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The cause of this great incrc..'\sc in the lowest clnss is p:u!ly tho in

clusion of bnuholtlcr:;; untlQt' tho Lncomc 'l'nx, who 
• lncre:ase in bwcsL c~ 

were exempt u~tdcr tho Ocl'lificaUl 'J'ax, hut this only 

:J.Ccouuts for u,005 persons. 'l'hc indmion of tho remaining U,2:!7 new 
' . . 

tax-payers is due chielly to :1 better aumini~tratiou or tho .Act, anu, partir, also . 
to minor points of dill't..!rcucc between the two . .\.dti. . . 

U. Last year it "·as rc11orlcd thnt lltcrc \rus no pct·son 'rith n11 ineonlu 

ahoYc one lac of rupees per :u111um, and only one wi1 It au 

income cxcccdi ng half :t Inc.• Now we fmtl two JH!t' o11s . . 
with nn income of one lau ancl upwtmls; of whom one is u bnnkcr in Deltli, 

nnd the other n landholder in llissar. 

The next highest Clnso;; (No. IV) is rather n witlc onE', inrhulin~ 

p<'rsons with an income of Hs. 10,000 to 1 ,00,000, who nt·o 
(hu 1\', liiS in number, of whom :3~ arc iu tho lJ mritsut· di~trict . . 

2:~ in L~hot·c. 

10 in Dchli. 

U in U mhala. 

Total, SG in those •L uish·icts. 

Of t.hi Class i11e following Di,·isions contain very few :-

l)crnjat, S 

Hissnr, ..• 7 

!\[ooltnn, 4 

Pcshawur, 2 

~l'otal, 21 

only in these four Divisions. 

Of this Class, .J..j are lnnd.holclcrs, :n nt·c hnnkors, n.nrl :?3 :uc mcl·chnnt ~. 

(.be IIJ. 
Of the next Cla-.s ('~o. II f), ns. ~,ooa to 10,000, 

the most important sections arc :

Danker:;~ 

]AtJulholdcrc;, 

General merchants, 

Crain mcrch:mt~, 

J:ljccc good , do., 

~20 

21G 

133 
DS 

Total, 1,391 
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Emplormrnh. 
8. Class II, hcadccl cr Employments" includes 

only 310 persons. 

9. Tho "1\li ccllnncou " class is not very largo, showing that in most 

C~it1 tlon. 
di trich; the clas~ificntion has been tolerably complete, but 

iu some districts tho classification was very dcfcl!tivc, as 

will he shown further on. 

J 0. 1; ndc1· the gcncz·al !tend of cc Comrnct·ce" I het·o nrc of course many 

occupations thnt belong lo scYeral hen.cling-~, and the oxaet uumher of persons 

under each can ncrct· he stated ·with nhsol ute precision, nor is this really 

,necessary. It mny often he difficult to decide t.o what elass a person belongs, 

especially where he carries on sevcrn.l kinds of business. 13ut the persons 

engaged in commercial nnd industrial pursuits tnkcn altogethet·, will always 

form the gre:lt hulk of the contributors to a tax like the Income Tax. Of all 

Importance or tho dm, commercial pursuits, tltO;t of "Ranker or money-denier, '' 
bankcn and moncy·dcalcn. • f tl ~ r 'l' d · t l' · 

I:i one o 1e mos" •ntnt tar :m tmportan as a < tslmct 
clnss. It mnr also be presumed to he the most C\'Cnly distl'ilmted, as cYcry 

' 'illagc of any importnnce has its money-lcmler, and iu ever)' lnrgc town they 

ure numerous. It is true thev often combine banking or money-lending with . . 
trading pur~ltit.::, hut not invariably. In ercry district it mny fairly be 

expected that some 1·eprcsentatircs of this cla::.s, under one nawc or another, 
.will be found. 

It is remarkable that in the following districts not oue person of this 

class was a~ses:.:.cd-

Rolltnk. Jhelum. Goojrat. Sbnhpore. 

