Pharmaceutical Industry will not be in 
main reduction umt of the urm, 
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operation for several months yet, some output of vitamins and other 
pha1 maceulicals is now being obtained from the tern porary prod11d1011 unit 
c!'>Lthlishccl for training. 

At N.1111li and Pyinmana two new sugar mills arc in final ~tagcs o[ 
completion and will be ready by the next cane crushing season. Al lull 
product1011 these mills will have an ou tput of 37,500 tons annuall), almo~t 
trebling Burma's sugar outrut. This sugar output is w01th the equ1valento[ 
K 21 millions in foreign exchange, and wilJ reprc:-.cn t a major contribution tu 
the government's effort to improve its foreign trade balance. 

The Jule Bag and Twine Mill is well along toward completion and 
will be in operation during the coming y<:ar. It will supply almost all. o 
Burma's requirements for gunny hags needed in the rice ttacle, .all of which 
have been purchas1·d abroad in the past. Al Danyingonc the Bmk and T:le 
Factory has begun on a small scale production by using a ptlot kiln. Howt~tr. 
delays in completion of the two main kilns indicate that full-scale pro<luct1011 
of bricks and tiles will not be possible for several months. 

. At Ywama considerable progress has been made on the sts:el rolling 
mtll,. but foll operation is not scheduled before the April-June qua~ler oft.he 
com111g year. In the meantime, it. is plann(,,(l to produce vanou~ wire 
products by extruding import.eel billets in the wire section of the mill. It 
\\'tll :dso be possible to produce har:; and shed f rnm imported billets :ind 
wh n tltc melt111g f um a.cc is ready, from s<..:1 ap stt.!L 1 collected in Burma. . 

. Extension of the existing spinning and weaving mill at Thamaing 15 

being undcrt~Lk<:n .by arrangement with t.he People's I~cpublic of China. ~he 
cxpand,ccl n:111. will have 20,000 spindles and 200 power looms, doubl~n~ 
Bu.n_n_a s sp111n111~ ~apacity and providing a needed expansion of \\'Ca\'in~ 
I tctlthes. Negotiations are also at an advanct d sta{!c \\ ilh l\\ o Japane~c ~rns 
t~ co~struct h\ o :icld~tional cotton spinning. ncl \\'e,1ving plants cac~ \ltlh .: 
Cctpacity of 40,000 spmdlcs and 400 looms as joint venture under the F,cononu' 
Dc\'elopment Corporation agreement with Japan. 

1 In the sche:file for cottage and smail-scale industries, training centres 
rnv~ been __ est.abli s hed for pottery-making, textile printing and wea\'ing, sugar, 
paper-m~l,lllg and lacqucrware. Two pilot plants for tile manufacture at 
~Ioulmern and Kyaukmyaung and for silk and rayon weaving centres at 
hwe~aung and al Amarapura have b een established since 19St 

Silkworm reari g t d . . . ti , Kach10 
St· t . Sl. S n cen res an mulberry cult1vatton in 1c ?()() 
. .'L cs' 1tlt~ talcs. and Akyab district have been expanded to about t, .. ,.11 
.icn.s. A s ilk reel· g I 1 t . enl 111 
have · ·r 1 .n Pan a :\1aymyo under cons truct10n al pres 

' an 
1111 

ta yearl) capaci ty of 350 bales o f 135 lbs. each. 
The Union of B A r . . cf ~ ~nd 

considerable e ni . urma PP ied Research Insti tute 1s expan_m, 1·ve 
Institute now q 1? 1~1 ·ntf and apparatus were recLi\'t d during 19.::-b. 

consis ~ 0 the following deparlments :-
1 Metallurgy and G 1 D :lrtn'en., 

Phvc;;ics a d 'E . eo ~gy Research Department, An'.llysis. c.pR rl'.h 
De~)art.111 ~~1 A ngi!ieenng R~scarch Department, Ceranucs 

1
. e~c~.ical 

a 
t 
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h 
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t1 
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b 

e Inform"'tt.on., C ptp tcd Chemistry Research D epartment, cc " en .re. ".lnrl ... ._. • - --~ 
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I. Go\'F:R:-.:M1~:-. 1 Co~sT1rncno::-: (BUILDINGS) 

In Bu1ma aside fiou1 the need for co11structions for the new industries 
and other u~H.krtak~t~~~, the re has be<.-n an acute shortage of urban housing 
and other Cl\'H.: fact11t1es as a rcsul of war-damage and neglect. To meet 
these needs both f?r developmental and for r'ehabilitation purposes, various 
Gov~~nmcnt ,1gcnc1t.!s kt\ e been co11structing the necessary buildings and 
lar1hhcs fo.r some ) cars past. Two agcm.:ics, the ~ational Housing Board 
and the Highways Dep;1rtmcnt, ha\·e undertaken large-scale constructions 
consisting primarily of housing projects, hospitals, schools, community 

•Centres and oth<.;r 1 elated facilities throughout the country since 1953. Up 
~olhc..cntl of 1955, the two agcnci~s have together completed 1,980 buildings 
mclus1vc of such ancillary facilities as access roads, outhouses, etc. For 
1956

1
• because the programnws of these agcncie<; have been considerably 

curtailed, progress is conlincd largely to completion of works begun in the 
pre\'ious periods . . 

. ~'rban Ho11s(11g and To zr;n Develofmzent. - .\ large number of residential 
buildmg•'. was completed during 1955 in Rrngoon and in several district 
towns. Of a total of 1, 718 su...:h buildings completed up to December 31, 
1955, 1,221 building~. \\'Cle in Hai goon and suburbs and 497 buildings in ten 
district towns including sizeable completions at l\.loulmcin, Prome, Toungoo, 
~Iag\\'c and Mandala). No new constructions are being undertaken during 
1956 and the current \\'ork under p1 ogress consists mainly in completing of 
constructions begun si 11 cc 1955 or bef 01 e. 

School Conslmcliorn.-\Vith greater encouragement of education by the 
Govcrnm<...nl ctrnstruction of more school buildings was undertaken since 
1953. By Dcct mbcr 31, 1955, 4 9 m:1jor school bu1l~lings h;:c.l been com­
pleted. Thirteen of these builcltng!", with ~ccommoclat10n capacity for 10,100 
students were completed clunng 1955.. Of th~se .13 schools, five were in the 
Rangoon area an cl the remaining eight 111 the clt'>tncl lo\\'ns. As of l\Iarch 3 J, 
1956 a number of new school buildings \\'ere still u1Jclcr construction and 
plan; ha\'e been made for five others. including one at Mingaladon with 

capacity for 1,000 bh1dents. 
Five college huilclings, including a hostel b_uil~ling for the medical college 

at ~fandalay, \\ere.: com plcted during t 955 bni;~rng I he .to.ta! completed to 
eleven since the start of the programme. l hrce tra1111ng .co~leges for 
teachers have beul progi am med, of which the one at .\1.oulmem is alrea~y 
under construction ,,·llilr plans were made for the rcma1111ng two at fhsse111 

and at Ky;wkpyu . 

. Hosfifafs.-Six new hospitals \rere compl~te~ clurin~ 195~, thereby 
bringing the total complckd since the start of the p1 ograrnme to seven. 

As of March 31 1956 ele\·en hospitals arc under construction with 
eleven others in the pl

1
anning or pre-construction stage. 
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Table 44.-HosPITM.s 

;\' o. of lit tis 

25 
21 
25 
15 
25 
so 
50 
75 
15 
25 
75 
20 

35 
20 

M1lcr111ty 
Centre 

75 
75 

Nyaunglcbin SO 

Akyah 200 

25 
75 
so 
25 
25 
so 
25 
75 
25 

< ·a11st1 uclin11 Sf11fos 

Com plt"led 

Do . 
D· .. 
Do. 
D'). 

Do. 
Do. 

Under proj!rcs~ 

Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do 

Do. 
Do. 

1 >re-construction 
Do. 
Do. 
Do. 
01. 
Do. 
Do. 
Do. 
Do. 
Do. 

