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SELECTIONS

FROM THE

RECORDS OF THE GOVERNMENT OF THE PUNJAB.

NEW SERIES—NO. XII.

REPORT

wan

CURRENT RATES OF INTEREST ON LOAN TRANSACTIONS
IN THE PUNJAB.

No. 1138, dated Lahore, 18th October 1875.

TFrom—C. R. Hawxkixs, Esq., Offg. Secretary to Financial Commissioner, Punjab,
To—The Seeretary to Government, Punjab.

WirH reference to your demi-official letter of July 6th, 1875,
T am directed to forward, for the information of Government, a state-
ment which has been prepared in this office showing the current rates of
interest on loan transactions in the Province.

9. Returns have been obtained from nearly all districts, and the
rates have been compiled from the records of the Registration and Judi-
cial offices, and from information supplied by the leading members of
the mercantile communities.

8. The statement has been arranged so as to show separately the
rates charged on transactions between money-lenders and agriculturists,
and also on dealings between members of the mercantile classes.

4. 'The rates shown must in some cases be only taken as approxi-
mate. In transactions where real property is mortgaged money interest
is rarely taken ; the produce c_Jf land or rent of houses mortgaged is usu-
ally taken by the mortgagee in lieu of interest. In loan accounts be-
tween traders there is often a customary deduction made on balancing

accounts,



2 REPORT ON CURRENT RATES OF INTEREST

o 5. The most noticable features in the return are summarised
elow :—

Average rate of interest on loans to agriculturists :—

Minimum, Maximum,
On land i A8 ED 258
On accounts R 273
Do. between mercantile classes... 62 132

6. The interest on advances in grain is usually paid in kind and
ranges from 50 to 100 cent. per annum,

7. As, however, a return of this nature has now been obtained fqr
the first time, it must be somewhat imperfect in many important parti-
culars. The district returns show a raximum and minimum rate, bl}t
the prevajling rate for the district can hardly be ascertained from this
as the m_1ni_mum rate is probably rarely used. On this point the Depu-
ty Commissioner, J ullundur, has some remarks worthy of notice.

8. The rate of interest charaed to agriculturists is generally higher
than that gha_rged to other borro. | It is stated in some of the re-
ports, and it is no doubt generally true, that the rate of interest varies
according to the social position and respectability of the borrower and
the nature of the security offered. This general assertion does not,
however, apply to cases where the security of land is taken. The re-
turns of transfer of lands submitted with the Annual Revenue Report
show that the value of land is steadily increasing, and it is a matter of
notoriety that there is a general desive among all classes of the people
to acquire land. Notwithstanding this the interest charged upon loans

granted on the security of land does not decrease with the increasing
value of the security,

. .9 The Deputy Commissioners of Lahore, Mooltan and Réwal-
pindi, ascribe the high rate of interest charged on loans made on the
security of land to the difficulty of obtaining possession of the land if
the loan 18 not repaid. This is no doubt ong reason, and another may
pe found inthe general poverty and improvidasce. of agriculburists:
T_O these reasons must be added the absence of competition among
village money-lenders. The Financial Commissioner believes that an

agriculturist who has dealings with a villagoe money-lender (and this is
universally the case ) cannot, open an agcount with apother money-
lender, and transfer his dealings to him, however much he may desire
to doso. It would he confrary to the cu;tom of the money-lenders to

compete 1 1 2 A G
sity.p 2 this way for clients, and to do so would cause bitter animo

10, 1If .
into busineS_S Q;Ot&ei; C%{a_ss g money-lender scould be induced to eosel

11. T have the hop S e : ;
reports of the district oi%czl;st,o forward in original with this return the

OX LOAN TRANSACTIONS IN THE PUNJAB,

Statement showing the Rates of Interest charged on Loans and
Accounts in the Districts of the Punjab.




Statement showing the Rates of Interest charged on Loamns and Accounts in the Districts of the Punjab.

LSHUHILNI J0 SILVY LNHYUYND NO IH0JdTd
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1 2l 2 s | s ’ 6 7 8 9
I LOANS OF MONEY
I ON SECURITY OF I
NauE oF DISTRICT, On Accounts.| 02 ‘g‘m—n“s of REMARKS.
Govern- rain,
ment Pro-
. Movable | On Person-
I\ITI:)?;; :13;_ Land, House. Property. |al Security.
posited,
Delki. Rs. Rs, Rs. Rs. Rs, Rs. Rs,

Delhi N 4 6—24 3—12 3—-12 9—24 12—30 12--37% Grain lent at a ser less than
current rate and paid at a ser
in excess of current rate, be-
sides interest at 1 or 2 per cent.

Delhi and London Bank .. 8§—10 10—12 10—-12 A 12 12 % ﬂ?hfsc ratesbare charg?i to
all classes of borrowers alike.