In these districts the incidence of the entire tax per head of population 

is from .J, to 5~ pies, which, though low, is not the \'cry lowest rate. The tax 

due from these districts generally ·must therefore havo been made up by 

ttSc;cssing other classes, or else bank(n·s hnvc been included in some other 

class. It cannot be admitted that tlicro arc no assessable hankers in these 
• • di ... tricts, as the Census Hcport shows a fair proportion of this class. 

In Hohtuk, out of 1,05G persons paying Rs. 13,!J2S, no less than ~74, 

paying Hs. 12,G52, arc entered as "Goncro'll )ferchants." In fact, there has . 
been no attempt at c1asc;ification. This district stood !Hh in order under tJ

10 

Certificate 'l'ax as compared with other di.sh·icts. It has now fallon to the 13th 
place in the list. 
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This very limited exercise of tho right of nppcal, shows tbnt the assess

ments of Collectors generally were not execs ire, antl thnt whntC\·cr mistakes 
really existed iu. origiuul assc' smcnts, wct·o removcu i11 the uispo::;nl of petitions 

of ohjcction. 

Prosecutions. 
2.J. The mnnhcr of prosecutions unuer Pad V., 

wns 307 chiclly in tho following uistrict:i :-

J ull uutlur, 

Goot·gnon, 

Scalkotc, 

Loodiana, 

... 

.. , 

113 

00 

·Ll 

In 10 districts there were no prosecutions. 

'fhnt pl·osceutions nrc not essential to successful auministration of tho 

Act, is shown hy tho fact that in all the dish·icts at tho head of tho list thoro 

wcro either no prosectttions or Ycry few. l't·osccuLions nrc institutcu against 
persons who dclny payment of their assessments under Section ~.j. 

If petitions of objection arc careftllly nttcn<bl to hy the Collector, there 
c:m he no great ncc<l fot• prosecutions. His wot·thy of notice, th:it in Julllmdur, 

wbcrc the prosecutions were the most numerous, out of 13G petitions of objcc. 

tion presented, only 7 were atlmittcd, and that the amount of fines imposed 

by tbo )I;Igi!>tmtc ( Rs . .iiJG) was as great as tbe refunds allowed ( Rs. 501 ). 

On the other hand, where the balances nrc largt-, it sbows th~t proseeu. 

tions should hnvo been instituted to check delay in payment. Of the fire 

di~tricts in which the balances were largest, Umballa is the only one in whicll 
thoro were any prosecutions. 

·while therefore tho mere institution of prosecutions is not in itself n 
merit, and, in fact, may sometimes indicate a defective working of the Act, the 

cxisronco of lnrge balances and the absence of prosecutions, when taken to. 

gcther, speak unfavorably of the administration of the Collector, unless thoro 
nrc otlter valiu reasons for the existence of balances. 

Under the present Act (XVI of 1870 ), tho Collccter is empowered to 

prosecute for false statements in petitions and retums. Under such circum .. 

stance~, prosecutions will bo a greater test of careful administ!·ation, than 

under the Act of which the results are now reported on. 
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information i not nt pre cnt olltninahlc. rJ'hc forms prescribed hy tho Govcrn

lncut of I ndin in )larch lStm, luwc been most implicitly aclltcrccl to, aud these 

instruction~, pL·cscribing chnngcs in the forms, wero not rcecivcrl until aftm· all 

di b·ict 1·eturn in the original form hncl been sent in, and the general statcwcuts 

comJlilc<l in the ccntrnl office. Owing to the impOt·tancc nttnchccl by the Goycrn. 

mcnt to the ~ubjcct, a ~pet~nl cifot·t was nmclo to get tbcso Income 'l'ax ltctums 

ready early, even at tho risk of delaying tlw onlin:u·y Anlllw.l Hctums of tho 

Itovcnuo Department, ~uul hy unremitting labor this cad has been nccomplished. 