Fin1I planniQI! sta~e 

Of some 40 model villages in the Country Developrncn yr Bv )larch'· eren t ogramme, s 'I 
model v11Ja~es have been completed as of December 31, 19,5. ·de or~" 
1956 construction had started on sixteen others with plans ma 
construction work begun on the remaining seventeen. . .

1

• such 

· 1 OJCP · Industrial P'!'oiects.-A nulllbcr of buildings f~r industi 1 '\l~·actorr 11·3' 
as the U B Applied Research Institute an cl the Tile and Bn 
completed by D ecember 31, 1955. , actidti' 

0 f/ir e Buildings. -1' h c post-war ext c n si on of Govern m~nt ~quire<'' 
necessitated addilional office accommodations and to meet th1'/ gs [Joth 
lhe Govrrnment has undertaken lhe C<'nstruction of office bllil( 

10 Hangoon and in the district towns. 
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, By tl~e cr~d of 1955 _a total of 49 office buildings had been completed. 
~nstruct1011 1s pn>cc~d111g on 16 o!11cc buildmgs of which 12 arc in the 
t!1s.tr1~l towns and 4 1~1 Rangoon. Of the !attcr the new si"X-storeyed office 
builchng_or~ ~krcliant Street and tlic extension to t11c Hangoon Development 
Trust butldrng hare bu:n substantially compkkd a~ic\ should be available fur 
~sc ne:t year. T!1e tempor:try oOicc buillllllg fo1 the Accountant-General 
rs ne:mng compltt1011. . 

Hazaars.-In addition to the construction of bazaars and other marketing 
facilities ~y t~e local municipaliti~s in \'ariot~s towns and by the Rangoon 
Corp~ration 111 Hangoon, the National Housrng Board has also been con­
str~c~rng bazaars mainly in the Rangoon area. The single-storeyed bazaar 
burldrng at Yankinmyo ha.s been completed while construction is still unrlcr 
progress on a four-storeycd building for the Bogale bazaar and a single-storeyed 
b;,zaar building at Gyogone. Construction is also abovt to start on the 
God\\'in road bazaar. · 

Godo;c·1is and oilier stora.!f.e buildings.-Storage buildings for paddy rice 
hare been in short supply since t11e end of the \\'ar. The Natio11al Housing 
Board has the~eforc undertaken large-scale construction of rice godowns for the:: 
State Agricultural l\Iarketing Board and ha• completed by the end of 1956, 71 
~odowns witl1 two more under construction. The Rehabilitation Brigade 
has also undertaken to construct some 190 godo,,·ns during 195(1 of \rhich 
01·er 70 uni1s have been completed by June 1956. 

Labour Wei are Centres.-A number of labour welfare ccntrc::s to proYicle 
administr,1tivc, medical and other facilities to the labour population have been 
under construction in Hangoon and Mandalay. During 1955 three centres 
were completed, two in Ihngoon (one at J\hlone and another at Botataung) 
and one in ~landalay. Construction of the remaining two at Akyab and 
Bassein has however been postponed although sites have been acquired. 

Misccllaneous.-The major projects under this head consist of the new 
Bro_adcasting Station building on Prome Hoad a.nd a wircl;ss. transrnitt~ng 
station at Yegu both of which are under cons~ructton by the Nattonal Hou<>mg 
B_oard. The Highways Department has c:ontmued work on tl_nee new_ 350-lon 
slipways at the Government Dockyard m Dawbong on winch partial com­
pletions have been effected. 

J. PYIDAWTHA DISCRETIONARY GRANTS 

The Pyiclawtha Discretionary Fund set u~~ for the construction_ and 
rehabilitation of communal facilities is apportioned out_ on the l~as1s of 
K.50,000 per township. It is administered b_y t~e respective t?wn~h1p com­
nuttecs, along \\'ith additional public contributions of money, l.1bour and 
materials. . . . . 

The preliminary figures for 1954-55 from~thc c1gh~ -~aJOr d1v1s~ons s~~ow:~l 
that some 6, 94~ projects ha\'C been complet_e?. cons1slt ng of wcJls, b11dgcs, 
schools, drainage systems and other local fac11ttrcs. 

i 
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Table 45.-PYIDA\\"Tl!A DISCHE1'IONAl'Y GHAN'l'S PROJECTS BY TYPES, 1952-53 to 1954-55 

1952-53 1953-54 1954-55 

No. of Cost .\'o. of Cot No. of Cosl 
T\'f>c of Projccl J>n1je1 ls ([( 000) Pr<>jals (K 000) Pi o}ects (K 000 

Wells 1782 1745 1312 1361 1092 1115 

Tanks and Poncls 1547 2204 10(i0 1758 772 1316 

Other Sanitary Pro1ects 543 437 1289 881 744 551 

Schools 1393 4749 1791 7211 1619 6328 

Libraries 429 .'i64 401 606 3H 535 

Other Builcli11gs 379 392 179 309 278 398 

Roads, Bridges 2105 4429 1957 3965 1315 2940 

Irrigation 762 ] 866 553 1218 520 1402 

l\1i~celhneous 123 217 260 177 

Total 8940 16386 8666 17526 69-+4 14762 

Public response to the Pyidawtha undertakings has been heartening. 
Cont.ribuiions by the public in the form of money, labour and materials hare 
averaged over 45 percent of the total outlay during th e past three years. 
Cash contributions however still predominate, reflecting a continuing 
sponsorship o( the urban population in rcbabiliiaiing their civic <1rnenities. 

Table 46.-PYIDAWTnA PROJECTS : EXPENO!TURES IlY D1v1SION AND SouHCE, 
1954-55 

No. of 
No. of Total Govern-

P11blic Contribution (in K 000) Dii•1s1011 Town- mcnt 
shi}s Projects ( g 000) 

(I( 000) Total Cash itlnlerials Labour 

Sagaing 39 1615 2082 1270 812 299 83 430 
Mancl~llay 20 1054 1692 872 820 346 168 306 
lrra\l"a !dy 26 954 2208 1092 1116 914 71 131 
P el-(u 39 974 2783 1606 1177 785 171 221 
l\[agwc 24 993 2549 l108 1441 239 262 9~0 
Arnkan 13 514 98-+ 747 247 103 23 121 
Tenasserim 21 537 1479 924 555 123 88 344 
Chi11 Special ... 6 303 975 345 630 139 82 ~09 

Total 188 6944 14762 7964 --6798 2948 948 2902 

- --



CHART NO. 15 

PYIDAWTHA DISCRETIONARY GRANT PROJECTS 
' LOCAL IMPROVEMENT SELECTED AND SUPERVISED BY LOCAL AUTHORITIES 

COST OF PROJECTS 
IN THOUSANOS OF KYATS 

tOOO 1000 1000 sooo 4 000 1 000 1000 ,000 

111611 

2204 

TYPE OF PROJECTS 

t.<ISCEl..1..ANEOUS 

SANITARY PROJECTS 

L . 

NUMBER OF PROJECTS 

100 1000 !000 tOOO 

1547 
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I\. HEALTH 

_Disease Prevmtion.-\Vhile continuing the programme for adequate 
n~cd1cal care, the Government is paying greater attention to the prevention of 
d1s1.;a~e. The main diseases that are now receiving major attention are 
malilna, pulmonary tuberculosis, leprosy and venereal disease. 

Malaria.-The control of this disease, of the greatest importance for the 
ll'clf'.1re of the people and the economic development of the country, has 
received special con s ideration in the matter of provision of funds and 
pmonnd. This special attention will be continued to enable the \\ell pre­
pared programme to go forward with the assistance of the \VIIO and 
~~ICEF. During 195-t-55 a sum of K l l,O-t,000 was spent by Government 
rn adcliti0n to assistance from the WllO and the UNICEF. In this third year 
of opention the population covered by the programme increased from 
1,300,000 in 1953 to 2,800,000 in 1955. The target is a coverage of 7,400,000 
persons b<.! ing lhe entire population of the major nubria areas. During the 
1955 spray campaign, all the accessible parts of the country were treated. 

No. of h ouses sprayed 118,436 

No. o f o ut-llC'uses sprayed 36,957 

Popalation covered 2,78-1-,198 

The technical personnel employed totalled 297 ~xclu_sive of a l~rge group 
of non-technical persons such as labourers ana clnvers, clerlrn, office 
staff, etc. 

