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SELECTIONS 

FROM THE 

RECORDS OF THE GOVERNMENT OF THE PUNJAB. 

NEW SERIES-NO. XII. 

REPORT 

CURRENT RATES OF INTEREST ON LOAN TRANSACTIONS 

IN THE PUNJAB. 

No. 1138! dated Lahore, 18th October 1875. 

From-C. R. HAWKIN~, Esq., Offg. Secretary to Fionncinl Commissioner, Punjab, 

To-The Soeret11ry ~o Government, Punjab. 

. WITH reference to your demi-official letter of July 6th, 1875, 
I am directed to forward, for the information of Government , a state
ment which has been prepared in this office showing the current rates of 
interest on loan transactions in the Province. 

2. Returns have been obtained from nearly all districts, and the 
rn.tes have been compil ed from the records of the Registration and J udi
cial offices, and from information supplied by the leading members of 
the mercantile communities. 

3. The sta tement has been arranged so as to show separately the 
rates charged on transactions between money-lenders and agriculturists, 
anc.l also on dealings between members of the mercantile classes. 

4. 'fhe rates ~hown must in some case.s be only tak en as approxi
mate. In transactions where real property IS mortgaged money interest 
is rarely taken ; the produce ~f In:nd or ~·ent of houses mortgaged is usu
ally tak en by ·the m~rtgagee m lieu of rn terest .. In loan accounts be
t ween t raders there is often a customary deduction made on balancing 
accounts. 



REPORT ON CUltRENT RATES OF INTEREST' 

5. The most noticable features in the return are summarised 
below _:-

Average rate of interest on loans to agriculturists :-

Minimum, Maximum. 

On land ... 11·5 25·8 
On accounts . . . ·13·5 27:3 
Do. between mercantile classes ... 6·2 13·2 

6. The interest on advances in grain is u sually p2id in kind and 
ranges from 50 to 100 cent. per annum. 

7. As, however, a return of this nature has now b een obtained f~r 
the first time, it must be somewhat imperfect in many important parti
culars. The district returns show a maximum and minimum rate, b~t 
the prevailing rate for the district can hardly be ascertained from this 
as t he minimum rate is probably rarely used. On this poin t t he Depu
ty Commissioner, J ullundur, bas some remarks worthy of notice. 

8. The rate of interest charcr<>[l. to agriculturists is generally higher 
than that chc.rged to other borro\ / It is stated in some of the : e
ports, ~nd it is no doubt generally true, t hat t he rate of interest van es 
accordmg to the social position and respectability of the bor rower and 
the nature of the security offered. This general asser tion does not, 
however, apply to cases where the security of land is taken. The re
turns of t ransfer of lands submitted with the Annual Revenue Repor~ 
show that the value of land is steadily increasin rr, and it is a matter 0 
n otoriety that there is a general desire amonrr ~II classes of the people 
to acquire land. N otwithstar.ding this the ~terest charged upon lo~ns 
granted on the security of land does not decrease with t he increasmg 
value of the security. 

9. The Deputy Commissioners of L ahore Mooltan and Rawal
pindi, ascribe the high rate of interest' charrred ; n loans mnde on t h_e 
security ?f land to ~he di~cu_lty of obtainin°g possession of the l~nd aif 
t he loan is.not repaid. This is no doubt one reason, and an?tb ei 1:11 ! 
b e found m the general poverty and improvidence of ag1~1cul tuns!,; 
T_o t hese reasons must be added the absence of competition amo o 

Vlll~ge m?ney-lenders. The Financial Commissioner believes that . a.n 
ag:1cultun st who has dealings with a village money-lender (and this 1~ 
umversally the case ) cannot open au account with another mon~y 
lender, and transfer h is dealings to h im, however much he may desire 
to do so .. I t 'Y0 nld be con trary to the custom of t he money-lender~ to 
c?mpete m this way for clients, and to do so would cause bitter amrnos1ty, 

. lO . . H anoth~r cl~ss of money-lender scould be induced to enter 
mto busmes_s of this k ind, t he Financial Commissioner believes t~at 
t he rate of i~terest to agricultural borrowers might be lec;sened, while 
at the same tnne the lenders miaht obtain very rrood interest on the money lent. 0 

0 

~ 11
· I ha~e t?e honor to forward in original with this return the reports of the d1stn ct officers, 

ON LOAN TR.A. NSACTIONS IN THE PUNJ AB. 

Statement showing the Rates of l nte1·est chargecl on Loans and. 

.Accounts in the Dist?'icts of the Pi~njab. 
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Statement sliowing tlie R ates of I nte1·est cliarged on Loans and Accounts in the Disfricts of the Punjab. 

I 2 I 3 I 4 I 5 I 6 7 

LOANS OF MONEY 

' 
O N S ECU RITY OB 

NAME OP DISTRICT, 
On Accounts. 

Govern· 
ment Pro· Movable On Person· 
missory Land. House. 

Notes de· 
Property. al Security. 

posited. 

Delhi. Rs. Rs. Rs. Rs. Rs. 

Delhi ... ... 6-24 3-12 3- 12 9-24 

Delhi and London Bank .. . 8-10 10- 12 10-12 - 12 

Bank of Bengal ... 6 ... .. . ... 8 

I I I 

~ -..........._ 

Gttrgaon. 

Between cultivators 

Between mercantile 

Karmil. 

Charged to agricu 
and other non-mer, 
classes. 

