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LIST OF ERRATA.
Income Tax Report for the year 1892.93,

Para. 3 of Punjab Government No. 667 S.,
dated 18th August 1893, Review
of the Report

Do. 4 of ditto ditto

Pace 1.

Para. 2 of Financial Commissioner’s letter
No. 465, dated 19th July 1893

For Itead
Rs. Rs.
12,08,231  12,08,718

4,404 4,512

12,08,231 12,08,718

Ditto ditto 24,943 25,024
Ditto ditto . 1,890,246 1,589,652
Ditto ditto e 193,650 194,164
Pace 2.
Collections controlied by the Accountant-
General.
For 1891-92 2,00,750 2,01,136
For 1892-93 2,006,882 2.07,396
RETURN No. I.
Conuvns 4, Cornvaxy 6. Convux 10,
Crass. S W
For Read For Read For ’ Read
Re. ’ e R 'L Xe o HORL
1 . 12,564 12,565 14,654 14,655
I1 e | 11,665 J 11,668 13,446 | 13,440
v e | e 5167 | 5,198
v . 1,234 1,640 1,661
A2 1 6,238 6,241 7.152 7,135
- | —— — — | — —————
Total 1 30,783 39,833 48153 48,203
—_—-——-—-—i——— —— ——
Vil gorr | 20| 2! 14317
IX i | 21,014 | 81,082 33,611 | 38,679
b4 ‘ 20,663 20,050 31,808 32,285
X - [ 22 990 22 928 23,615 23,553
XI1 ! 0,611 9,677 9611 9,677
iy -
? -
Total .. 1320490 | 132,508 [ 13443 | 13453( 145497 | 145,961
| — - e thig
Gmaso Torar ... | 1,71,832 } L72341 | 21818 [ 21,823 | 1,93,650 j 1,94,164




o
Cotumy 4. Covouy 5. CoLumx 6, Coruxs 16. Corons 17. Corvux 20, Cornvux 22
Crass. B i | | o
For Read For Read For | Read For Read For Read For Read For Read
= ; .
2 P ey = i % =
| Rs. Rs. B[ Rs. ’ R T } Re. RBs. | Re Rs. Re. Bs. Re.
L - 14,654 | 14,655 332 | 381 3447 r 35| more| mon| 2mase | sman| pmmr | emewe | 21059 | 21056
- " 13046 | 13,449 | 1 - 1,30451 | 130448 | 1306156 | 130618 | 120854 | 120857 .
: 6,167 5,108 | 86,008 86,124 86,188 80,219 85,578 85,600
™ 1,649 1,661 T E 62,430 | 62451 | 62499 | 62511 62166 | 62177
7132 sl - w 62,684 | 62687 | 62734 | 27| 2407 | 62410
| l
Towl .| i s 535 | 34| 7818 |  7816| 4L807T| ALS00 | Gok0s | 664510 | 005420 | 605477 | 600398 | 660446
vII | 1
14312 | 13317 , ss,501 | 88506 | ssayz| sesavr| 87,965 67,01
Vi1 1 10 17 1,571 1546 1,027 1,025 | 168108 | 168,078 | 168130 | 1,68,105| 167126 | 167101
1X I 33,611 | 33,670 L 119976 | 1,20044 | 110976 | 120004 | 118984 | 119002
x N 31,808 | 32285 .. = ~ 73,684 | 73921 73334, 73921 | 78076 | 7HA6S
X1 23615 | 23,553 | e 4R = 36,668 | 36,606 | 96668 | 96606| 36,661 | 36,600
X i T 9,611 0,677 . ., 16865 | 16,031 | 16865 | 16981 16865 | 16,981
|
Totsl .| 145,407 | 145961 55 53 4,526 4,501 4,604 4,002 | 551,619 | 551,008 | 551617 | 562056 | 547,838 | 548,272
193050 | 194164 80 | 587| 12344 | 12317 | 46,501 | 46498 | 12.05.087 | 12,16.478 | 127,086 | 1217533 | 1208201 | 1208718

RETURN No. III.




'No: 667S.

From
J. M. DOUIE, ESQUIRE,
Offg. Revenue Secretary to Government,
Punjab and its Dependencies,
To
THE JUNIOR SECRETARY TO FINANCIAL
COMMISSIONER, PUNJAB.
Dated Simia, 18tk August 1893.
Financial.
SIR,

I AM directed to acknowledge the receipt of your letter No. 465, dated the
19th July 1893, being the Annual Report on the Administration of the Income
Tax in the Punjab during the year 1892-93. In reply, I am to convey the
following observations.