Pul111ouary Tubet·ctl.losis. -For the control of _this di sease, the 1;,:o clinics, 
one in Rangoon and the other in ~[andalay, continue to opcnitc. l he atten­
dance at the Rangoon clin ic '~~s 83,429 among whom were 1,229 ~l~w 
tuberculosis cases. The home vlSlts totalled 7,750. At the Mandalay chntc, 
where work ~tarted only in the last quartc1~ ?f 1954, the attendance in 1955 
was 20,417 of whom ~66 were new tubc:rculos1s cas~s. , . 

The B.C.G. campaign continues t~ operate_ wit~ 10 teams. 1 u~erc~lrn 
tests done were 671,357 as compared with 1,217,139 in 19.54 ;.:rnd vaccrnations 
224,848 as compared with 412,078 in 1954._ Th.e reduction Ill the mun?~r of 
tuberculin tests in 1955 was due to reductions 111 the number of kchntc1ans 
available for the programme. . 

At t th ·. no exact informatJCJn on the prevale.ncc of tubcr-prcsen ere 1s . \ . 
culosis to e nable future planning to be earned out. • su1~ey with th<.! 
as .· ·t f WHO \\'ell as a chemotherapy treatment JHOJect with the 

515 an cc o , as ' · i · 
as t f 'x rHO d UNICEF are under cons1c erallon. sis ance o vv an ' . . 

V l D
. C 1

1
,0 1 This programme continues to be earned out 

e11eren 1sease on .- · 95 1 f tl 15 t 7 ·ti l5 · D . compared with 14 10 1 ..,. ; o rnsc t::ams, arc \\'1 1 anb-V. . teams as , . · 1 db I · R · d 8 · tl di'strict-= Further progress is iampere y t ic 
in an goon city an m Je · · 

paucity of trained personnel. 
1
. . 21+ 48? as ag·1inst 183 9~2 in 1<154 

cl t all c imcs was , - '· ' ' ' · '/ . 
·- The total atten an cc a ' · cl with 67 482 in 1954 shO\\ ing an 
1 here were 87 062 new cases as compare ' 
increase of 19,5SO in 1955. 
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Blood tcsb for venereal disease totalled 181 ,3(> l with 29,733 positive as 
against 167,849 with 32,712 positive in 1954-, showin& a decrease of persons 
with positn·cs read ions in 1955. The results acl11evcd are encouragrng. 
Additional coverage is cun en tly being undertak<:n. 

Leprosy Co11frol.-The nation:tl campaign Jauncl~ed wi.th the ~s~istance 
of the \VllO continues t o make progress. In line with the m0dern 
concept in leprosy control, the campaign concentrates on mass treat­
ment with sulphone::; to achieve a declining lcpr0sy in cidence._ . ~fhercfore, 
while cont inuing institutional care for severe inf edio us cases, factlthes for out­
door tn:almenl are now provided, par ti cuh1rly in rural areas. The field 
campaign lias been exkn d t:d to 26 districts in Burma and the Shan and 
th<.: Kachin ~talcs . 

The total numbt:r of patients treated i 11 1955 was 3 l ,000 as compared 
witli 19,700 in 195+.ss and J 8,000 in 1953-5+. Three tho usand six hundred 
and se\'cnty patients were in 21 leprosy ins titutions, two of which arc in the 
Shan State. U~ICEF aid was received during t 955 and arrangements have 
been made to intensify the campaign. 

Ot!ter Discoses.-Th1.: l' pidemic diseases of plague, cholera, ~mallpox ~nd 
typhoid feyer take a considerable toll in l3urma. They require very actm 
measures to control them, measures which Burma ha::; not yet been able to 
take to a s ufficient extent. 

Together with the effort to reduce the inc idence of these specific diseases, 
action is being taken in the pro111otio11 of health. The main factor in th is is the 
11 u! rilio11 of th e peo pk. A nu trilion project is in operation with the assistarn:c 
of \VllO, FAO and the Ford Foundation. During 1955 the nutritional status 
of 15,189 school c.hildrc~ was examined and 'their heights and '~eights 
r~corckd .r~r prep;1nng hc1gltts and weights standards for Burmese chtldren. 
1 h1.:. nutritional status has been es timaLed as 10 percent good, 85 percent 
medium and 5 percent.bad. Deficiencies in \ 'itamin A (7 percent), B. Complex 
(18·+ pe1 c.cnt) and existence of a11aemia ( t 2·+ pet cent) and caries of teeth 
(25'8 percent) ha\'e b (.;e lJ noted. 

Nutrition surveys wer? carried out in 23 villag<:s in 6 districts and 3,113 
ad~ill persons were cxammcd. The s<lmc deficiencic: s as found in school 
children. wcr~ found in the village population as well. 

Ben hen and goitre a rc being studied and nutrition education is bein~ 
stressed through all p( s~ 1b!e avenms. 

. llla~~~nal aud Child H calt/1.-0riginally maternal and child health "'?rk 
\\as ca.n ied out throu~h volunt:iry rnatcrnal c hild \\'elf are societies which 
have disp!.ay~d v:ry commcnclable i~ublic s pirit. Dming t 955, 288 volun.tary 
l\ICW. soci c~ies "ere at work, of which 158 were rcgistc:rcd and 135 recei\'ed 
~! 1 ~ncia! assis~an:e from 1he g;overnment. The total nurnber of lady health 
'ttor.s,i.ncl inid': 1:•es made ava ilable throu trh MC\\1 societies and the number 
o soc1ellcs rccel\·1ng UNICEF a id were : i-. 

Lad\· Il t>allh \'isitors 
Miclwi\ es 

Societies receiving l:!\ICEF a·i~~ 

97 
130 
133 

m 
10 

,. 

of 
•O 
\\' 
lo 
fis 
its 
In 

th 

qu 
] I 

I' 

hr. 
he 
io1 



69 

\~'i~I~ the rcorg:ll1ization of the Ilealth Diredoratc and the cstablishml'lll 
ad1r1s1on of MCH and School Health, the tc<.llllical \\·ork has bern tak<:n 

~erl~ythc Di11.:dorate>, \\ith the welfare \\Ork continuing to be clone by tltc 
i0c1et 1c~. 

T~c ~IL'p:<'.ti~1ental \\ ork is o rg:1 nizul in urban area~. in addition to those of 
-~ ~IC\\ soe1cl1cs, by 5 tc.:ams in lfangoon, 3 in l\fanclalay, 2 in l::hssci11 and 
!111 jloulmcin, carrying out all phasc:s of ~1C£1 \\'01k including school htaltlL 
lnrural.1rras lhc work is done: through nual health centres. 

, The number of centres in 1955 earning out MCII \\'Ork is 387 \\ ith a tolal 
~: 20i lady health visitors and 4 57 mid" l\'es. Pre· natal clinics recorded 
J5/J92 f.irst visits and 118 ,675 re,·isits and "ell-b,1by dinics (infants) 160,3..Ju 
first. vr~rts and 827,159 revi sits. Two special polydinics and three n obile 
.hnrcs \\'ere in operatic.n during th t year. 

School health "01 k has b~en com! ucted by Uw Govl'rnment teams in I 59 
R:.n~.-0n schooh and 132 other mban schools The numbc.r of children 
m~<lical!y inspected in Hangoon was 23,554 a11d in the other u1 ban schools 
10,406. Of these a total of 22,853 children wne found with ddc.:1. t ~ , of whom 
!1,130 were treated. 

Heall/1 l~d111alion..-Tbe w111k is pcrfonrn .. d by a c-:ntral org.m1zatio11 as 
~·cJ t as a fidd organiz,ition, consisting of J 6 assi::.tant hc.alth educators who 
have rtceived six months' training. The central organization conductc.d a 
:,fresher course for assistant health educators and c.ontribukd to til e training 
trogramme of 111idwivcs, public hc.altl1 assistants, m:1laria in spector~, <dtd lady 
health \•isitors. It also pre par ..: cl H posters, 99 sets of Jlanne l graphs and 
!_pamphlets ; participated in 4 ex h ihi t ions ; held 160 frlm sli<J\\ s ; attend cd 
9
J rneetmgs, delivered 170 talks and distributed about 50,000 lcaflc..ts .u1d 

J,()()Q posters. 