Charged to mer 
classes. 

Hissar. 

Charged to agricu 
and other non-mer 
classes. 

Charged to mer 
classes. 

Rolttak. 

Charged to agricnl 
and other non-mer 
classes. 

_ Charged to mere 
classes. 

. 

,· 

... ... 

! Cl} ... ... 

;nrists 6- 12 
:an tile 

:an tile 6-12 

. . 

~urists ... 
:an tile 

:an tile ... 

;urists ... 
an tile 

an tile ... 

9- 18 6- 30 6-12 9-12 

9-18 6-30 6-12 9-12 

12-SH G-3H 12- 42 6- 37! 

6-12 6- 12 6-- 12 6-12 

·9--l Si 12-24 9-18~ 18!-24 

9-12 6- 9 6- 9 . .. 

9-24 3-24 3- 24 6- 37t 

... 3-24 3- 9 6- H 

Rs. 

12-30 

12 

12 

I 
12-24 

6-15 

6-42 

.. . 

18~-3H 

6-12 

' 

20!-3H 

6-9 

8 9 

On advances of REM A RK s. 
Grain. 

. 

Rs. 

12·-3H Grain lent at o. ser less than 
current rnte and paid at a ser 
in excess of current rate, be-
sides interest at 1 or 2 per cent. 

... These rates aro charged to 
nil classes of borrowers alike. 

"' 
Tho business of this bank 

consists only in loans on Gov-
ernmout Paper and Govern· 
mGnt Guaranteed Railway 
Stock, the discount of local 
bills and hundis, and the sale 
of its own drafts. 

5 sers per 
mnuud per 

harvest. · 

Ditto. 

10 eers per 
maund. 

... 
' 

24-37~ or 25 
per cent. in 

weight. 

... 

1 2~ or 25- 50 
per cent. in 

weight per bar-
. 

vest. 

... 
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Statement s1iowing the Rates of Inte?·est cha?·ged on Loans and .Accounts in the Districts of the Punjab.-(Continued.) 

, 

a 
c 

l 

NilIE 011 D1sTRiar, 

-

a 

2 

Govern-
ment Pro· 

missory 
Notes de· 
posited. 

Rs. 

... 

... 

. 12 -

.. 6-12 

I 3 I 4 l 5 I 6 

LOANS OF MONEY 

ON S ROURITY OF I 
' 

' Movable 
Lan~. House. 

On Poreon-
Property. al Security. . 

Rs. Rs. Rs. Rs. 

13-36 ... n --12 18-24 

... 12-18 . 71-12 18-24 

12-3H 12-18 24- 3H 12-37!1 
, 

6-24 6- 24 6- 25 9-24 

7 s 9 

. 

On advances of R B ?ilJ..R Ks. 
On Accounts. Grain. -

' 

Rs. Rs. 

18- 36 25 per cont. in The condit ions usually made 

weight per for the re-payment of advances 

harvest. of grain arc-
(1) That , unless ro·paid with· 

in tho period agreed upon, 
failure of such engagement ii 

6-18 ... to be made i:ood by giving ui 
cattle or other articles to th< 
extent of the estimated value 
of grain already engaged for 
or (l!) interest is charged 01 

this value at 12 per cont. pe 
annum. 

12-18 l0-3n or 25 
per cent. in 

weight. 

6- 24 25 per harvest. 

<7> 
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Ludhiana. . 
Ludhi:ina ... n· 18f- 24 n 
Charged 

classes. 
t o mercantile ... ... ... 

Simla. 

Cba.rged to agriculturists ... 24 12-24 
and other non-mercantile 
classes. 

Charged 
classes. 

to . mercantile ... ... 12 

.Alliance Bank ... 9-11 12 12 

Jullundur . 

Charged t o agriculturists 6 6- 24 6-!!1! 
and other non-mercantile 
classes. 

Charged 
classes, 

to mercantile 6 6-24 6-24 

H osltid.rpur. 

Between bankers and ag- 6-12 12-30 12-39 
riculturists. 

Mercantile men ... 6- 12 6- 30 6- 30 

9 7~ 7!; 

.. . ... sa 

-
18-37! 18-24 12-18 

12 12 6-12 

12 12 12 

6-18 12- 24 9-24 

6-18 6-18 6-15 

6- 15 15-30 15-30 

6- 15 6-30 6-30 

cy _., ditto. 

... 

25 per cent . in 
weight per 
harvest. 

. .. 

... 

24 or 25 per 
cent. in weight 

per harvest. 

6- 12 

25 per cent . in 
weight per 
harvest . 

... 

N o returns from Simla Bn~ k , 

The ordinl\ry rate on boo 
is 30 per cent. 
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Statement showing the Rates of I nterest charged on Loans and Accounts in the Districts of the P unjab.- (Continued.) oo 

a 
c: 

c 

1 2 

N AME OE' DISTRI CT. 
Govern· 

ment P ro· 
missory 

Notes do· 
posited. 

Rs. 

... 

l ... 

... 

5- 10 

Sialkot. 

Af;r icultur ists and 
ercantile classes. 

DOD· ... 

Mercantile classes ... ... 
G111·daspur. 

Charged to agriculturists ... 
1d other nou-mercantilo 
asses. 

Mercantile classes ... ... 
Lahore . 

Charged to agricultur ists 
1d non·mercantile class~s. 

... 
Charged t o mercantile ... 

asses. 