UwlCL' these circum tnnccs the Go\·ernment will, it is hoped, con~iclcr tho reLurns 

herewith submitted as pmctically ~uUicicnt, embracing, us they do, every point 

of importance, but if returns in the rc\·isccl form are insisted upon in dctuil, an 

cmkavour will he made to supply them. In the meantime, Deputy Com. 

missioners have hccn called upon to submit total~ without lletail~, from which 

:m abstract will be prepared in this offico which will probably nnswcr every 

purpose. 

"Vith. regnrd to para. ;J of the Government of lnllirt letter above <1uotcd, 

it will be sufficient to mention that all n sessmcnts tuulcr tho above two .. .\.cts 

arc believed to htt\'e been maclo dmiug the yc:u·, an<l that nothing rcmainetllo 

be collcctccl at tho cntl.pf tho ycat·, except the outstanding halaucc~, tho grcalet· 

part of wl1ich have since been realized. 

25. The returns in the hnlf-yc.1rly fot•m 'rcrc clnly rendcretl foL' the 

1it·st half year. ~J.1110sc for the second half-year arc not quite ready, but will soon 

be submitted. 

20. In .Janu~ry lSiO, the Govcl'Omcnt of India called for a rcvisctl 

estimate of Ineome 'l'nx for tho year 1SG:3-70, and mentioned that the 

yield would probably ho Its. i,vO,OOO. In reply it wa-; intimated that tlw 

yield would not, in tllC opinion of tho ·Financial Commissioner, exceed G laes. 

'l'hc returns now ~uhmitted show that this opinion was correct to within a 

few hun£h·c<l ltupccs. 

FIN~NCIAL Cou~rrs~ro~Er. OrneR,} 
LAIIOltE: 

T!te 20tl" July lSiO. 

J. A. R )fiLJ,ER, 

SecJ'elm·y to Fimmcial CotJlt11-i.'· '~ 1·fl:wr 

P uujau . 

.:O.'o/t'.-C::iu~ the Annual nctnm~ wrrc romplrt~•l. tlu• D,•puty Commi--ion~r of IIooshiarpr.or has intimater! that 
• fnrtbcr 6UOI rof H,;.li31 w~• rcalit.~·l in tlut •li~tri,·L Thi• omi...,i•m unly u[~cL~ th~ Ji"urcs in Lhi:s H~110rt anu J:\eLuw, 
liii•IJ.ut the IIW!Junt cr~Jitc•l to Gun:rmucut in the 'l'rca;ury A~c~Wlt~. " 
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.fo. 1. 
Al\~'"UAL RETURN SHOWING DETAILS 01' ASSESSMENTS MADE ln\"DER scmmur.E A, ACT IX 

OF leG9, 0 ~ DlFI~RENT SOUHCES OP lNCOME lN TilE l'UNJAB, FOR THE Y'EAl: 18G9-i0. 

I.- PROFESSIONS. ll.-EM.PLOYIU:NTB. 

CLASS. 

" 
" 

Total, ---
Class No. J, 

" 
2, 

" 
3, 

" 
4, ...... 

.. 6, ,.;a 

= Total, ~ --- ~ 

ClaM No. I, 

" 
~. J 

" 
3, .. 

" 
4, 

" 
6, 

Total, --
Class No. I, 

" 
:!, 

" 
3, 

,, 4, 

" 
5, 

Class No. I, 

" 
2, 

" 
3, 

" 
4, 

" 
G I 

Total, ---
Class • 'o. I, 

" 
2, 

" 
3, 

" 
4, c:z: .. r., < 
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·.a 
en -----Cl No. I, -.. 2, 

" 3. .. 
4, " 

" 
6, 

TC')tAI, ... I -----
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" 2, •. 
tt 3, oo I 

, 4, ... I 
, ~~ ... I 
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(Jv. t\o. J, •·· .. t .... .. 3, •.. .. ..... 

" 6, ... 
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._, ... lio. 1, ... 

i, ... 
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Total, ... -
Cl&.<.t No. I, ... 

t, ... 

" a ... .. ...... 
4, ... 

Total, .. 
Cia No. J, ... 

t, 
3, ... ... ... 
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.. 

,,._ llo. I, • 
t, 
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