2. The Report has been submitted with commendable punctuality. Itis
briefer than that of the previous year, which contained a detailed account of the
working of the tax for the six years during which it had been under Mr. Elsmie's
control. The Lieutenant-Governor agrees with Mr. Rivaz that a brief report
was all that was called for under the circumstances.

3. The total collections for the Province amounted to Rs. 12,08,231, and
thus for the first time in the history of the tax touched and slightly exceeded
Mr. Elsmie’s estimate of 12 lakhs, It is satisfactory to note that the Financial
Commissioner attributes this increase entirely to more careful management and not
to any undue harshness of assessment. It will be necessary, however, to observe
great caution in increasing the present figures.

4. There is an increase this year of Rs. 4,404 under Part | (Salaries and
Annuities). The increase is small and calls for no special notice. The decrease
of Rs. 2,329 under Part 11 (Profits of Companies) is considerable. The collec-
tions under Part I1I (Interest on Securities) are as usual insignificant.

The Lieutenant-Governor is glad to notice that special attention has
been paid this year to the question of assessment in the lowest grade, to which
allusion was made in paragraph 7 of last year's Review. Someimprovement has
already been made in this direction during the past year, the total number of
assessees having increased by 459, while the number of those assessed in the
lowest grade has increased by 7 only. His Honor hopes that this improvement
will be steadily maintained for the future.

6. Of the total number of objections lodged, 69 per cent. were rejected
during 1892-93 as compared with 63 per cent. for the previous year. .The per-
centage rose above 8o ﬁer cent.in four districts ; but Mr. Rivaz explains this to
be due to the litigious character of the people in one district and to the leniency
of the Commissioner in the other three, all of which are in the same Division. The
proportion of objections personally disposed of by Collectors is, on the whole,
satisfactory.

7. It is further noticed that the outstandings at the close of the year
were Rs. 7,197, of which no explanation is given. Attention was called to this

point in paragraph 8 of last year's Review, and it is hoped that measures will be
taken to ensure the more speedy collection of the tax during the present year.

8. In conclusion, I am to say that the Lieutenant-Governor desir
1 - ) ) es to
thank Mr. Rivaz for the care with which the present Report has been prepared,

I bave, &c.,

J. M. DOUIE,

Ofg. Revenue Secretary to Government, Punjab,
Punjab Government Press, Lahore—4-9-93—270,
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No, 465.

Frox
Paxpir HARI KISHAN KAUL, . A,
Offg. Junior Secretary to the Financial Commissioner, Punjab,
To
J. M. DOUIE, Esquizg,
Offg. Revenue Secretary to Government, Punjab,
Dated Liauore, the 19th July 1893.
Sis,

I am directed to submit the Income-tax Report of the Punjab for the
year 1892-93 with the usual returns and analysis of rulings appended. Last
year’s Report was in very full detail and contained a history of the administra-
tion of the tax throughout the six years during which it had been under
Myr. Elsmie’s control. Mr. Rivaz has therefore thought that a brief report
will suffice this year, and in particular the special notices of each district which
formed Part 1I of last year’s Report have been omitted, The monthly com-

arison of the district Income-tax returns with the returns of the Accounts

epartment and the reconciliation of the figures of column 20 of the Annual
Return No. IlI with the figures of the Accountant-General for each district
for the whole year have been duly carried out. No special action was needed
on the Government Review of last year’s Report.

2. Column 22 of Return IIT shows that the total collections for the
e s rovince reached the figure of Rs. 12,08,231, thus exceed-
e ing the estimate made in para. 4 of last year’s Report.
Mr, Elsmie’s opinion was more than once recorded in these Reports to the
effect that the total yield of the tax should be about 12 lakhs, but he
thought that one or two more years would probably elapse before this sum
would be obtained. The increase over last year’s figures is Rs. 24,943 of which
Rs. 16,052 belongs to that portion of the yield which is controlled by Deputy
Commissioners. The Financial Commissioner is glad to be able to point out
that this increase has been apparently obtained without any undue pressure.
The initial demand for the year 1892-93 for that portion of the tax dealt with
by Deputy Commissioners stood at Rs. 10,56,403 as against Rs. 10,56,083 in
the previous year. Thus the enhancement in the original assessments was only
Rs. 320, and the gain of sixteen thousand rupees in the final demand may fairly
be aseribed to general good management and careful working, as the decrease
in the amount of the remissions found necessary implies that the assessments
were more carefully made in the first instance and that adequate care was
exercised in the hearing of petitions of objection and appeals. It was moreover
found less necessarﬁ‘to resort to coercive processes for Yealisation than in
any previous year. The amount of Income-tax paid by Government servants
rose from Rs.1,89,246 to Rs. 1,93,650, The figures of the collections for the
last six years as controlled by the Accountant-General and by Deputy C i
sioners are given in the table below ;= 0 (e it