Punjab Native Banks ... 8-10 

E uglish Bank ... 6- lO 

Fi :rozepore and Gujranwala. 

Charged t o mercantile ... 
c l SSCS. 

I 3 I •1 1 5 I 6 

L O A NS OF MONEY 

O N S&OU RI TY 0 ]j 

-
Movable On Person· 

Lnnd. House. Property. nl Security. 

Rs. Rs. Rs. Rs. 

12-24 12-2-l 12- 24 12-24 

9-12 9-12 !J-12 !J. - 12 

12- 24 9-24 

I 

I 
-

24 9-21 \ 

18- 24 7~-2-1 18- 24 24 

... 7:}- 24 9- 24 ... 

Produce Rent gene- 12-18 24- 30 
generally rally taken 
takeu in i11 lieu of 
lie11 of interest . 

interest. 

Ditto. Ditto. 6-6~ 6- 12 

24-3n 24 12 on 12 
jewellery. 

9-12 !J -12 9 - 12 !J-12 

12 12 ... 12 

12 12 ... 12-24 

18 18 24 18 

7 s 

Ou ndvnnces of 
Ou Accounts. Grnin. 

Rs. Rs. 

12- 24 25 per cent. in 
weight per hnr· 

vest . 

9- 12 ... 

18- 50 25- 50 per cent . 
in weight. 

G-12 ... 
• 

12- 25 50 per cent. in 
weight per bar-

ves t, 

6 25 per cent. do . 

24-30 50-100 

G-12 ... 

18 25- 36 

!J- 12 ... 
12 . .. 

10-12 .. . 

18 ... 

9 

REM A RKS. 

, 

• 
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Statement showing the Rates of Inte1·est cha?·ged on Loans and .Accounts in the Disfricls of the Punjab.- (Continued.) 

I I 2 I 3 I 4 -, - 5 I 6 I 7 I 8 I ·--9--

LOANS OF MONEY 

O N SE CUR I TY OF 

On Per- 10n Accounts.J On 11dv11ncos of 
sonnl Grnin. 

NA.ME oF D rsTRICT, 
Govern-

R titcalpi11di. 

Oharj!ecl to agriculturists 
11ud other non-mercantile 
clnsses. 

Chnrged to morcnntile 
clnsses. 

ment Pro
missory 

Notes de
posited, 

Rs. 

12 

6 

Land. 

Rs. 

24 

H ouse. 

Rs. 

12- 24 

9-18 

l\fovnblo I Security 
Property. ' 

Rs. 

9-12 

9-18 

.Ls. 

12-24 

9-18 

English Bank ... 1 l~ per cenlt. usually' 'charged fojr Joans onj personal 
security; interest on ad vane cs or other s~curities 
varies with marko1t rate . 

J heillm. 

Charged to agriculturists 
and non-mercantile classes . 

Charged to mercantile 
classes. 

Gujrat. 

Charged to agriculturists 
and non-mercantile classes. 

Charged to mercantile 
classes, 

Sliahpttr. 

Charged to agriculturists 
and other nun-mercantile 
classes. 

Charged to mercantile 
classes. 

M ooltan. 

Charged to agriculturists 
nnd other non-mercantile 
classes. 

Punjnb Bank Limited 

Charged to mercantile 
classes. 

Jliang. 

Charged to agriculturists 
and non-mercantile classtJs. 

Charged to mercantile 
classes. 

24 24 

~ 

12- 18 12-18 

Produce I 18~ 
taken in 
lieu of 

interest. 

9-12 

6-36 I 12-18 

6-12 I 6-12 

18 I 16 

12 I 12 

12-40 6-12 

12-40 6-12 

!SI I 24 

12 12-18 

I8t 25 

G- 9 12 

6-21 6-36 

9-12 12 

18~ 24 

12 12 

G- 24 12-24 

6-9 12- 24 

Rs . 

12-24 

6' 

27 

18 

25 

6 

G-24 

6-12 

36 

6 

12-50 

3-12 

Rs. 

25- 100 per 
cont. in weight, 

50 per cent. in 
weight per 

harvest. 

12-18 

50 per cent . in 
weight per 
harvest. 

25 per cent. in 
weight per 
harvest, 

50 per cent. in 
weight per 

harvest. 

12 

12 

R £!I A Jt Ks. 

• There is nlso n deduction of 
2 pice in the rupee made 
when accounts nrc closed. 
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Statement showing the Rates of Interest charged on Loans and .Accounts Vn the Districts of the P unjab.-(Concluded). 

c 

1 2 I 3 I 4 I 5 I 
LOANS OF MONEY 

01\ SECUR ITY OF 

Nilm Oll' DISTRICT. 
Govern-

ment Pro-
missory 

Notes de-
Land . . 

posited. 

Rs. R s. 

, ... 12-18 

... 6 

.. . 9-12 

... ... 

... 12-18~ 

~-

Charged to mercnntil e ·- 6-9 

;s 4 9-12 

' e 4 9-12 

;s ... 24 

.e ... 24 

;a ... 12-18 per 
cent. 

e ... 12 

s ... 24-37! 
per cent. 

3 ... 
I 

... 

s OnICE, } 
LAHORE: 

The 18th October 1875. 

Honse. 
Movable 

Property. 

Rs. 

I 
.Rs. 

12-18 24-25 

6 6-9 

12 18 

4i ... 

12- 15 10~-12 

6-9 9-12 

9-12 7~-12 

9-12 H-12 

16i 16~ 

16i 16i 

12-36 per 12-36 
cent. 