Em1ironmc11/11l Sanilc1f t0n.-~Tliis prngrammc. deals \\'ith a promotion 
of ht:alth, wit It hou ... i11g, \\"alcr ~upplics, refu se dispo~a l, food ..,ani!ation, and 
~ntrol of 111sc.c!s and animals dctr in't nlfll to public hlaltli. The Rural 

\\atcr Supply and Environmental Sanitation Hoard cornpldecl -116 tube \\ells 
~osupply water in villages during 1954-55, ,rncl in the first live n~unths of tl11s 
~seal year completed an additional 301 \\ells. In the other maJOf. phase of 
~ts operations the Board m<111t1foc1urecl and di stributed 27,108 lalt inc plat<'s ~ 
;n.195-t-55 to 

1

improve rural sanitation. This part o f the project is continuing 
hrs year, but at a reduced rate. 

Hospitals and Disj>c11Saries.-There are in the ~ountry .-t 5 cl.istricl l1cad­
~u.~rter's hospitals, 170 town~h i p hospitals an cl 89 chsp~m:a:r.es. with a tot:tl .. ?f 
,5.)Q beds including the lhngoon General Hosp1ttl. 1 here are spcc1.1l 

h11spitals for maternity cases (Duffcrin H ospital with 208 beds), fo!-" mental 
~1ealth \!he Tadagale hospital with 600 beds), for ~cprnsy, and special \\'ards 
or tuberculosis (in Ibngoon and l\landalay totalling 210 h<.:ds). . 

Out of 17 new hospitals schedulccl fo1 1956, six lws pilals were comptettcl 
11 Yedaslrl', :\lahlaing, r-.tyittha, Wetlet, Tacl~t -~ ' and Pymy~>wc, and these no\.~ 
r~qurre only ancillary buildings. The rcma1nrn~ 11 hos 1~ 1t,ds unclcrcon stn~c 
11·0n include those at y c-U 

1 
Myaung, Katha, Pakt1kku, l\lyrngyan, Nyaunglcbrn 
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Sagaingan<l Penwegon. During the yea.r, 1955, a ~otal of 151 . .4·37 in-patients 
and 2,912,9~8 out-patients \\"ere treated mall hospitals and d1spensams. 

L'rba11 Ilea/th Co1lres.-A start has been made in Hangoon, Mandalay, 
Bassein and Moulmein tu integrate the MCII and School Heall~ perso1:nd 
and to convert their activities to health centres where prevenh\'c scmm 
arc brought close to the people that require them. Three su_ch centres a~e 
operating in Hangoon, three in Mandalay, two rn l3assem and two 111 

Moulmcin. 
Rural IJ ea// h Centrcs.-This scheme \\'ill c\·cntually provide the medical 

and health cdrc needed by 85 percent of Burma's population. It wa~ com· 
mencecl in 1954 with wholly para medical personnel. It began with 122 
centres and, 135 were added last-year, bringing the total to 257 by the end eif 
1955. 11 O\\'ever, many centres arc n0t fully staffed. 

Training programmes liave been established and arc f u11ctioning for health 
assi::>t wts, Yacci nators, compou nclcrs, laboratory technicians, laboratory 
assistants, as well as for nurses and other nursing pcr50nnel and doctors. 

The med ical education is undc1taken by lhc University of Rang(.on. 
During the year 97 students qualified and 35 have been absorbed rnlo 
service in the Ministry of Health. 

The number of nurses who applied for trainin•r in 1955 was double that of 
1954- and included better educated girls. Fourh hundred and thrc~ n~rses 
\\'ere in training of whom 70 were graduated. In addition, 253 m1dw1\'es, 
1? .bdy health_ vi~'.itors and 272 also completed training. All the lady hLalth 
,·1s1tors and m1<lw1ves were absnrbed in the Rural Health and l\ICH ct:ntm. 
Due to financial stringency the school for public health nurses had to be closed, 
but arrangements wt:re made to send students to India for tiaining under 
UNIC~F auspice~. In-sen·ice fr<1ining for 3 month's in paediatric nursing 
was given to 9 nurses and a refresher course of the same duration to 20 
lady . health visitors. New accommodatio11 for 200 student mid wires was 
prov1cled at the Duflcrin Hospital in two buildings during the y~ar. 

The I:fealth Assistants School continued to function. Eighty-seven 
health ass1stan.ts graduated as i::ompared with 132 in 1954. Cp to dalt 
32+ h~alth _assistants have been trained against a target of 800. Due.I~ 
finan_nal stringency no new sludents were taken in during 1955. Twenty-se~en 
Publt~ Health.Inspectors comme11ccd a training course of 12 month'ii duration 
as Health Ass1'\tants from lst October 1955. 

One ht!n?rcd ~nd twenty six vaccinators qualified during the year, ~ringin~ 
the t~:al .to .)9 > a~arnst a t~rgct of 800 Training of com pounders conhnnc~ a~ 
26 district .hosp1.tals. Nmcty candidates are to be train~d l'ach year, but the 
number I rained 1 n 1955 \\'as 81. 

. Training of laboratory Technicians was undertaken for the first !jmc 
durrng ~h e y_ear at the Pasteur In .., titute \\ith tl1e "'ss1'stance of the \\ ~O 
Mic ol l l It · ' ... - · ' · 11 11 

r )JO ogis ·. is a 12-month course and 8 persons ate in tr:uni ': 
l~'.1 ~1oratory J\~ststants. arc trained .it the Han goon General Ilospital. Six w~r~ 
ti ,un~dd as .agamst 12 111 1954. Training for X-ray technici·tns is undcraclt' 
cons1 erabon. ' 
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Health Ass"s~ment.-Owing to the disturbed state of th 
fi~ures of vital statistics are not availabl<>. Howe,·cr a se ar~ t c~rntryl ~roper 
Directorate has been cstablisl~ed and the assistanc~ of ~ \t~~a~~1;s~:1 1;1~~ 
secured for the proper recording and tabulation of vital statistics. 

L. EDUCATION 

. Educatio~ in Burma is being s_tea?ily extended to a greater number of 
pcopl~ each yc~r. The t;!blc below md1cates the progress achieved in recent 
years 111 prov1dmg cducat1on.1I opportunities to the young people of the Union. 

·rablc 47.-ENROLMENT IN STATE Sc11u0Ls 1N BuR~·,A 

(1953-1956) 
1913 1984 1955 1956 

Prinnry 595,9CO 737,400 J,003,4CO J ,155,bOO 
Middle 54,000 80,-100 105,200 144,700 

Hi~h 16,600 23,200 29,800 31,700 
T echnical Institute 150 200 -100 600 

A.11isan Training 75 12;) JSO 250 

Teacher Trainin~ ... 7.400 5,900 2,600 3,tOO a 

. ~ E,ti111;1lLd. The d.:clinc i11 teacher trai11inic t n ··ol1111:11t in 1955 rcflcds the clin· inali<•n of lhc cmergcncy 
lra111111g ~chcme; of earlier lC:tn, when o nly short coursLS wen: i.:ivtn to new teachers. 

Building Progra111111e.-During 1955-56, 19 school buildings \\'ill be 
completed providing for 10,800 pupils. At the end of year a total of 
21 buildi11gs in the districts will still be under construction, and will inv0lvc 
a further outlay of approximately K 3·9 millions. 

In addition to the above building pro.~rammc for middle and high schooh. 
\:ork p.·o,.,:rcssed on various building projects for higher education: 
1he Btanch Medical College at Mandalay, which was opened in 1954 will be 
complckd wilh111 the near future. The State Training College for Teachers 
at l\loulmein is expected to be completed this year. 

Tcch11ical Education.-The Technical High School in Rangoon has 
reached an advanced stage of completion. This modern ~chool is believed to 
be among the finest in Asia, and will pro\'i<le for technical training of 300 
boarding students in addition to 300 day students from all parts of the Union. 
The first group of 200 students have. now been enrolled .this year. Th~ 
rcmainincr work on the school consists of the construction of teachers 
quarters hand servants' quarters and the provision of additional equipment, 
most of which must be purchased abroad. . . . 