Bank of Bengal 6 "y T 8 12 5 The business of this bank

consists only in loans on Gov-
ernment Paper and Govern-
ment Guaranteed Railway
Stock, the discount of local
bills and hundis, and the sale
of its own drafts.
e — e = - ._M’- = R— e =
N T e e
Gurgaon,
Between cultivators v "e 9—18 6—30 6—12 9—12 1224 b sers per
maund per
harvest. -
Between mercantile men ... Aot 9—18 6—30 6—12 9—12 6—15 Ditto.
Earndl.
Charged to agriculturists 6—12 12—-37% 6—371 12— —
and other non-mercantile = 7 o L 6—42 10 sers per
classes. maund.
Charged to mercantile| 6—12 6—12 6—12 6-—12 6—12
classes,
Hissar,
Charged to agriculturists v -9-=1 = - L vl 4 =
and other non-mercantile ; Shi|i812=24 92150 [eehat 183—374 25—37} or 25
classes, peﬁ-ﬁfﬁf& in
ght.
Charged to mercantile e 9—12 6—9 6—9 6—12
classes, : (L)
Rohlak.
Charged to agriculturists ‘i 9—24 394 = L it .
and other non-mercantile SsEe 6373 | 204374 l?}"-;::c“ﬁ_iio
classes. weight per har-
vest.
_ Charged to mercantile N e 394 5 P L
classes. 9 6—7% 6—9 ves



Statement showing the Rates of Interest charged

on Loans and Accounts in the

Districts of the Punjab.—(Continued.)

On advances of
Grain,

e
Rs.
95 per cent. in

weight per
harvest.

10—374 or 25
per cent. in
weight.

REMARKS

The conditions usually made
for the re-payment of advances
of grain are— e S

(1) That, unless re-paid with-
in the period agreed upon,
failure of such engagement is
to be made good by giving up
cattle or other articles to the
extent of the estimated value
of grain already engaged for;
or (2) interest is charged on
this value at 12 per cent. per
annum,

1 2 \ 3 l 4 l 5 | 6 __L__
LOANS OF MONEY
ON BECURITY OF
NaME oF DISTRICT, y On Accounts
Govern-
ment Pro- Movable |On Person-
by Land. | House. | piopnerty. [al Security.
posited. L
e
Sirsa, Rs. Bs. Rs. Rs. Rs. Rs.
Charged to agriculturists | ., 13030 [ | TESI2NRIS—at | 1eed0
and other non-mercantile
classes.
Charged %o mercantile
clagses. 12—18 7i—12 15—24 6—18
Umballa.
Umballa w| 12 | 12-373| 12-18 | 24873 | 12374 | 1218
To non-agriculturists .| 6-—12 | 6—24 6—24 6—25 9—24 6—24
Ludhidna,
Ludhidna e 183—24 73 9 T 71
Charged to mercantile o e . 5§
classes. =
Simla.
Charged to agriculturists s 24 —92 —37%
and other nogmcrcnntﬂo =R sl 1824 1=
classes.
ch(;.;t;gged to .mercantile . e 12 12 12 6—12
Alliance Bank m 9—11 12 12 12 12 12
Jullundur.
Charged to agriculturists 6 6—24 6—24 6—18 12—24 9—24
and other non-mercantile
classes.
clacsa]a];;ged to mercantile 6 6—24 6—24 6—18 6—18 6—15
Hoshidrpur.
ric%ﬁt‘;?:; bankers and ag- 6—12 12—30 12—30 6—15 15—30 15—30
Merecantile men 6—12 6—30 6—30 6—15 6—30 6—30

25 per harvest. |

25 ditto.

weight per
harvest.

24 or 25 per
per harvest.

6—12

weight per
harvest,

25 per cent. in

cent. in weight

25 per cent. in

is 30 per cent.

(=]

JISAWTINI J0 STLVE INIUYAD NO IH0dTd

No returns from Simla Banl,

The ordinary rate on bonds

'HVLNAd THL NI SNOILDVSNVYL NVOT NO
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and 4 L1 istrt wnjab.—(Continued.
Stat t showing the Rates of TInterest charged on Toans and Accounts v the Districts of the Punj b.—(Conti )
atement showr ;