12-36 12-36 

18-3H 18-37t 

... .. . 

6 7 8 9 

On ndvnnces of 
On Accounts. Grnin. 

RBMARJi.S, 
On Per-

sonnl 
Security. 

Rs . Rs. Rs. 

24-25 12-25 25 

6-9 ... ... 

12 12 25 

6 6 ... 

12-aa I Si 25-GO per cent. 
in weight per 

hnrvest. 

9-12 6 ... 

n - 12 6 ... 
7~-12 6-24 9-·24 

13! 24 25 per cent • 

13! 12 

I 

12- 36 6-36 10-21 per cent . 
per annum. 

. .. 

18-37i 24-75 per 50 per ce;it. per 
cent. annum. 

- 6-12 

C. R. HAWKINS, 

OJ!g. Secretary to Financial Commissioner, Punjab. 
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14 REPORT ON CURRENT RATES OF INTEREST 

. , N 1"8 dated 19th July 1875. 
Extract from Deputy Commissioner of S1rsa s Report, o. - • 

11 d. d by a Com-
THE rates usually demanded h'.1ve b een fu Y iscusse 

mittee composed of the following native gentlemen :-

1. Ram Sukh Das,! 
2. Hukm Chund, I 
3. D evidat, ~ Bankers, 
4. Govind Ram, I 
5. Badar Mal, J 
6. Kamr-ud-din Khan, Land-holder, 

and 
7. Mebfuz Ali, Naib TahsHdar, acting as Secretary to the 

Committee. 

The rates of interest charged to agriculturists or other non-merca~= 
tile classes have been stated separate~y ~ro~ those charged to ~erca of 
tile men. I t will be seen from the d1stmct10n made that th~ .a~.es re 
interest on " movable property " and " perso? al secun~y a 
uniform both in regard to agriculturists and :nercantile men, while tho~e 
on other accounts differ to some extent, bemg favorable to mercant1 e 

men. 

The rates usually charged on advances ~f_grai.n are e?Corbitant and 
· to tbe aariculturists and the cond1tlons noted m the column 

rumous o ' h A · f b d for" Remarks " are very unfavorable to t em.h. d.su~ces~1on o ad 
f r the last: few years has, as far as t 1s 1stnct 1s concerne , 

h arvests od h . a· t and enhanced the demands of bankers. The 
d "minishe t eir ere i · 1. f b k · t 1 tect them from the grindrng po icy o an ers is o 
only means to pro t S . " Banks and make advances from them on 
establish Governmen aving:s 
easy terms. 

. d" t . t b th creditors and debtors whether agriculturists 
Io this is nc o ' I h d t"l adJ. ust their accounts annually. nterest c arge on 

or me~canh t e mddend, to the principal and on the aarrregate sum fresh 
1 ns is t en a e . ' . . 0

'"' • f 
. oa t · !lowed to run This 1s detnmental to the rnterests o 
rnteres is a · h 11 d t 
debtors, who often find it difficult to repay the loans t us swe e up o 

an alarming figure. 

Any aid from the establishment .of Savings Banks cou~d not be 
rendered properly unless one of the fo:st principle.s on _wh1~h .:~~ 
Banks have been worked successfully JD Eu~·ope is born.e 10 

1 d 
They must be b1·ought, like the Post Office Savmgs Banks m ~ng f 00; 
to every man's door. Agric?lturists cannot, . with e?onorny, ma ~eand i 
·ourneys to draw or deposit small_ sums JD Savmgs Banl:s' atwari 
~ould advocate, as I have often prev1o_usly reported, that ~vd1lo p1·eceive 
be made the Savings Bank agent of his tabsil, an~ allo\\ e onfined to 
and issue deposits, while the issue of loans might be c 

tahsils. 

ON LOAN TRANSACTIONS IN THE PUNJAB. 

Memornndum by D. G. BARKLEY, Esquire, Deputy Commissioner, Jullundur, 
dated 4th August 1875. 

15 

LOA.NS on deposit of Government Promissory Notes are unknown; 
the rate stated is that which the native bankers say would be charged 
if such loans were applied for. 

When possession of mortgaged land is given, the mortgagee pays 
the Government revenue, and the profits are balanced against the 
interest, which is thus extinguished. The same rate prevails both 
in the city and in villages for mortgage of land. 

When possession of mortgaged houses is g i,·en, the interest is 
treated as extiuguished by the rent. Rs. 6 to l:! is the ordinary rate, 
but in special cases of necessity on the part of the borrower Rs. 18 
is charged. 

The interest charged on pledge of ornaments and vessels is 6 to 
12 per cent. in the city, 12 to 18 per cent in cantonments; on clothing, 
carts ancl other conveyances, from 6 to 18 per cent. in the city, from 
12 to 24 per cent. in cantonments. 

On advances of grain, the custom !s to charge no interest for the 
first 15 days to the mercantile classes. No such indulaence is 
given to agriculturists. Grain is also advanced to arrricultu~ists for 
seed on the terms of repaying in grain with the additi~n of one-fourth 
at hn.rvest. If the advance is not repaid for a year, one-half is added. 
I t i~ the custom that if a debt :emains.un.liqui~ated for several years, 
the 10 terest does not exceed half the prmc1 pal 1f the loau is of cash 
or the total amount of the principal if it is to be r.epaid in grain. ' 

In towns and villages throughout the district the ordinary rate 
of interest char~ed in bo.nds is 30 per cent. per annum; but 9, 12, 15., 
or 18 per cent. 1s sometimes charged when the debtor is in such cir
cumstances that the debt is likely to be recovered without trouble or 
risk of dispute: for instance, when he is a jligirdlir. 