1680.87, | 1887.88, | 1888.80, |1880.90. [1800-01. |1s91.2. | 1seegs.
Rs, Rs. e, Rs. Res. Rs.
Collections controlled by the | 207177 | 206,727 | 2,39,584 | 2,00424 | 202,139 | 200730 | 2,06882
Accountant-General,
Injtial i 36,021 82,786 38,778 46,040 49,933 53,413 40,540
Part 1 .
{ Final nes 36,391 32,621 88,627 45,054 40,032 53,385 49,510
Tnitial | 139099| 12400 | 1184 | 14450| 16212 186838 14345
Part I1
{ Final Sad 13,999 10,797 11,844 14,339 16,142 16,674 14,345
Initial e 330 232 846 248 1,017 337 229
Part 111 . i
Final 336 232 B45 348 1,017 337 220
Ve { Tuitial we | 797,095 ) 7,63008 | 822710 | 0,06601 | 9,77,187 | 9,85,495 | 9,02,2580
art "
Final e | 698795 | 7,00,781 | 7,58,640 | 847,800 | 9,00808 | 0,17,234 | 9,30,502
s " { Initial «| 828,151 | 808616 | B,74177 | 0,07448 | 10,44,340 | 10,560,083 | 10,50,403
ota
749,521 | 753431 | 8,00,865 | 0,08,537 | 0,067,980 | 987,630 | 10,08,682
Fines ordered ... " £ Nil. Nil. Nil. 5 Nil, Nil. ) il
Penalties ordered ROREN 8,024 4,306 1,720 1,516 1,203 1,549 893
Total s 8,024 4,300 1,726 1,521 1,208 1,549 803
Miscellaneons demand Not shown. 1,004 3,566 436 1,047
| | .
Arrear collections . 80 17,007 * 3,107 2,708 474 4,560 o047

3. The classification of districts according to their

Gradation of districta by

fisal demasd. final demand is as follows for 1802-03 ;—
Class A (under Rs. 15,000)-

Hazira. | Bannu.
Kohit. Dera Ghizi Khan

Class B (Rs- 15.000 to Rs- 20,000)-
Kéngra. Shahpar. .
Jhang. l Dera Ismail Khan.
Montgomery. Muzaffargarb.
Class C (Rs- 20,000 to Rs. 25,000).
Gurgéon. . | Jhelum.

Gujrit,
Class D (Rs- 25,000 to Rs- 30,000)-
Hoshidrpur, | Gujrinwila.
Class E (Rs- 30,000 to Rs- 40,000)-
et o
BKI:F:I Riwa'llsnd'i.
Jullandar. Xwebinas.
. Class F (Over Rs. 40.000).

Delki. Lidors’
Amballa. Amritsar,
Ferozepore. Bidlkot.

Mooltan.
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Thus, as compared with last en}, Simla and Jullundur have retrograded
from Class F to E, and Jhang from Class C to B, while Kangra has advanced
from Class A to B, Gujranwala from Class C to D, and Ludhiana from Class D
to E.

4, As regards the administration of the tax so far as it is controlled by
Deputy Commissioners, the final demand under

o Part I stood at Rs. ’49,516 as compared with
Rs. 53,385 in 1891-92. The more noticeable variations were :—

District. 1891-92, 1892-93. Difference.

Rs, Rs. Rs.
Delhi ... i i 4,685 5,356 + 671
Umballs ... e . s 8,568 1,464 - 2,104
Eangra .. - e -~ 1,440 1,763 + 828
Jullundar ... i el 7,080 8,504 - 8,626
Gurdaspur ... 1,864 2,164 + 800

The increase in Delhi is attributed to greater care in assessing those liable
under this Part, that in Kangra to the increased emoluments of teaplanters and
others, and in Gurdaspur to extra establishment having been entertained by the
Egerton Mills Company at Dhariwal. The decrease in Umballa is due to the
total removal of the construction staff of the Delhi and Kalka Railway to Bengal,
which accounts for a diminution of Rs. 2,131 in the receipts of 1891-92, while in
Jullundur the receipts of that year incladed a recovery of Rs. 3,576 as arrears
irom the estate of the late Sardar Bikrama Singh, Ahluwalia.