ISTYAINI 0 SHIVY LNIFYAD NO IH0dud

Oy R s 9
ag sl i [ y
1 2 ‘ 3 | L [
LOANS OF MONEY
ON SEOURITY OF dvances of
== On Accounts. On s REMARKS.
NaME oF DISTRICT.
Govern-
ment Pro- Movable 011‘ Person-
missory Land. House. 1)1‘0110“’)" al Security.
Notes de-
posited. . A8 o, o SRPLON
Rs. Rs. Rs.
Kingra. Rs. Rs. B Re. = :
0208 12—24 12—24 25 per cent. in
Charged to agriculturists 1224 | 12-2¢ | 12— weight per har-
and other non-mercantile vest.
classes,
: _102 9.-12 9—12 T
Charged to mercantile i 9—12 912 p=l
classes.
Amritsar. Y o550 —
4 = —24 2.—24 18—50 [=0—oU per .
Agriculturists 1224 | 924 | 9-2 in weight.
s o 6—18 6—12 '
Mercantile classes we| B5—10 24 924 9—18
L]
e - T ® - — =S —
Sidllot.
Agricnlturists and non- e 18—24 Ti—24 18—24 24 12—25 50 per cent. in
mercantile clagses. weight per har-
vest,
Mercantile classes See Ty Ti—24 9—24 A 6 25 per cent. do.
Gurddspur.
Charged to agriculturists Produce |Rent gene-| 12—18 24—30 24—30 50—100
and other mnon-mercantile generally [rally taken
classes. : taken in | in lieu of
lieu of interest,
interest.
Mercantile classes s Ditto. Ditto. 6—63 6—12 6—12 e
Lahore.
Charged to agriculturists o 24—37% 24 12 on 12 18 25—36
and non-mercantile classes, jewellery.
Charged to mercantile 9—12 9-—-12 9—12 9—12 9—12 70
classes.
Punjab Native Banks ... 8—I0 12 12 12 12
English Bank ae 6—10 12 12 oo 12—24 10—12 T
Ferozepore and Gujrdnwdla.
Charged to mercantile 18 18 24 18 18
classes.

*AVLNAd THIL NI SNOIIDVENVHL NVOT NO



Statement showing the Rates of Intevest charged on Loans and Accounts in the Districts of the Punjab.—(Continued.) =
1 2 A g 5. e 7 8 9
LOANS OF MONEY
' &
ON SECURITY OF M
N D On Accounts On/ad yansestot REMARKS g
AME oF DisTRICT, On Bar|| =280 d Grain. 4 =
Govern- sonal =1
mrz?:s‘i‘;' Land Héuse Movable | Security. :‘
Notes de- ' Propucy: (=]
posited, g
=
A
Rawalpindi, Bs. Rs, Rs. Rs. Zs. Rs, Rs. ;
Charged to agriculturists 12 24 12—24 9—12 12—24 12—24 25—100 per E
and other non-mercantile cent. in weight, g;l
classes.
=
Charged to mercantile 6 e 9—18 9—18 9—-18 6* % There is also a deduction of 3,
classes. 2 pice in the rupee made =
when accounts are closed. =)
=
English Bank .| 12 per cen|t, usnally charged foir loans on| personal &
securit|y ; interest| on advanc |es or other | securities =}
varies (with markelt rate.
Jhelum.
Charged to agriculturists o 24 24 183 24 27 50 per cent. in
and non-mercantile classes. weight per
harvest.
e —L.a.mghm\ _ g S
w_/
Charged to mercantile ) 12—-18 12—18 12 12—18 18 12—18
classes,
Gujrat.
Charged to agriculturists Produce 18% 18% 25 25 50 per cent. in
and non-mercantile classes, taken in weight per
lieu of harvest.
interest. (=}
) ! 4
Charged to mercantile Vi 9—12 6—9 12 6 o
classes, (o]
7
Shahpur, Ea;
Charged to agriculturists 6—36 | 12—18 6~21 6—36 6—24 | 25 per cent. in B
and other non-mercantile weight per 0
classes. harvest, g
=
Charged to mercantile| .., 6=12 | e—128|F 9—12 12 6—12 )
classes. =
/7]
Mooltan. 2
Charged to agriculturists 18 16 18% 24 36 50 per cent. in %]
and other non-mercantile weight per t
classes, harvest. g
Punjab Bank Limited ... 12 12 12 12 ves Tee &
Charged to mercantile e 6 g
classes.
Jhang.
Charged to agriculturists 5 12—40 6—12 6—24 12—24 12—50 12
and non-mercantile classes.
Charged to mercantile v 12--40 6—12 6—9 12—24 3—12 12
classes. o
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Statement showing the Rates of Interest charged on Loans and Accounts in the Districts of the Pumjab.—(Concluded)