T he authorities consulted were, in the, city, Lula J amna Das, 
J ownla Das, Bngh Mal, Hukm Chand, of Basti Gazan, Gokal Chand, of 
Basti Gazan, Rudba Mal, of Basti Gazan, and Dittu Mal ofBasti Shekh · 
and ~n cautonm~nt.s •. Lala ~utsad<li .. Mal, Diw{m S1~gb, Shi Gopal'. 
Gom~shta of Sn K1shn Das, BhaJpn Lal and Lala Ramjas. The 
enquiry was made by Eci:.tra Assistant Commissioner Hadi Husain 
Khan. 

Momornndum by Captain G, G. YouNo, Deputy Commissioner, Hoshiarpur. 

I CAN trace no instance in which Government Promissory Note 
have been d.eposited to secure a loan, but I am told that 6 to J 2 wo lJ 
be charged if notes were deposited as security. u 

As a rule 30 per cent. are charged to arrriculturists. In very few 
instances is a smaller rate allowed. I have

0

lrnown 12 15 18 24 ~7 > , , > ,f,J 



16 REPORT ON CURRENT RA.TES OF L'{TEREST 

per cent. charged; tbe lower rates bave been agreed upon when the 
amount is comp.osed in a great part of interest. 

Sums advanced on "mal rah" transactions run without interest up 
to a certain time, generally up to Magr or Poh ; but on settlement of 
accounts on any balance remaining due, after deducting value of "mal 
rab," 30 per cent. is charged on the balance due. 

Interest on securities of land and houses between mercantile men 
and agriculturists varies from 12 to ·ao per cent. when possession is 
given; the usufruct. from the land ceases the interest. This is therefore 
dependant on the quality of the land and its capabilities of production. 

A great deal depends upon the condition upon which the parties 
have been dealing before and on the condition in life of the borro wer. 
In very far the larger proportion interest is 30 per cent., in some 
ca.<>es 15, 18 and 24, and. very rarely 12 per cent. If there had been 
dealings for some time between the parties, and the banker considers 
the assurance a good one and worth keepinO' on his books, he reduces 
the interest from 30 gradually to 15. 

0 

Agriculturists can raise money on the pledge of jewellery at from 6 
to 15 per cent. according to the quality of the article pledO'ed, and 
whether in excess or below the value of the money borrowed. Personal 
security does not command much confidence in abatement of the rates 
of interest. Interest in such securities is usually at 30 per cent., and 
in some few instanc~s at 15 and 24. Interest on accounts is generally 
30 rer cent. against agriculturists and in some few cases a little less on 
cash trq.nsactions; but OL the purchase of shop-goods, interest rnos from 
date of settlement on any balance that may be due. Interest on 
advances of grain is generally ll per fassal or "siwliya" and some
times 2 annas per fassal on value of grain; and thouO'h the interest is 
settled at I i per fassal or "siwaya," it does not foll;w that the banker 
will realize this. It may be a great deal more or it may be a g reat 
deal less ; it depends on the market rates prevailing at the time of the 
fassal; be will get the quantity stipulated for. 

Banlce1·s and non-me1·cantile rnen.- There is hardly any differ- -
ence between this class and agriculturists. In some instances among 
weavers and manufacturers of PakpaLtan work, interest is allowed at 
18 to 24 per cent; but the well-to-do weavers of Khanpur and H oshiur
pur, and who are considered very r eliable, can get advances at 12 per 
cent.; th ere are not many who can command such favorable t erms. 

The interest on land and house securit;y among mercantile men 
varies from 6, 9, to 12 per cent. as a rule a.mong the leading men; the 
interest on whatever may be the nature of t he security never ~x:~ 
ceeds 6 per cent., and it goes up to 12 per cent. as the quality of ind1v~
dual diminishes. There are a class called " sabucnrs, " who have their 
dealings principally among the agriculturists; these borrow from the 
bankers of Hoshiarpur and Bijwnra at from 12 to 15, and lend out at 
30 per cent. 

ON LOAN TRANSACTIONS IN THE PUNJAR. 

No. 447, dntcd 30th July 1875. 

From-Cnptnin R. r. NISBET, Officinting Deputy Commissioner, Lnhore, 
To- The Commissioner nod Superintendent, Lahore Division. 
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· IN reply to Financial Commissioner's Circular No. 4036, dated 
9th Instant, received with your Circular No. 97-1552, dated 13th Idem, 
I have the honor to report that, after consulting two native bankinO' 
firms in th e city of Lahore, together with two money-lenders (who als~ 
deal in grain) in the in terior of the district it has been ascer tained that 
the following are the ordinary rates of inte~·est charaed on loans in this 
district. 

0 

2. As stated by the firms ·of Gnlzari l\fal, J aswant Rai, and 
Mehtab and Deviditta, Bankers of the city of Lahore :-

l st.-On loans by non-agriculturists or non-mercantile men 
.,_ on th·e security of 

land from Rs. 2 to 3 2 0 per cent per month . 
2nd.-On ditto by non-

agricul turists on the 
security of bonscs a t ,, 2 do. do. 