5. The receipts under Part Il were only from six districts. The final
demand amounted to Rs. 14,345 against Rs. 16,674

PP P e I in the previous year. The variations between the
two years were :(—
District. 1891-92. 1292493, Difference.
Rs. Ra. Rs,

Delbi .. 531 1,790 +1,259
Simla ... & 11,258 8,552 —2,701
Eangra ., . - 260 Nil. - 260
Mooltan ... " 410 1,785 +1,375
Lahore o ens 1,187 1,827 4 190
Rawalpindi . e 8,083 42 - 8,041
Gurdaspar ... oes - Nil, 849 + 849

No explanation is given of the increase in Delhi. That in Mooltan is

attributed to two cotton companies which had quarrelled and temp
work, having resumed operations ; in Lahore to more careful asse

orarily stopped
ssment,
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The only income under Part ITI is from Simla, and amounted to Rs. 229
as compared with Rs, 337 in the previous year.

6. Care has continued to be exercised in seeing that persons not really

liable to pay Income-tax are exempted from

Assusymeals uler Biey B assessment under Part IV, In 1891-92, 19,760
rsons were assessed to Income-tax in the lowest grade, out of a total of
40,507 assessees. In 1892-93, though the number of assessees in all grades
increased by 45Y, there were only 7 more assessees added to the lowest grade,
and the average incidence per assessee was larger than in the previous year.
In this connection certain districts require special notice. In paragraph 9 of last
year's Report it was stated that the figures for the districts of Ludhiana, Mooltan
and Peshawar seemed to point to the fact that an unduly large number of persons
were assessed in the lowest grade. An improvement has been shown this year
in respect of the two first-named districts, the percentage of assessees under
Class I to the total number of assessees having fallen from 58 to 57 in Ludhiana,
and from 57 to 56 in Mooltan. But in Peshawar the percentage remains the
same as before, and it appears that, for the reasons given in last year's special
notice of the Peshawar district, the wealthier classes are still inadequately taxed.
It is unsatisfactory to note that the percentage of Class I assessees has risen from
51 to 53 in the Gurgaon district and the incidence per assessee has become
considerably smaller. In Montgomery also the Collector notices in his report
that the wealthier classes of cattle-dealers and money-lenders are not sufficiently
taxed, and this is borne oct by the figures of incidence, which show ouly Rs. 18
per assessee in this district agninst the provincial average of Rs. 23. Particular
attention has been paid, the Collector observes, to this matter in framing the
assessments for the current year. The Gujranwala figures show an improvement
under this head, which is satisfactory ; not only did the final demand rise by over
three thousand rupees, but the incidence per assessee rose also from Rs. 2
to Rs. 22, Shahpur also shows an increase in final demand with a slig
decrease of three in the number of assessees. Rohtak shows consi
improvement, as the percentage of assessees in the 1st Class fell from 53 to 50,

Oblections, 7. The followmg table gives comparative
figures of objections and remissions for the last
two years :—

—
Number of Amount re- Percentage
Percenta, P A t re- : 20t
Year, visetars, - fof objections of objactions] mitted by LI -3 U el A
assossces, | *cccpted. | rejected. | Collectors, | Goner "1 mited
T Be B,
1591.93 20:0 87 63 63,620 4,789 6col7 69
1892.93 A 275 81 69 49,602 8,053 62,638 58

These figures are satisfactory, and show that as last year there was a
marked improvement over all previous years, so again this year there has been a
farther advance made and the administration of the tax is steadily improving
as year by year enquiries are made, objections sifted, and the true state of the
more or less settled incomes of the welthier traders and residents of the Province
!)ecomes_morg accurately known. A large portion of this improvement is due
in the Financial Commissioner’s opinion, to the careful maintenance of the Income-
tax Note Books which contain an accurate record of the results of previous
enquiries and assessments of former years. The districts which show a larger
nnq:;pdr.of objections in proportion to assessees are mostly the same as were
:l‘:eum in ptng_nph 11 of last year's Report. In Jhang again more than half
- eaGuego jected, and more thaa one-third did so in Gurgaon, Jullundur.

ujrat, Gujranwala, Ravu]ﬁmdl, Peshawar and Kohat. It will be seen that the

number of objectors in Mon .
S B gy T 0 s S
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- The highest percentages of acceptances compared to the total number
of objections were:— '
TROUEAIC TS ) S S «s 48 per cent.