The extension o f the Government Technical Inslttute at Insc111 has made 
lirnitcd progre~s and admissions \\'<.'re restr~cted to 1~0 new stucle~ts. this 
\car (against 200 anticipated) due to delay m complehon of new hurlchn~s. 
Lecturer::.' quarters have beu1 completecl, and \\'Olk has progr<.s!.ed on two 
students hostels, a dining hall, a new workshop block and a new water 
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supply and sanitation system. Howev~r, ~vork has not yd begun 01~ con· 
::.truction of addition:ll classroom bmldm~ and 1!1orc accommodah?n for 
teachers and lecturers. Plans arc also bemg studied for the e:'pan~mn ol 
the school to provide for a Leather Tanning anc_l ~eat~er \Vork111g, Course. 
Also, it is plannuJ to attach permanently the Mining l echnology Course lo 
the institute. . . . 

H 1s hoped that the Technical Institute Wlll ultunately. have ti? e.nrolment 
of 800 full-time student~, \\'ith 600 in hostels at the Institute. . fh1s would 
permit maximum intake of 300 new students annual.ly. ,\ w1d.e range of 
courses coveting Burma's most pressing needs tor trained tcch111cal people 
will be a\·ail.tblc on compldion of the Institute. . . . 

The Gon: rnrncnt Teclmic,tl Institute at Mandalay has hn1shed its fir~t 
year a11d the second year course will continue, with a fresh enrolt~cnt of 
anothe r 100 students. The school is still housed in wooden buildings 
inherited from the Training College for Teadwrs which moved in 1955 to new 
quarlu s. Four small buildings for the Institute were erected in 195~, but no 
other new construction has been possible during last year. 

Ar:i.\f1ti 1'ra111ing Ceulres i11 lllandalay am/ Rangooti.-Land has. bee.n 
a<.:q ui1 td for the Artisan Training Centre, l\Iandalay and necessary acho?. is 
being l.tken to acquire th~ land for Artisan Training Centre, Rangcon. Ihe 
new rnntres will provide for training of 400 students at Mandalay :rnd 
600 at Rrngoon. 

Tile Agricultural Institute at Pyinmana has a new block of buildings 
added during the year which will provide residential accommodations for 
tile s tucl<..:nts as \\'Cll as increased dassrnom facilities. This ln::-.t1tutc ha~ 
produced its first batch of some 60 agricultural graduates this year. 

U11ivcrsilics.-E11iolmcnl at universities in 1956 has reached a new high 
total of . t 2,491, an increase of 2,267 over the previous year. Over the last five 
years tne number of students receiving uni\'crsity education has increased 
by :i.n avcragc of 1,660 per year. The pre-war a\'eragc enrolment 111 
u11iYcr:-; ilic~ was 2,429. 

At the U11ivasity of Hangoon a number of new courses arc bdng offered. 
They include d?grec courses in chemical engineering, mining cnginceing, 
metallurgy, architecture, textile c11ui11eering which are beino offered by the 
Fa~ulty of Engineering. Other c

0
ourses which have been t'>addccl include 

scncullur~, anthropolog~, soci?logy, ~latistics, ac::ounting and management. 
A course ts also now avatl~~le ti' Buc10_1iist Abbidhamma (Philosophy), as well 
as French and German. l he B.Sc. (Agriculture) course has been extended 
from two to th:ee _Years. A n~w Social_ Science building for accomodating 
class rooms f?' A1 ts students 1s also being constructed. It is expected to be 
completed tl11s year at a cost of K J ·6 millions. 

In the p.ranc~1 Mcdic;~l College at l\fandalay which is affiliated to tlic 
Rangoon l rnvers1l)·, :i. t111rcl )'car M J3 J> S Cl h b · trodt1ced · • · ., ). . ass as een rn 
tins_) ~ar as a part of the plan to advance the college to degree-status college. 
A clinical course has also been introdncecl this vear. 

~csides the pn.:scn
7
t Intermediate Colleges at Moultueio, Kyaukpyu, 

Rangoon East and \\ est' a new Intermediate College a!filialecl to the 
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l'n~\"ernity of Hangoon has been opened at Mag\'.,·c since July 1955. A total 
1f 8.) students have been enrolled in this College during th~ CUI rent academic 
·ear. 

State Scholars.-1 n 1955-561 a total of 345 State Scholars were in residence 
abroad. Opportunities for advanced training in foreign institutions are granted 
to qualified scholars on a basis of merit, and selected persons arc granted 
ad7quatc funds to mcl!l their n ecessary expenses while they arc receiving this 
trarnm~. <?reat progress .h <t s been made in this important a5pect of higher 
educ:thon since pre-war t1mes 1 \\'hen such scholarships were restricted to less 
lh.m 12 per year. By 1952-531 the Go\.ernmcnt W'1$ sponsoring 16~ such 
student!'; in 1953-54 the number was inc reased to 220, and in 1954-55 the 
total reached 380. 

Tcaclzi:r Traini11tt.- During the academic year end ing in 195<>, flvc 
l~achcr training institutes (Kanbe, Mandalay, Meiktilla, l\loulmcin and 
J\yaukpyu) turned out 2,568 graduates, largely for the primary school 
pr~grammc which has expanded rapidly during the las l several years and 
~vh1~h depended J.1 rgcly on cmt..rgency-traincd teaching staff. Thc1 c is similar 
institute in Bassein with about 300 primary school tt:achers. Of the total 
graduates, 1,000 \\'c. r e from among the 10 ,000 emerge:ncy teachers who had 
been recruited in earlier ye<trs. These teachers are now being returned to the 
teacher tr:iining institutes for full one-year courses. Traini11g of teachers 
for higher education h as b een extended from the Universi ty to in clude 
a new technical teacher training course at the Government Technical 
Institute at Insein. Graduates of this course will meet the teacher require­
ments of all the T echnical Institutes as well as the new T echnical High 
School and the Artisan Training Centres. 

~[. 1 ~TERNATIONAL AsSISTANCE PROGRAMMES 

1. The Tech11ical Assisla11cc ProJ!.ra ;11111e of /lie Cmled Nations a11d 
Spe~ialized Ageucies.-The hinds alloc~ted b)'. the United Nations Technical 
Assistance Board to meet the techmcal assistance requests by the U nion 
Government are as follows: 

Table 48 ,-ALLOCATION OF C'N TEc H N tcAf, ASSISTANCE FuNI>S JN BURMA 

(In thousands of Kyats) 
Percentages 

Agency 1953 1955 1956 1957 1953 1951 

TAA 776 781 1066 1114 32 30 

ILO 362 495 562 524 JS J4 

FAO 171 505 724 842 7 22 

CNESCO 67 195 2<)0 333 3 9 

\\'IIO 1047 1247 ] 223 947 43 25 

Total 2423 3223 3865 3760 100 JOO 
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The principal features of the programme for the year 1955-56 arc outlined 
below for each agency. 

Technical A:-;~ista11ce Admi11islralion (TAA}.-An lndu~trial Economist, 
In<lusb ial En~incer, Production Engineer, Textile Specialist and Ceramics 
Expert \\'en: prn\'ided, together with ~ost. a~1cl l\~an~gcmLnt Accountant'. 
Alm a General Mining and a Hydraulic 1\Irn111g Engineer havl.! been made 
available. The Building 1\latcrials Rtsearch Project was continu;d. 
Another project of first imporlance is Public Administration ii .Li n111g for \\luch 
T,\.\ provided lv•o experts. Assistan ce has becu continued for the 
EkLl1 icily Supply Board. 

lilternatt011al Labour Orga1llzat1on lILO). - Thc dic~c l training tlnlrc 
t:slabl1shecl at th e request of th e Inland \Nattr Transport Board has clcvclope<l 
into i n :gional centre attenoed by trainees from India, Pakist.111, Thatlancl and 
Korea An importa nt project is that of training within industry and cxpe.rt 
as~istancc is be ing made available. A min<.:-saf cty expert and consultants lll 
co-01 <.:rat iH s (gu1c.:ral) and co c pcratiYc banking "ere also provided. T~1·0 
experts as~isted in the successful establishmen t of the Social Sccunty 
Bo;ircl, and a tl 1ird expert returned to Burma to continue the cstabltshm~nt 
of I\li11imu111 W .tgc Councils in selected industries, such as the cigar and 
chcrc ot manufacturing industry. 