3rcl.- On ditto by ditto 
on the security of 
gold and silver orna-
ments at ,, 1 do. do. 

4th.-On ditto by ditto 
l on approved per~onal 

securi ty at ,, I do. do. 
5th- Interest'. on accounts 

is charged at ,, 1 8 0 per month. 
6th.-Iuterest on loans 

or credits between-
mercantile men varies 

. from 12 annas to 1 per cent per month. 
7th.-Interest of loans to 

agriculturists, whe
ther with or without 
security, varies from Rs. 25 to 36 per cent per annum ac
cording to circumsta,nces. 

8. The ordinary conditions of payment by agricult.urists in the 
city is half yearly at t he time of harvest, either in cash or in O'rain the 
latter being converted into money at the market price of bthe day. 
sometimes the debt is made payable by instalments, but t he period of 
payment in full is seldom allowed to g~ beyond the second year, except 
in cases where a decree has been obtarned, and a settlement made in 
Court by razinama on execution of decree. On such occasions the 
instalments are often allowed to extend over a period of 6 years or 
more. 

4. Loans on the deposit (as security) of Government Promissory 
Notes are not known in the city of Labore. 
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· ~- · · f th clis trict - t he rat es 5. Of the money-lenders rn toe intenor o .e . tabsil L abore, 
charaed by Kesar Sh::ih and Gopala of Ichrn, lJ'.l those 
and bKhudian in tahsil Chunian respectively, are the s_ame a? and 
indicated above, but tbe<;e men also m ake advances ID §rarn t" es 
charae interest at the rate of 25 p er cent. per annum. ome im as 
if the borrower is hard pressed for money -th ey charge etven ay 

· · tomary o rep far as 3 per cent. per month. In the interior al~o it 15 cus th t thev 
loans at harvest t i me, either in cash or in gram . They say ab t · i'.i 

. . . h d. ket r ates u i debit an<l credit the gram at t e or mary mar . . hat at the 
cases brouabt mto court it has often been found on enquu y t t rates 
time of afl~anciog the grain they have debited ~he bor~ow:r t~e time 
much below the existing market rate, and v_ice v~rs a 
of repayment, in case the payment is also m ade rn gram. . t 

. . 1 . te of interes on 
, 6. The reJson ass1~ned for ch~rgrng a _h1g 1er rn of non-pay-

loans taken on th e i;ecunty of land is that, m the eve~\ore to wait 
ment, they cannor. touch the said land, and have theie t and sale 
for their money un til they can r ecover it slowly by attachmen d payable 
of the produce thereof, after deductin cr the Government deman 
on the .land by the judgment-debtor. 

0 

h 
h ver s ow 7. The records of the Rebaistration D epartment, owe ' d 

b f h bonds re
0
cristere t at the rates of interest entered in the bulk o t e 

during 1874 are as follows :- · 
· 1.-For loans on personal 

security from 
2.-For ditto on security 

by mortgage of mov-

R s. 2 to 3 2 t I. ""ontb. O per cen pe J..,U 

able property from... ,, 2 to 3 2 0 do. 
3.-For loans on the mort-

gage of land from . .. ,, 1 4 0 to 2 do. 

do. 

do. 

4.-For loans on the mortcraae of houses. The sam e. . eii 
o o • a1V 

8. The rates obtaining in the Punjab Bank at L ahore aie Baok 
below, as kin ~ ly furnished by t he man~ger thereof. The :Agr~rnation 
was als? applied tu, but the manager wn tes to say that the u:ifo

0
1 niis

a~ked for bad already been furnished on requisition from the oJ)'l 
s1oner of the Division. 

1.-0n loans given on the 
security of Govern
m ent paper 

2.-0n l o~us given on the 
security of land 

3.-Ditto of houses •. , 

4.-No advances are made 
on the mortaaae of 
movaole prop~rty. 

5.-0n loans given on 
personal security 

6.-Interest cbarrred on 
accounts at 

0 

R s. 8 to 10 per cent p er annum. 

,, 12 per cent per annum. 
,, 12 do. do. 

" 1 2 do. do. 

" 12 do. do. 

ON LO.AN TRANSACTIONS IN THE PUNJAB. 

9. The native bankers have b~en personally consulte~, one of the 
largest of whom, L ala Cho ta Lal, states as follows :-

On loans secured by mort-
gage of land or houses 
from Rs. 1 to 2 per cent per month. 

Loans given on personal 
securi ty 

L oans given on mortgage 

do. 

of gold and silver 
ornaments from annas 8 to 10 

Loans on cred it to m er-
cantile men from ,, 10 to 12 

Interest on accounts at ... R s. 1 to 1 8 0 

No. IS!H, rlatecl Rnwalpincli, 28th July 1875. 

do. 

do. 

do. 

do. 

From-H. E. P1m 1u:;s, Esquire, Deputy Commissioner, Rawalpindi, 
'l'o-The Commissioner and Superintendent, Rawalpindi Division. 

do. 

do. 

do. 

I N answer to.your No. 104, dated 11th Instant, I have the honor 
Jfombhnj. to seud the information requireu in the tabular 
Nimnjan Dass. form. The informa tion supplied by the Bank 
Bholu Shah. was given by its Head Manager, and .the rest 
Nonnidh Ham , of tho · d b l · d · I 

firm of l.Jurli Manohnr. was supp lie y t 1e na t1 ves note m t 1e mar-
Lehn~ Shah, l Bhnbra.s. gin, who are all bankers and money-lenders of 
R achi Shah, f t his place. 