ISTUTLNI J0 STIIVE INTHUAD KO LHOJTY

8 9
1 7 4| Sag O] Sl s
LOANS OF MONEY
ONX SECURITY OF st On advances of REMARES
counts. i
Name oF DISTRICT. On Per- [ " °° chrain.
Govern- sonal
ment Pro- Movable | Security.
missory Land. . | House. Property.
Notes de-
posited.
Rs
Montgomery. Rs. Rs. Rs. Rs ih B
25 25
Charged to agriculturists [ ... 1918 | 1218 | 2495 | 2425 | 12—
an¢ uon-mercantile classes,
Charged to mercantile ves 6 6 6—9 =i 4 >
classes,
Muzaffargarh.
2 25
Charged to agriculturists 9—12 12 18 12 1
an‘ .on-mercantile classes.
Uharged to mercantile ot o 45 see : g
classes,
Dera Ismail Khan.
__ara 25—50 per cent.
Charged to agriculturists 12—18 | 12—16 | 104—12 | 12-37% 18% .~ weight .
and non-mercantile classes. harvest,
g " _— R e — — — — Ca
T e =
Charged to mercantile - 6—9 6—9 9—12 g9—12 6 vee
classes.
Dera Ghdzi Khan.
Charged to agriculturists 4 9—12 9—12 T5—12 73—12 6
and non-mercantile classes,
Charged to mercantile 4 Ue12 | 9z | 73—12 | m—az | ‘e—oi 9-24
classes.
Bannu.
Charged to agriculturists o 24 16% 163 13% 24 25 per cent
and non-mercantile classes. =
Charged to mercantile A 24 16% 16% 13% 12
classes.
Peshdawar.
Charged to agriculturists e 12—18 per!12—36 per| 12—36 12—36 6—36 | 10—21 per cent.
and non-mercantile classes. cent, cent. per aunum,
Charged to mercantile vos 12 12—36 12—36 e
classes.
Hazdra,
Charged to agriculturists s 24—37% | 18—37% | 18—37% | 18—37% | 24—75 per | 50 per cent. per
and non-mercantile classes. per cent, cent, annum,
Charged to mercantile " o o . - 6—12
classes.

Fivaxcian CoMMIsSIONER’S OFFICE,
LAHORE: C. R. HAWKINS,

The 18th October 1875. Offg. Secretary to Financial Commissioner, Punjab.

gVLNAd THL NI SNOILOVSNVHYL NYVOT NO
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14 REPORT ON CURRENT RATES OF INTEREST

1875.
Extract from Deputy Commissioner of Sirsa’s Report, No. 128, dated 19th July

TaE rates usually demanded have been fully discussed by a Com-
_ mittee composed of the following native gentlemen :—

1. Rém SukhDis,
9. Hukm Chund,
3. Devidat,
4. Govind Ram,
5. Badar Mal, )
6. Kamr-ud-din Khan, Land-holder,

and i the
7. Mehfuz Ali, Naib Tahsildér, acting as Secretary t0

Committee.

r Bankers,

The rates of interest charged to agriculturists or other non-mercall;:
tile classes have been stated separately from those charged to merca

It will be seen from the distinction made that the rates ©

tile men.
and “ personal

interest on “ movable property”

men.

The rates usually charged on advances of grain are exorbitant and

i to the agriculturists, and the conditions noted in .the column
R % A succession of bad
s has, as far as this district is concerned,
The
ding policy of bankers is to
ke advances from them on

for © Remarks "’ are very unfavorable to them.

last few year
g?::ﬁi?ﬁniart?e?r credit a?nd enhanced the demands of bankers.

from the grin
only means to protect them
estszlish (overnment Savings Banks and ma

eagy terms.

In this district b _
or mercantile men, adjust their ace

jnterest is allowed to run.

an alarming figure.

Any aid from the establishment .of Savings Banks could no’g bz
of the first principles on which thes

in Europe is borne in mlnd-
Savings Banks in Englan i
Agriculturists cannot, with economy, make 1309
deposit small sums in Savings Ba.nifs; :Ewﬁl'i
would advocate, as I have often previously reported, that every Pe 2

rendered properly unless one
Banks have been worked successfully

They must be brought, like the Post Office
1o every man’s door.
journeys to draw or

: ece
be made the Savings Bank agent of his tahsil, and allowed (t)g ;i
and issue deposits, while the issue of loans might be ¢

tahsils.

security ” are
uniform both in regard to agriculturists and mercantile men, while 1‘,110_512J
on other accounts differ to some extent, being favorable to mercantl

t both creditors and debtors, whether agricul turists
ounts annually. Interest charged on

inci sh
i d to the principal, and on the aggregate sum fres
Toasis o ther atied © ’ TEis 1s deLrimentaf to the interests of

debtors, who often find it difficult to repay the loans thus swelled up to

S S

ON LOAN TRANSACTIONS IN THE PUNJAB. 15

Memorandum by D. G. Birkcey, Esquire, Deputy Commissioner, Jullundur,
. dated 4th August 1875.

LoaNs on deposit of Government Promissory Notes are unknown ;
the rate stated is that which the native bankers say would be charged
if such loans were applied for.

When possession of mortgaged land is given, the mortgagee pays
the Government revenue, and the profits are balanced against the
interest, which is thus extinguished. The same rate prevails both
in the city and in villages for mortgage of land.

‘When possession- of mortgaged houses is given, the interest is
treated as extinguished by the rent. Rs. 6 to 12 is the ordinary rate,
but in special cases of necessity on the part of the borrower Rs. 18
is charged.