~ood and A gricultural Orgmlizalio11 (FAG).- Il crc'ag.1in, aUentionhas 
been .di rected to the economic problems of the country, '\mongst the most 
p1cssmg of which bas been the storage and 111arkct111 <1 of rice for wh1c~ 

ll . M 
const.1 ants we~c ?blamed from FAQ. Increa~i11 g attenti on was gi\·cn by three 
vetcnnary spc~1 il1s l~ to the dc\·dopment of animal-husbandry. Experts ha\·e 
als? been prov1d c~ tor m cchan iscd extraction of timber, farm medanisa1to1 • 
scn cy_lture and s tlk -rccling, n1ilk condcnsary, 111 Jand water fi sht rics and 
nulrihon . 

. C11ilctl Natio11s Edurn/io11al, Scic11/ific m1el c u/luml Org1111i:!t1tio11 
( l'N !•SCO).-Th e tcacl~e_r training and science kac l1111g projects 1wc 
c.ontt~1ut.d, and ~t U 1 ESCO consultant ohtainccl tu assi~t th l' Burma Transb· 
hon Socie~y. I< 11turc clcvclopment, including the establishment of an in~tru· 
men.t repa1r centre , has been planned for the Union of Burma Applied Iksearch 
J nstitute . 

. . . Tro.rld Heal/Ii Organizn tio11 ( TFHOl.-The ma1·0 r technical assistance 
achv1ll-:s 111 the fi e ld of r)ubl"c I It! I · · · r of 

1 . , r 1 1e:i 1 1avc been 111 respect of cracl1cal1on 
ma ~na, 7 B cont.ml,. general nurs ing,_ strengthening laboratory service~, 
env~r?nmcntal sa1_11~'1:tion, health c ducalton, nutrition and \'ital s tati~tis;s. Jn 
aCdcl1tton, three v1s1hng prof cssors were pro\'idcd by \VHO to the ~J cdical 

ollegc. • 

CNI~f'~l1c .,~;1~ifcd Natio11s !nfcr11n/1011nl Childre11 's E111e1"'e11C)' ft111d 

1 1 J '.-

11s agency continues to nuke a m ijor contribution. lo lhC 
c ;:c opm~nt of health and welfare in the Union \Vorkincr closel, \\ilh other 
UN agencies a.n<l go\•c1 nmrnt departments UNiCEF . . -~ ti . ) re oramn1rs 
conducted agamst mahria an 1 t b 1 . ' .iss1s.s ic p 1t-. ·n 
fun ction for providing. 11;ill c ~ crcu. o_sis. In addition it carries on 1h maid 

{ an mcd1c1nes for a large number of children an 
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mothers. UKICEF operates closely \\'ilh the maternal and child health 
Jin1~s conductc~l :1nder_ the. auspices of the :\Iinislry of Ilealtli, an<l 
pro\'1dcs subslanhal lmanc1al ass1stanu: to many of them. 

3. Tl1e Colombo Pltl11 .-Since joining the Colombo Plan in 1952 Buwrn 
h1s been recei;ing aid it~ equipm~nt, tra.in_ing and ~en·icc of experts. ' By llie 
ead ?f July 19.)6 ap~rox1mately h .. s·s m1ll1ons worth of equipment had been 
pro\'lded by Austmha, New Zealand, Canada and the l'nited Kin•1dom · the 
l~rg~st it~m. being co1_1struclion and e~rlh moving equipment to U~e val~e of 
K 1 6 millions provided by Australia. Other major items arc industrial 
eqlllpmcnt v_alued at about K 2'8 milltons; agricultural equipment, including 
seec~s, fertilisers and liYc stock, costing K 0'6 million ; educational 
eqmpmcnt for the Rangoon University to the value of K o·s million · and 
medical equipment tn tl1e value of K 0·2 million. ' 

A total of 323 training opportunities were awarded, up to the < nd of 
July 1956, of which 277 proceeded for training and (,6 ha,·e already returned. 
Of the remaining .+6 aw,trcl s, 33 :ire making arrangements lo go hul the rest 
arc unable lo take up the awards . These training facilities include 77 trainees 
for. public administration, management and accounts, 53 tra111ecs for 
a~ncultural techniques and financing, 52 trainees for mining, 22 trainees for 
transport and communications, 19 trainees in medical fields. The remaining 
B? awards are miscellaneous training courses such as lo\\'n planning, statistics, 
cmcmatography, b lock mctking, etc. 

Under lhe T echnical C0-opcration Scheme of the Colombo Plan 17 offers 
were received for the services of experts ancl 14 ha\•e been accl'.ptccl. They 
.ire : an architect, a veterinary expert, a metallurgist, a librarian and lwo 
textile experts from Aus tralia ; an rerial survey expert, a pathologist and a 
fishery expert from Canada ; a sen ior lecturer in electrical engineering from 
New Zealand ; an architect, a senior lecturer in mechanical engineering, a 
senior lecturer in civi l engineering, a town planner and a lecturer in 
architecture from the United Kingdom. 

-l. The Ford Fou11datio11.-In addition to continuing work on agricultural 
education, rural development and t echnical instruction,_ the Fo_rc~ Fot~ndation 
has provided during the past year a team. of publ.1c adn~m1strahon ~nd 
management accountants to assist in develop111g _and rn~1prov111g ac.counting 
procedure in government department~ as_ well as 1!1dustn~l undertakrngs. 

This private philanthropic institution contmucd. 1~s s~pp?rt for the 
Agricultural Inslitute at Pyinmana, which completed tramrng its ilfst cla~s of 
50 students in 1956. It has also financed visiting instructors and prov_1ded 
~quipmcn t for the Government Technical Institute al Ins~in, and l~as .ass1skcl 
m the programme for d eveloping local go\'~tnm~nt JD th e cl1stn~ts. It 
continuc.s its programme of assistance to t ile Uru\·ers1ty of Hang?on, with lhe 
pro,ision of visiting professors and a research grant for cco11om1cs. 

5. Special Agreements for Te~lmicia11~.-. During tl~e year agrc~n~ent was 
reached with the Union of Soviet Soualist Republics lo ~roHde. Burma 
with a team of technicians to underlake s tudies for improving agnculture . 
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This group \\'ill study soil conditiPns, mechanization and irrigation possibilitic~, 
and the opportunities for crop clivcrsific.ttion. OUH.r technical assistance 
from the USSH is pl.wnccl. 

Another agreement \\',lS rcacliccl \\'ilh lhc Cn1ted Slates, by which the 
United Slates purcltasecl Tile tu the value of :;ii 1,100,000 lo ht shipped to 
Pakistan under the American aid programme. In return, Burma will recruit 
a group of ttchnicians in the fields of agriculture, industry, forestry, mining, 
social services and other activities to assist in developmental programmes now 
underway or planned for the future. Of the total $ 220,000 has been set aside 
for training of scholars abroad. 

• 
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PART III 

THE ECONOMIC BUDGET FOR BURMA IN 1956-57 

The financial year 1956-57 is t.hc first year of a new Four-Year Ikvelup­
mcnt Programml! dr;:nrn up within C1c tl:clwical frame-work of the former 
Eight-Year Plan but agai nst the rclati\ ely limited financial resources of the 
Govtrnn:cnt a~ the present juncture. As such it is natural that any discussion 
c~f th~ hnanc1al prospects in that year should begin with the problem of 
hnanc111g of the Programme. 

A calculation of the Government'::; financial rcsourc<.:s for capital 
development in 1956-57 is shown below with a break down into fon:.ign and 
local resources. It should however be noted that tlie table merely represents 
the sum total of resources available and is not meant to reOect the specific 
use of resources. 