2. Two interesting economic questions anse upon these statis
t ics : the first that the maximum rate of interest obtainable here is 2-l! 
per cent. even when security is not very good , whe reas in t he Jullundur 
D oab 30 per cent. is a common rate even on good security. This may 
be due to tbe greater abundance of money which prevails here in com
pnrison to that region. I do not think, however, tha t this can be the case. 
The genern.l style of living shows that wealth is neith er widely-diffused 
nor a.bnndant even amongst men who are a mong their fellows considere1l 
wealthy. I therefore bdieve we must take th e low rate of interest to 
be due to the fact that lenders are more cau tious tha n in our older and 
richer provinces, and t hat where they deem security in sufficient, th ey 
will refuse to lend soouer than lend on bad security even at the hicrhe r 
rates prevailing there. · ' 0 

3. The other consideration arises from t he low esteem in which 
land is held. It being no longer marketable owincr to the restrictions 
u pon sale, which t~e ~olicy of Gov_ernment and of the Chief Court have 
lately p laced _upon 1t; 1t goes now ~nt? th e rank of indifferent securities. 
It may be said tha t these protect1001i:,t doctrin es applied to land are 
out of place. If we ha.cl any guarantee that money borrowed in t he 
open marl~et on secunty of land wou_ld b e spent on i ts improvernent, 
they certamly would be so; but expen ence leads one t o believe tha t 
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ro r ~ 
. f land would o ten. the money that would be bo~rowed on secl~r~ty oM~ney r eally reqmded 

spent in ostentation at weddmgs ant. fnnQ~~=;·nment pa.-t iculadyr"Jnl; 
fn< imprnvements can be bocmved mm d b Pu•\iab Gazette o I of 
the much more liberal rules promulgat_e Y. r estrictions on sa e 
22nd Current. The rules, th eref? re, imfuo~i~!rtain point. . 
land are, on the whole, perhaps wise up < • • im ortant exception 

4. It is, however, necessary that o~e .;er~onnt~rbalancing the~.~ 
should b e noted' and it does go far to" a r s a ('feneral rule, fo~· pu or 
ndvantages. Government gives no advance\ as through ste.-vatwn ly 
chase of cattle ; yet there are m a ny tu~es w 1len mbers as to se1:10uts d 

. . t d l d m sue l nu "t1cra e murrain cattle die un expec e Y an . · t is n.n unlDt "d by 
ccipple the agdcultmist On these occa: wnde '.·ecinted his Ian Lso
calamity to him that the Governme nt ~a' e P for what is an a a t 
exclndin• it from snle. He can only raose ~·~~y J ullun<lnr Do:lb,hey 
lute nec.;;sity to him at 24 pe» cent., •;··-a~ :r b:nkers told me telp 
30 per cent. instead of at 6 per cent . w_ 11c ie < ·k t I cannot . 

1

• 
"f 1 d n the m a1 e · 

1 
ancu would willincrly aa ree to I an were l . t tion t o t ie a.,, ke 

thinkina th:refo1~, tha t we are over-doing our P
1
ro eel ,,,onld still m at I 

· "" · · h' t deat 1. bu turist and are m truth coddlmg im ? f he Chief Court, ·eely 
ancestral land liable to sale only by san?tion ° t ct ion m ore ~1 ed 
t hink the judges mi_ght be _invited to give. tha t sa~o. I am conviu·~n "' 
than it has been then· pract ice for some yea1s p ast to in vocrue dui ·al 
that t.he next-to-absolute prohibi t ion which h asf b. eetn -

10

cr a0('fricultui , 
. . . d f os er "' n one) . the last 8 years or so 1s paralyzlllg , rnst ea 0 . 

1 
The m d 

in t erests and creating the very ev1 1 t is me~n . f m a te in tere . c-·1·· t toavo1 c . s tan 
lenders will outwit us in some way. Dcm~cl l~g~·~· ous items 

10 
a 

good securi ty, he r esorts t o forgery, to entenn.g c 1 1 
counts, and this causes ill-will and promotes cnme. 

No. 363, dated MoolLan, 16th J~ly.lS~~- Moolt110, 
From-Colonel 'l'. W . M ERCER, Deputy Comm1ssion 

1 
•

1 
"sion. 

To-The Commissioner and Superintendent, Mooltlln t eucJos1 o Div ·n cr 
IN "Ply to you, circular No. 125, dated 12th 

4
ij36, date. this Jn stan ' d 9 th 

letter from s,c .. etary to Financial Commissioner, No. interest ID •Y 
July,. 1·eqne.t1ng tnformation as to the pcevailing rntes of fonnat1on ~n• d1stn~t, I have the honor to state that th e following 1n he rolluW " 
be relied o? as correct, it havin(l' b btained from t . ed :-
representatives of the diffe'1·e r·t l <> eenh o ost ly conce1 n 

D u c asses w o a re m k 
uncan Macb E . . b Ban . t110 . ean, 

1 
squire, Manaaer Punja has Ra1 Sham L 'l E " ' . . who 

b. a' xtra Assistart Oommiss1onei, su ~ ect ' u r 
n . constantly before him in cour t. issiooe ' .{\a1 Manohar Lal . t Comm 

Treas , Officia t in rr E xtra Assis t a~ R , 
01 L~l t::r . .ury Officer, and th"'e Treasurer, Snhg a · · th cus· 

u a -t:l.akt m R .. 'I' . ted w1 
torns of allai,l ahsildur of Moolta n, acqua in 1~ c asses 

1 
-ue J Ghularn Rad· · tioa aio 

the ao-ri~:llt l(l~a1n, R aes of Mooltan, represen ° 
" u1a class. · 

ON LOAN TRANSACTIONS IN THE PUNJAB. 