The interest charged on pledge of ornaments and vessels is 6 to
12 per cent. in the city, 12 to 18 per cent in cantonments; on clothing,
carts and other conveyances, from 6 to 18 per cent. in the city, from
12 to 24 per cent. in cantonments.

On advances of grain, the custom is to charge no interest for the
first 15 days to the mercantile classes. No such indulgence is
given to agriculturists. Grain is also advanced to agriculturists for
seed on the terms of repaying in grain with the addition of one-fourth
at harvest. If the advance is not repaid for a year, one-half is added.
It is the custom that if a debt remains unliquidated for several years,
the interest does not exceed half the principal if the loan is of cash,
or the total amount of the principal if it is to be repaid in grain.

_ In towns and villages throughout the district the ordinary rate
of interest charged in bonds is 30 per cent. per annum ; but 9, 12, 15,
or 18 per cent. is sometimes charged when the debtor is in such cir-

cumstances that the debt is likely to be recovered without trouble or
risk of dispute : for instance, when he is a jagirdar.

The authorities consulted were, in the city, Lala Jamna Dis,
Jowdla Das, Bagh Mal, Hukm Chand, of Basti Gazan, Gokal Chand, of
Basti. Gazan, Radha Mal, of Basti Gazan, and Dittu Mal, of Basti Shekh ;
and in cantonments, Lala Mutsaddi Mal, Diwén Singh, Shi Gopal,
Goméshta of Sri Kishn Das, Bhajjan Ldl and Lila Ramjas. The

enquiry was made by Extra Assistant Commissioner Hadi Husain
Khan.

Memorandum by Captain G, G. Yousg, Deputy Commissioner, Hoshisrpur,

I cAN trace mno instance in which Government Promissory Notes
have been deposited to secure a loan, but I am told that 6 to 12 would
be charged if notes were deposited as security.

As a rule 30 per cent. are charged to agriculturists. In very few
instances i3 a smaller rate allowed, I have known 12, 15, 18, 24, 27
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per cent. charged ; the lower rates have been agreed upon when the
amount is composed in a great part of interest.

Sums advanced on “mél rab” transactions run without interest up
to a certain time, generally up to Magr or Poh ; but on settlement of
accounts on any balance remaining due, after deducting value of “mal
rab,” 30 per cent. is charged on the balance due.

Interest on securities of land and houses between mercantile men
and agriculturists varies from 12 to 30 per cent. when possession 18
given ; the usufruct from theland ceases the interest. This is therefore
dependant on the quality of the land and its capabilities of production.

A great deal depends upon the condition upon which the parties
have been dealing before and on the condition in life of the b_orrower.
In very far the larger proportion interest is 30 per cent, 1n some
cases 15, 18 and 24, and very rarely 12 per cent. If there had _been
dealings for some time between the parties, and the banker considers
the assurance a good one and worth keeping on his books, he reduces
the interest from 30 gradually to 15.

Agriculturists can raise money on the pledge of jewellery at from 6
to 15 per cent. according to the quality of the article pledged, and
whether in excess or below the value of the money borrowed. Personal
security does not command much confidence in abatement of the rates
of interest. Interest in such securities is usually at 30 per cent., and
in some few instances at 15 and 24. Interest on accounts is generally
30 per cent. against agriculturists and in some few cases a little less on
cash transactions; but on the purchase of shop-goods, interest runs from
date of settlement on any balance that may be due. Interest on
advances of grain is generally 1} per fassal or “siwéya” and some-
times 2 annas per fassal on value of grain ; and though the interest is
settled at 1} perfassal or “siwaya,” it does not follow that the banker
will realize this. It may be a great deal more or it may be a great
deal less; it depends on the market rates prevailing at the time of the
fassal; he will get the quantity stipulated for.

Bankers and mon-mercantile men.—There is hardly any differ- -

ence between this class and agriculturists. In some instances among
weavers and manufacturers of Pakpattan work, interest is allowed at
18 to 24 per cent; but the well-to-do weavers of Khinpur and Hoshiér-
pur, and who are considered very reliable, can get advances at 12 per
cent. ; there are not many who can command such favorable terms.

The interest on land and house security among mercantile men
varies from 6, 9, to 12 per cent. as a rule among the leading men; the
interest on whatever may be the nature of the security never ex-
ceeds 6 per cent., and it goes up to 12 per cent, as the quality of indivl-
dual diminishes, There are a class called * sahticrs,” who have their
dealings principally among the agriculturists; these borrow from the
bankers of Hoshidrpur and Bijwéra at from 12 to 15, and lend out ab
30 per cent.

e e

ON LOAN TRANSACTIONS IN THE PUNJAB. 17

No. 447, dated 30th July 1875,

From—Captain R, P. NissEer, Officiating Deputy Commissioner, Lahore,
To—The Commissioner and Superintendent, Lahore Division.