(In Millions of Kyats) 

1'olnl Foreii.: 11 E.'fcli1111J!e J;,·nls 

Current surplus of Ministries and Departme11ts ... 14 14 

State Agricultural Marketing Board contribution 
for capihl oullay JOO 100 

Current <>nrplus of other Boards :ind Corporations 24 24 

Depreciation and Reserve Funds• 31 31 
Reparations .. . 170 170 
\\'orld Bank Loan 57 57 
Public Law 480 80 80 
Other capital receipts and fund~ available 45 st 37 

Total 521 315 '.?06 

· These funds arc held outside the Budget. 
t Foreign exchanf.{e surplus tJll current ;1ccount of the ccouom'" 

In view of the ab0ve estimate of resource position of the Goyernmcnt in 
1956-57, the programme for thal year was ddcrmined at a level of about 
K 563 millions. The magnitude and composition of the programme for 1956-
57 was influenced by the hea\'y commitments made and carry·O\'Lr works 
inherited in the sectors of iudi i"cct production on the one h.md and on the 
other hand by the Government's desire to accelerate direct pro 'iuclion, 
particularly in agriculture, forestry and_ mining. . . ~ . 

A comparison of the resources estimated to be ava1Ja?Ie 111 .1956 ~I with 
the desired leve l of capital investment is made together with thc11· foreign <i:ntl 
local composition below. It should be noted, howc,·cr, that the capital 
programme meutioned abO\'t' excludes loans made by the Govcrnm.ent to 
priYate industry. Since financial pro\'i~ion for these loans amountmg to 
K 27 millions \.\' ill however ha\'e to be made by the Government and the 
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di sbu rs cm \!11 Is of th csc loans wi JI liavc an impact ?11 mon n' su P!~l,Y,. tl~cy will 
haYc to be addcc.l tu the programme le\•d menlt r nu.1 abon:. l hts ts done 
as follows :-

(I .. ~Itlhon:. or l\)ab) 

Tv/a/ ForeiP,11 E.1·chn11ge Ky.its 

Programme ancl loans 590 361 229 

Hesources 521 315 206 

Deficit 69 46 23 

The financial transacti0ns of the Government both within the conven­
tional Budget of the Union Government as well as in the more Ci>mprchensi\'C 
budget of the public sector including boards and corporations as shown below 
indicate how the capital programme will be financed. This is follO\ved by a 
discussion of lhc probable economic irn pact of such transactions on the rest 
of the economy. 

The proposed Budget of the Union Government for 195(1-Si m.iy be 
summarised as follows :-

Table 49.- P1wPos1m BuoGET OF 'rtlE UNION Gm•EnN~IEN'I\ 1956-57 

Revenue Heceipls 

Capital Hcceipts 

Total Receipts 

Revenue Expenditures 

Capital Exprndilures 

Total Expendihne 

Surplus 

!In Millions of Kyats) 

891 

417 

1308 

877 

199t 

1076 

232 

• Differs from ~iudgd !igure because it excludes hvrrowings from the Union Bank and ii eludes der o,its 
to the special l'ubhc Law 480 account. 

t Exduding loans to Boards ;md Corporations . 

The relatively large surplus in the Bud).:et of the Union Government is 
due on the one hand to the inclusion in Capital Receipts of receipts from 
e:tcrn~l ~ources a~d on the ot.her to the exclusion of loans to the Boards and 
Corpor.ihons. It is therefore important to study the financial transactions of 
th~ Govern?1cnt complex as a whole as shown in the Comprehensive Budget 
of the Public Sector below. 
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Table 50 .-CoMPREHENSJVE BUDGET OF THE. PuRLrc SECTon 

(In Mill ions of Kyats) 

195,._55 1955-56 t 956-57 

Actuals Revised Projected 
1. Receipts.-

(a) He,·enue Receipts 940 879 1 991 2 

(b) Capital l~e.ceipts 
Reparations 40 170 

Public Law 480 20 80 

World Bank loan to 
Government (Raihrays) 22 

Others 164 22 45 

(c) Boards and Corporations 1,423 3 1,634 1,822 4 

• ---
Total Receipts 2,527 2,595 3,130 --

2. Expenditures.-

<a) Ministries 
0

and Departments 
Current Expenditures 731 769 877 

Capital Expenditnres ... 3:0 5 175 199 

(b) Eoard1> and Corporations 
Curren l Expenditures 6 1,539 3 J ,558 1,732 

Capital Expenditures 393 325 391 

Total Expenditures 2.983 2,827 3,199 

---
Deficit 456 232 69 

l Differs from budget figure be.:ause !hi; inc ludes the ent ire SAMB cash surplus after income-tax. 
2 Differs from bud~ct figure, because it includes the entire amount of rctiabililation contribution from the 

SAMS . 
l Prov iaional 
• Includes K 35 millions '-Vor ld Bank loan to Port Coml'llissioncrs. 
5 Includes Indian debt settlement K 104 millions. 
6 Excluding depreciation a ll wances. 

The large increase in revenue receipts expected for 1956-57 is due mainly 
!o a larger yield of cu stoms and sales taxes from higher imports, an increase 
m income-tax collec tion from enlarged trade profits and a larger transfer of 
profits from the Union Bank. 

On the other hand, current expenditures in 1956-57 are estimated to rise­
by almost 14 percent from 1955-56-to a high level of K 877 millions. ~he 
~eavy current expenditures of the Government are largely due to th e required 
increase in personnel to man its increas ing capital projects, especially t~1e 
pad~ly production pro ject, and its expanded activities, particularly in the social 
services sector. 

8 
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Capital receipts c::;timated for 1956-57 arc also 5ubstantially high~r than in 
previous years, the inc:ease being largelr accountc~l for~ by receipt~ from 
external ~ources . Receipts of reparation~ I rom Japan Ill 19.:i6-57 are estimated 
at K 170 millions, as against K 40 millions in 1955-56, assuming a considerable 
speeding up of procedures, particularly at the procurement end. A carry 
over from last year of K 80 millions of Public Law 480 and ~rorld Bank Joans 
to the order of K 57·2 millions make up tlic rest of the external receipts. 

In addition to State Agri cultural Marketing Board, Boards and Corporations 
.began to show a current surplus in 1955-56 du e to expanded operations and 
in some cases improved efficiency. This trend is expected to continue in 
1956-57. 

Since the Four-Year Programme is essentially a public development 
programme, the financial impact of the programme, particularly its method 
of financing, on the rest of the economy can best be studied with the aid of a 
cash consolidated budget. The cash budget analyses the financial transactions 
of the public sector with the private sector and traces the effect of the Govern· 
ment's cash deficit on the privately held mone~upply. 

Table st .-CASH CONSOLIDATED BuDGET OF THE PL'BL1c SECTOR AND ITS EFFECTS 
ON PmvATELY HEr,p f\IoNEY SuPPr.,·y 

On Millions of Kyats) 

1954-55 1955·56 1956-57 
Actuals Revised Projected 

1. Receipts of Union Government 2,527 3,595 3,130 
2. Less : Receipts from abroad ... 903 1,109 1,290 

3. Equal: Domestic Receipts 1,624 1,486 1,840 
4. Expenditures of Union Government 2,983 2,827 3,199 
5. Le": Payments abroad 560 542 626 

6. Equal : Domestic Payments 2,423 2,285 2,573 
7. Cash deficit with Private Sector 799 799 733 

Li:ss. 
8. Excess of private foreign payments over foreign 

receipts 
559 497 710 

9 Other factors" ... + 44 + '.?O 

Incrc;i se in private money supply 196 28'.? 23 

a ln~l~~~~cn;~r~~~~:r~~c in private savings (time deposits) and change~ in commercial bank Joans to 

It will be observe.~ that the reYised estimate of the increase in pn\'ate 
mo~ey supply shown 111 the abo\'c table htis considerably exceeded the 
pro3cct.ed figure fo~ tlte same in the 1955 Survey on account of a largt.r c.:ash 
consolidated deficit of the Gover111n-.11 t \ ·ti tl ' · t t 1'1 · as 1·11 d · "' ,., 1 1c pnva e sec or. 11s "" 
turn ue mamly to a shortfall in domestic receipts. The total receipts of the 
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Union Government were, however, ;dmost as high as the projected Jevd due 
to larger fo1Lign receipts on accouut of increased 1iLc salLs and collections 
and dra\\'_ings frvm ~he _International _ Monetary Fund more than offsetting the 
shortfall m the realization of reparation receipts. 