Chaudl'i Mul Chand, Sahukar. 

L ala Sukhdeo Bux, T rea surer's .Age nt. 
L ula Gokul Dass, M ercha nt. 

N ai tu Dass, Ditto. 

Ma lik Khud~ B a ksh, Ag riculturis t. 

Cha udbri .Asan ma nd, Sahukar, of S h uj a.bad. 
Abdulla Kha n, P athan. 

S eth JaO'O'a n Nath, Sahukar. 
"" 
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2. The rates of inte rest shown in the firs t line a.re ~hose charged 
to f.tgriculturists and non-mercantile classes. 

3. The m ost com mon k ind of security on loans a t the h igh er rates 
of intere~t a rc house property by simple mortgage, ar t icles of va lue, such 
as j ewellery, deposi ted a s security. 

4. L and is m ortO'a('fed as collateral security, but to a limiteJ 
0 0 • th P..xtent, as there is always d ifficulty in obtaining possession or e usu-

fruct of a land m ortO'aO'c in consequence of the pa r t ies having t o r esort 
t o our courts* to eff~ct t he t ransfer, a nd t he secu r ity of la nd becomes 
useless wh en the de btor fail s to p ay u p, a.n <l t h e mor tgagee is una ble t o 
obtain satisfaction by the p ermanent transfer of the land. 

5. It will be seen tha t loans on the securi ty of house p roperty 
a re ob tainable at 15 pe r ceu t., while loans on security of la nded prop er ty 
are cha rged wi th 18 per cent. interest.i-

6. ;Lo_ans on . person al securi ty a re gen erally a t 24 p er een t., 
a.nd for limited p eriods, so as to bring them wi t hin the law of limi tation. 

. 7. The profi ts on loans of gcain ai-e >Iways charged for at vei·y high ra tes, generally 50 p er cent. t 

8. This is to allow for the flu ctuation of price and the risk it entails to t he lender. 

9. Re-poyment is generally in, is ted npon in k ind . If t o be in 
cash then a t t he current rate of grain at ti me of d eli very. 

_ 10. 1'he "oood line 'hows the 1·ate cha1·ged by me,.cantile classes to others of same class. 

. 11. Loans between them •<e so exceptional§ that there cann t b said to be any common ra te of in terest. 
0 

e 

• Aud revenue courts for cifik°hilkhtirij wl · h l l ---
process, and probably needs much expense~ in 

1~~es:n~s ~:~,~!.t.B~ublcsome nnu tedious 
1 I enclose a translation of a report of aTbitr t . ~hey say 12 per cent, is the custom on lnudell s;:t~~is ~n a case ~o'~ before me, iu Which 

iu ca.~~s , but I have founcl even 24 per cent somet ' t) ' and this IS geuerally the i·ato 
sccurt1y.-A.B. · imcs ngrecd upon in boucls 

0 11 

land 
::: I ' have generally found 25 per cent. in caaes.-.A.B. 

. § Except the ordinary loans to start II ( d u 
is 12 per cent. nud half the profits bcsides.-A.'Wcu cut) shop, whore tho iutcreat 
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12. Advances on account are us~a~ly char_ged with.CY6 per cent~: 
interest to cover profit and loss, but this is sometimes as 111oh as 12 P 
cent. when the credit of either party is not very good. 

13. 'rhe third line shows the rates at which money is lent in the 
European bank at this station, a common rate of 12 per cent., whatever 
the security. 

14. They have few transactions on accounts, and therefore do not 
seem to understand the meaning of that column. They would probably 
call such transactions a "cash credit." 

15. Their advances on shipments of grain t o Bombay or ~aracbi 
v11.ries very much ; several circumstances regulate the l·ates of rntere~t 
on· such transactions; the state of their own cash balance; the credit 
of the party whose bills they take up on the grain; the hundi rate of 
exchange between .Mooltan and port of consignment, &c. 

16. The opinion of the Manager of the Bank as to rates chargecl 
for loans on security of land is that it is as high as 24 per cent. 

17. I think th~ average is nearer 18 per cent. 
18. The native\l are st ill of opinion that our limitation laws pre

judice the interests of the money-lender to t oo great an ex.tent. 
19: It is n~t t hat so much as the distrust which the money lend

er bas m the agricultural borrower; he thinks that he will not renew 
bis ?~nd w_hen du~ dn.te comes_, a~d knows the difficul ty be will have in 
reahzrng bis security; and so hm1ts the amount of loans and charaes 
exorbitant interest upon it. 

0 

20. If the law rendered it impossible for the lender .to recover 
more than a certain rate of interest, and made it easier t o h im to obtain 
temporary possession of the land when the borrower failed to pay up 
their ~elative position would be more equal and the money-lender les~ 
graspmg. 

2 l. I t~ink these remarks and the statements submitted answer 
all the questions put. 

•The Shiknrpurins generally take only 4i per cent. from each other -but take ·t 
most strictly, up t o 5 o·clock being one day ; after that a day's interest is tnken ,...'...A.. ~. 
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