IN reply to Financial Commissioner’s Circular No. 4036, dated
9th Instant, received with your Circular No. 97-1552, dated 13th Idem,
I have the honor to report that, after consulting two native banking
firms in the city of Lahore, together with two money-lenders (who also
deal in grain) in the interior of the district, it has been ascertained that

t1he following are the ordinary rates of interest charged on loans in this
district.

. 2. As stated by the firms ‘of Gulzari Mal, Jaswant Rai, and
Mehtab and Deviditta, Bankers of the city of Lahore :—

1st.—On loans by mnon-agriculturists or non-mercantile men
. on the security of
land from . Rs.2to 3 2 0 per cent per month.
2nd.—On ditto by non-
agriculturists on the
security of houscs at

3rd.—On ditto by ditto
on the security of
gold and silver orna-
ments at

4ik.--On ditto by ditto

,  onapproved personal
security at

bth—Interest'on accounts
is charged at

6th.—Interest on loans
or credits between—
mercantile men varies
. from
7th.—Interest of loans to
agriculturists, whe-
ther with or without
security, varies from Rs. 25 to 36 per cent per annum ac-
cording to circumstances,

8. The ordinary conditions of payment by agriculturists in the
city is half yearly at the time of harvest, either in cash or in grain, the
latter being converted into money at the market price of the da :
sometimes the debt is made payable by instalments, but the period “of
payment in full is seldom allowed to go beyond the second year, except
in cases where a decree has been obtained, and a settlement made in
Court by razinama on execution of decree. On such occasions the
instalments are often allowed to extend over a period of 6 years or
more,

4. TLoans on the deposit (as security) of Government Promissory
Notes are not known in the city of Lahore.

Lo

do. do.

2

o do. do.

sl do. do.

» 1 8 0 per month.

12 annas to 1 per cent per month.
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5. Of the money-lenders in the interior of the d}strwt;—jfhi iﬁ)ﬁis
charced by Kesar Shah and Gopala of Ichra, 1n tahsi nthosé
and Khudian in tabsil Chunian respectively, are the same as =
indicated above, but these men also make advances 1D gmmtiges
charge interest at the rate of 25 per cent. per annum. ometr1 &
if the borrower is hard pressed for money -jdn_ay charge .e::e GO
far as 3 per cent. per month., In the interior also 1t 18 c'us'comm‘}1 Ot,rtgev
loans at harvest time, either in cash orin grain. They say t mb ¢ i
debit and credit the grain at the ordinary market rates, llt G
cases brought mto court it has often been found on enquiry that.ta by
time of advancing the grain they have debited the borrower 111 iime
much below the existing market rate, and wice versd ab the !
of repayment, in case the payment is also made in grain.

. 6. The reason assigned for charging a higher rate of }nte(;gfsta‘}‘f
loans taken on the security of land is that, in the event ol nto Emit
ment, they cannot touch the said land, and have therefore e
for their money until they can recover it slowly by a,t.t.:mhment‘;1 an e
of the produce thereof, after deducting the Government demand Paj
on the land by the judgment-debtor,

w
7. The records of the Registration Department, however, sho

7 3
that the rates of interest entered in the bulk of the bonds registere
during 1874 are as follows:— '
1.—For loans on personal

security from ... Rs.2t0o 8 2 O percent P
2,—For ditto on security

by mortgage of mov-

er month.

able property from... , 2t03 2 0 do. do. |
3.—Tor loans on the mort- 1 ‘
gage ofland from ... ,, 1 4 Oto 2 do. do-

4—TFor loans on the mortgage of houses. The same.

8. The rates obtaining in the Punjab Bank at Lahore are Bank

below, as kindly furnished by the manager thereof. The Agr “..p

was :}]s-o applied to, but the manager writes to say that the mhgnrll;mis‘ ‘
asked for had already been furnished on requisition from the ©°
stoner of the Division,

1.—On loans given on the

security of Govern- |

ment paper Rs. 8 to 10 per cent per annum
2.—On loans given on the

security of land ... , 12 per cent per annum: i
3—Ditto of houses .., ol b do. Q0. 1
4.—No advances are made
on the mortgage of
movable property.
5—~0n loang given on

Personal security .., . 12 do. gu:
6.~Interest charged on
accounts at e 18 do. do.
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9. The native bankers have been personally consulted, one of the
largest of whom, Lala Chota Lil, states as follows :—

On loans secured by mort-
gage of land or houses

from ... Rs. 1 to 2 per cent per month.
Loans given on personal
security do. do.

Loans given on mortgage

of gold and silver

ornaments from ... annas 8 to 10 do. do.
Loans on credit to mer-

cantile men from we 5 10to 12 do. do.
Interest on accounts at... Rs. 1 to 180 do. do.

No. 1894, dated Rawalpindi, 25th July 1875.

From—H, E. Perkins, Esquire, Deputy Commissioner, Rawalpindi,
To—The Commissioner and Superintendent, Riwalpindi Division.