It will_ be observed that the abnormally large increase in the money 
supplv dnnng 1955-56 was not caused by an increase in the Government 
complex cash deficit with the private sector. In fact that deficit was the 
same as it \\'C\S the year before (although, because of a shortfall in domestic 
receipts, it was larger than was projected in last year's Survey). The major 
factor contribming to the increased money supply was the rather low level of 
private forei~n p tymenls. 

It will also be noticed that the comprehensive budget of t.he public 
sector (the Go\crnment complex) shows only a small deficit of K 7 crores, in 
compari:;on with much larger deficits in the two preceding years, which were 
met chiefly by draining dovm accurnulat.cd foreign exchange reserves. 
Similarly, the cash consolidated budget suggests only a slight increase of 
!{ 2 crores in the privately held money supply, in comparison with the large 
increases of the preceding years. 

In the course of the financial year 1955-56 the allocations for 
consumer imports were raised to a much higher JeyeJ than provided for at 
the iime of the \\'! iting of the 1955 Survey. Howe\ er, the arrival of imports 
was much lower than tile reYiscd import allocations and largely contributed 
to the increase in privately held money supply and consequent rise in prices. 
The rise in prices was further accentuated by delays in the distribution of 
consumer imports and the speculative activities of the trade. 

Among other [actors the decline in pi ivate ~adngs in the form of time 
deposits and an unusually sharp i ise in bank loans to private borro\Yers 
further contributed to the increa5e in private money supply in 1955-56. 

In the calculations of the cash deficit for the year 1956-57, no net change 
in private savings ( time deposits) is counted upon, in the light of the 
experience in 1955-56. Nor is any net increase in bank loans to private 
borrowers expected for the next year in view of the abno1 ma] increase which 
occurred this } car. If net changes in private savings and in bank advances 
do occur n ext year, it is assumed here that they will cancel each other out. 
Similarly, no increase in private money supply \\"hich would be permitted 
by the expected increa~e in domestic production is allowed for in 1956-57. 
This is bcc:mse of the existing sbtc of price inflation in the cou11lry. 

For the year 1956-57 however, only a small in~reasc in private money 
supply is indicated in the table above despite the h1gh~r lev~l of bu_<l~etted 
expenditures. This is partly because of larger domestic receipts antt~1patccl 
but is largely on acc.ounl of a much highe,r Jcyel of consu~1er 1mp~rts 
progrnmmed in pursuance of the Governments announced po!tcy lo bnug 
cl . 

own pnres. . . f 2 ·i1· · 
It is however expected that t!ie eshm~ted increase o K 3 m1 ions m 

private money supply in 1956-57 mil be c~stly mopped _lll~ by :urthcr efforts 
at ta:-ntion Tlie foreign exchange clcfic1t of K '-16 n11_1!1ons cctn be _met by 

· · · · · l bl · d d nng the drawing on reserves whose pos1hon has cons1c era Y 1mpro\ c u 
current year. 
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The expeckd arrival of large bulks of consumer goods in the immediate 
months will in tile mean time exert moderating effects on the price situation 
and thus pave the way for development \\'ith stability in the coming year. 

The budgetting of resources and the formulation of the programme for 
1956-57 were thus done against a background of comparatively buoyant 
revenues on the one hand and a fairly rigid frame\rork of committed projects 
on the other. The necessity to continue the works in progress and at the 
same time lo give furt:ier emphasis to direct production by larger investments 
in agriculture, forestry and mining, calls fora programme level of not less than 
K 563 millions. At the same time the need for a more liberal inflow of 
consuml'r imports to alleviate the existing state of price in nation makes a 
further demand on the foreign exchange re~ourccs of the country. For the 
same reason deficit financing of the programme to any sizeable extent with an 
inflationary potential is precluded. Happily, however, increased sales of rice 
particularly by rcduc1 ion of stocks already paid for and receipt of external 
resources combined to provide the necessary foreign exchange resources. 
Domestic revenues are also expected to increase mainly as a result of larger 
revenue yields from customs duties and sales taxes on a higher level of 
imports. 

In programming capital development for 1956-57, priority was gi\'en 
firstly to law and or<ler, and secondly to direct production. The criteria of 
export promotion and import substitution were particularly emphasized in the 
selection of projects. A table showing the percentage dis ti ibution of invcst­
men t by major s~ctor as had taken place in the last four years and as 
programmed for the n ext year is carried b elow. It will be noticed that the 
investment allocations for the year 1956-57 form an attempt, not entirely 
successful ?ecause of he.avy commitments, to shift the programme balance in 
favour of direct production away from social overheads. 

Tabl e 52.-PERCE'ITAGE DISTRIBUTION OF I NVESTMENT By MAJOR SECTOHS 

Agr:culture (i1.cludi1:g Irrigatio:1) 
Forestry 
Mining 
Industry 

Transport and Communications 
Power 

Builclini construction 
Social Services (including Pyidawth.1) 
Miscellaneous 
Defence 

... 

1952-53 
to 

1955-56 

l C/3 
1'7 
1·2 
9·4 

24'5 
9·9 

16'1 

* 
s·o 

21'9 

• lnctudtd In Building Construction a.nd :Ui~cellaneous, 

1956-5 7 

13'3 
2'3 
3°8 

11 '4 
21·2 

13'8 
5'6 
3·7 
1'6 

17'3 

I , 
~ 



I , 
... 
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Agriculture and irr\gation receive a greater empha.8is on account of 
the need for a ~mbslantial expansion in paddy production. Large commil­
mcnts in barter agreements and an expanding cash mark<::t call for larger 
surpluses of rice for export than hitherto available, especially in view of the 
dwindling of stocks accumulated in the recent few years. Similarly forestry 
and mining are given a larger share of investment than before even though 
their share of total investment is still low because of a lack of readiness of 
projects. Allocations for the industry sector do nol fully represent the 
planned increase in industrial investn1ent since they include only half of the 
cost of projects proposed as joint-ventures and even less in the case of textile 
projects to be financed unclerthe Economic-Co-operation Scheme with Japan. 

On the other hand, transport and communications still tal·e up over a 
quarter of the capital resources in 1956-57 because of heavy commitments 
made in the past and the necessity to rehabilitate transportation facilities in 
the face of insurgents' destructive activities. Building construction and 
miscellaneous expenditures are also curtailed. Social service expenditures, 
desirable as they are, arc kept within modest limits in order to devote larger 
resources to economic produc.tion in the immediate future. 

In order to ensure success of the programme it is necessary to follow 
certain policy measures. Firstly, with regard to the programme, the amount 
of reparations budgetted for 1956-57 forms almost SO percent of the available 
foreign rtsources. This means that nearly half of capital goods imported for 
the programme must come from J,tpa.nese reparttions. In addition there are 
barter credits to be utilized for both capital and consumer imports. Thus a 
serious rigidity exists in our foreign resources. It is therefore impe1:ative to 
tic the projects to specific forms of foreign resources and forbid agencies from 
dipping into the free foreign exchange reserves. FailiP.g the adequate tie up 
of projects, reparat ions and barter credits will be diverted as much as.possible 
to consumer goods. . . . 

Another import;int factor 111 1 he successful implementation of the 
programme without generating seri?us. in~ationary pressu~·cs is to enst~rc a 
continuous inflow and expeditious d1stncuhon of ?d.cqua~e imports for pn,·ate 
use. On this depends the achievement of .a d1s -rnflat1onary effect on the 
money s11pply generated by the Government investment progran:me. . 

The next year will be a significant on~ for Burma's economic and social 
development. Government has re-appraised de\·clopments of th? p~s.t four 
years, and taken into consideration such n~\\' factors. as til e ava1lab1hty of 
foreign exchange resources, the changed nee markctrng outlook, an? the 
relative stage~ of advancement in the economy. Further progress will be 
realistically rdatcd to these developments. 
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