IN answer toyour No. 104, dated 11th Instant, I have the honor
to send the information required in the tabular
form. The information supplied by the Bank
was given by its Head Manager, and the rest
was supplied by the natives noted in the mar-
gin, who are all bankers and money-lenders of
this place.

2. Two interesting economic questions arise upon these statis-
tics : the first that the maximum rate of interest obtainable here is 24
per cent. even when security is not very good, whereas in the Jullundur
Doab 30 per cent. is a common rate even on good security. This may
be due to the greater abundance of money which prevails here in com-
parison to that region. Idonot think, however, that this can be the case.
The general style of living shows that wealth is neither widely-diffused
nor abundant even amongst men who are among their fellows considered
wealthy. I therefore believe we must take the low rate of interest to
be due to the fact that lenders are more cautious than in our older and
richer provinces, and that where they deem security insufficient, they
will refuse to lend sooner than lend on bad security even at the higher
rates prevailing there. sy 3

3. The other considération arises from the low esteem in which
land is held. It being no longer marketable owi ng to the restrictions
upon sale, which the policy of Government and of the Chief Court hav;a
lately placed upon it; it goes now into the rank of indifferent securities
It may be said that these protectionist doctrines applied to land are
out of place. If we had any guarantee that money borrowed in t‘he
open market on security of land would be spent on its improvement
they certainly would be so; but experience leads one to believe that

Rambhaj.

Niranjan Diss.

Bholu Shah,

Nomnidh Ram, of the
firm of Murli Manohar,

Lehna Shah, ’

Rochi Shah, } Bhabras.
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: 1d often be
ty of land wou uired
uld be borrowed on securi -eally req
ey :ina;:zggn at weddings and funerals. Moﬂeyﬂ:-ticulﬂr]}’ under
S (fements can be borrowed from Govern m(?.lbbp Gazette of July
g%relﬁﬁzﬁ more liberal rules promu]g&t_ed bY_ P Iu".ygtrictions on sale ©
© 92nd Current. The rules, therefore, nnposmg‘;l‘i?;l point.
land are, on the whole, perhaps wise up to a certs

" Jp M 5 ﬂ'ﬂt exceptlon

4, Tt is however, necessary that one very liglg?-llyzﬂanci“ o these
hould be noted and it does go far towards co eral rule, for pur-
%5 G ,fernment gives no advance, as a gen b starvationsion
a]dvaél ng:éﬂe -O;et there al;e many times when thrﬁg{(?sla; to seriously
fnll?srain catt]eJdie unexpectedly and in Slll.chsnlil;ﬂ s ““m‘“g{“ﬁy
cripple the agriculturist,. On these occas:nonde AT ]an(bso‘
calamity to him that the Government have Cp For ik 0 ; %
excluding it from sale, He can only raise r{loihjé Jullundur Doé s
lute necessity to him at 24 per cent,, or, as 1111 TR o
30 per cent. Tnstead of at § per cent. which the T 1)
would willingly agree to if land were in the mrz;tectiﬂn to the :Lgllﬂ =3
thinking, therefore, that we are over-'domg our p] T would still 1 ;,
turist and are m truth coddling him to deat 11 Chief Court, 1?.16313(
ancestral land liable to gale only by sanction of t “?quction s 'lnce
think the judges might be Invited to give th:tt.t :0 s Tam Con(‘lr:u-ing
than it has been their practice for some JRALy pask been in vogue Jtural
that the next-to-absolute prohibition which l1a? fostering, agrict ney-
the last 8 years or so is paralyz‘ing, nstead o avoid. The mo
interests and creating the very evil it is meant to

. an
(% o interest
g imate ‘ln i0 pc-
lenders will outwit us in some way. Dcmpd lf(';gt],ittious items i
good security, he resorts to forgery, to entering
counts, and this causes ill-will and promotes crime.
e e
No. 363, dateqd Mooltan, 16th Julylls'h?‘ Mooltan,
From—Colgne) T W, MEercer, Deputy Commissioner 'DiviBiU“' e
To—The Commission ey and Superintendent, Mooltan enclosing
IN reply to Your ¢

tant, €% o
reular No. 125, dated 12th Inst G, dated 9t
letter from Seere i

£ s 4050,
tary to Finaneia] Commxssmner, No.

. 0SS

RN _ pits of interes
ngy,_ requesting mi'orma,tlon a5 to the prevailing rates of tion 10
district, I have the h

. a no
: ing inform? wing
? onor to gtate that the following 1 the follo
be relied o0 88 correet 4 having peen obtained from erned i
Tepresentatives of g, o e 2 ly conc
e differep classes who are mostly

: k.
ncan e ean, ESquire, Manager, Punjab Ban ek the
t E}lf-m L, Xfra, Assistant Commissioner, W
Rai M Jel “O0Stantly befope him in court. Commission®”
“Hanohay Lﬁ, Wi : istant C
Treasury Oﬂi Clatmg :E“kt'ra' Aﬁ‘Sls-q ”li“r Rﬂm- y us-
Lila {1 Cer, and the Treasurer, Sa S 4 with ©
& Hikiy, 4 o ainte
to > L ahsfld g, of Mooltan, acqu
|8 of a]) clasgeg, ¢ aely
Ohulim ggg; Khap 5

. lar;
enting
Raes of Mooltan, representing

e agricultul.al :lluss

said to he

\ ‘)1
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Chaudri Myl Chand, Sahuk4r,

Léla Sukhdeo Bux, Treasurer's Agent,
Lila Gokul Diss, Merchant,

Naitt Dass, Ditto.

Malik Khuda Baksh, Agriculturist,
Chaudhri Asinmand, Sahukar, of Shujabad.
Abdulla Khan, Pathén.

Seth J. aggan Nath, Sihukar,

2. The rates of interest show

n in the first line are those charged
to agricultyrig

ts and non-mercantile classes,

3. The most common kind of security on o
of interest aye house property by simple mortg
as _jewellery, deposited as security.

4. TLand is mortgared as eol]

ans at the higher rates
age, articles of value, such

ateral security, but to g limited
extent, as there is g ways difficulty in obtaining possession or the usu-
fruet of 5 land mortgage in consequence of the parties having to resort

0 our coyrg* to effect the transfer, and the security of land becomes
useless wheny the debtor fails to pay up, and the mortgagee is unable to
obtain satisfaction by the permanent transfer of the land

5. It will be seen that ]o
are obtainable

are charged wj

ans on the security of houge
at 15 per cent,, while loans on

th 18 per cent, interest."'

6. Loauns on Personal security are generally at 94 per cent.,
and for limiteq periods, 50 as to bring them Within the law of limita-
tion,

Property
security of landed Property

. 7. The profits on loans of grain are always charged for a very
high rates, generally 50 per cent.}

8. This ig to allow for the flucty

: ation of price and the risk i
entails to the lender,

9. Re-payment is generally ingigte upon in kingd, 7¢ to be in
cash then at thp eurrent rate of graiy at time of delivery,
10, The Second ling ghoyy

_ 8 the rate charged by ercantile claggeg
t0 others of same class,

Loans between them are g exceptional§ thyt there canpo be
A1y common rate of interest,

reveny

* And 1€ courts fop dﬁkhi[l-]u'lri iy whicl i v

Process, anq Probably heeds myej, ux;_)uusnj:s in ;)r::ssn:;s](:ﬁl.]c% ﬂ_‘nil\ltﬁt.)ublesome . fodious
o 1 I encloge o translati :

ey say 192 er cent, i » i whi

in 3&3@3: hu!?l hm ¥ e ' 15 generally ¢}, 1-:[1(?;
securtiy.—a p, es agreed ypqy m bonds o land
+ 1 have Benerally in cages.—A B
§ Except the ordinary loans tq start 5
2 per cent, and hg)

d le
f the profits busides.-—(A_%},cm 5 shop

founqd 25 per cent,
is ]

v Where the interest
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: %
12, Advances on account are usually charged with 6 per ff)ent.r
interest to cover profit and loss, but this is sometimes as high as 12 pe
cent. when the credit of either party is not very good.

13. The third line shows the rates at which money is lent in the

European bank at this station, a common rate of 12 per cent, whatever
the security.

14, They have few transactions on accounts, and therefore do not

seem to understand the meaning of that column. They would probably
call such transactions a “cash credit.”

15. Their advances on shipments of grain to Bombay or Kal‘ﬁChl
varies very much ; several circumstances regulate the rates of interest
on- such transactions; the state of their own cash balance; the credib
of the party whose bills they take up on the grain; the hindi rate of
exchange between Mooltan and port of consignment, &e. )

16. The opinion of the Manager of the Bank as to rates charged
for loans on security of land is that it is as high as 24 per cent.

17. I think the average is nearer 18 per cent.

18. The natives are still of opinion that our limitation laws pre-
judice the interests of the money-lender to too great an extent.

19. It is not that so much as the distrust which the money lend-
er has in the agricultural borrower ; he thinks that he will not renew
his bond when due date comes, and knows the difficulty he will have in

realizing his security; and so limits the amount of loans and charges
exorbitant interest upon it.

20. If the law rendered it impossible for the lender to recover
more than a certain rate of interest, and made it easier to him to obtain
temporary possession of the Jand when the borrower failed to pay up,
their relative position would be more equal and the money-lender less
grasping.

2 t!ﬁnk these remarks and the statements submitted answer
all the questions put.

# The Shikdrpurias generally take only 4} per cent. from each other—t} e i
most strictly, up to5 o-clock being one day ; after that a day’sinterest is ks e

taken,—A, B.

/
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