Simla ... 1] o g "
Ludhidna e sus oy 46 W

Hazira aes s sas “rs e B e "
Dera Ghizi Khan ... o cas A »es 48 B
Deva Ismail Khan ... el P P

In regard to Rohtak the Financial Commissioner would notice that
objections appear to have been admitted somewhat too readily. As to Dera Ghdzi
Khan, it was observed in the spacial notice of that district at the end of last
year's Report that the assessment appeared to be a full one and caution was
recommended in the framing of assessments for future years. In spite of this
cantion, the initial assessment of this district for 1892-93 was put at Rs. 15,644
or Rs. 2,029 above the final demand of the previous year, with the result that
a large number of unssessees objected successfully, and remissions had to be
granted to the extent of Rs. 1,237, The Financial Commissioner would again
repeat his caution of last year, and hopes that particular attention will now be
paid to the matter.

The percentage of rejected objections was 80 or over in the following
districts : —

Jhang ... - 84 per cent.
Sidlkot ... 4 o g
Shahpur ey "
Jdhelum.., 50

With regard to Jhang Mr. Rivaz, as having had special knowledge of the
district as Commissioner of Lahore, vemarks that however lightly the assessments
are framed, the people will always bring numerous objections. I'he ivitial demand
of 1892-G3 was fixed at only Rs. 99 higher than the final demand of the previous
year, and yet, as has been noticed, more than half of the persons assessed objected.
In the Finaneial Commissioner’s opinion the figures of objections for this
district do not afford any good eriterion of the pressure of the tax upon the
inhabitants, and he considers that the distriet is in fact now somewhat too
lightly assessed and that the proportion of rejected objections is not at all too
high. As regards the other three districts, it may be noticed that they are all
in the Rdwalpindi Division, and the Financial Commissioner is inclined toas-
cribe both the number of objections and the number of appeals in that Division
in part to the readiness with which the present Commissioner generally admits
appeals. In none of these three districts does there appear to be any reason to
think that undue severity has been shown in disposing of the objections. -~

8. The whole of the objections were disposed of by the Collector
in person in Jhang, Montgomery, Gujrit, Ludhidina and

Dizposal of objections. Hasire
VAL .

In eight districts the Collector heard more than half the objections, viz,—

Hissir, Rohtak, Delhi, Karndl, Kdngra, Ferozepore, Siilkot and
Bannu.

In six districts the Deputy Commissioner heard more than one-third and
less than one-half, viz.—

Gurgion, Jullundur, Awmritsar, Gujrdinwdla, Dera Tsmail Khan and
Dera Ghdzi Khan,

while in nine districts less than one-third were disposed of by the Collec-
tors, viz—

Amballa, Hoshidrpur, Mooltan, Lahore, Gurdd Jhe
pun Béwalpiodt-and Kbt : rddspur, Jhelum, Shah-

In Simla, the Deputy Commissioner has the powers of a Commissioner

for hearing Income-tax appeals, and mor i i
: | ) eover disposes in pers i
tions made by European assessees. 5 EFTRgSCHL Soide:



Bl

9. The number of appeals made to Commissioners fell from 910 in
1891-92-to 786 in the year under report, and the amount

SR remitted by them from Rs. 4,789 to Rs. 3,056. In this
respect also therefore the general working of the tax shows a further improve-
ment. There were again more appeals in the Riwalpindi Division than in any
other. The only two districts which require notice are Laliore, where the
appeals nnmbered 124 and the remisgions amounted tn.Rs. 042, and Gujrdt,
where 119 appeals were preferred and Rs. 552 were remitted. 'The figures of
the Lalore remissions are however misleading, as Rs. 666 out of the total
amount were refunded to one assessee on a technieal objection and the amount
will be recovered from him as part of his assessment for the current year

instead:

10. The provincial proportion of remissions to original demand was,
as has been noticed in para. 7 above, only 53 per
cent. but some distriets in which the proportion was larger
require special notice. In Rohtak the remissions amounted to Rs. 2,821 out of
an in‘tial demand of Rs. 36,344, They appear to have been given too readily,
and the Financial Commissioner also regrets to mnotice that in estimating the
initial and final demands for the current year the Deputy Commissioner has
allowed a margin of Rs. 4,481} for remissions. This is a very large figure and
" nothing like this onght to be necessary if the original assessments are made
with due care and precantion. The Financial Commissioner would call the
special attention of the Deputy Commissioner to this matter. The Karnil
figures also require notice.  Although the total number of objections fell from
440 to 249, yet the number of objections accepted actually rose very consider-
ably from 76 to 102 and the remissions allowed amounted to Rs. 1,493 against
Rs. 995 in the previons year. These figures are not quite satisfactory and
oint to a weakness in the disposal of objections. Due consideration must
wwever be given to the fact stated by the Collector that the remissions were
due in large part to two special causes, riz., the departure of some largM'
contractors from the district after the issue of the preliminary assessmenf s
and the refund of a large amount to a single merchant owing to hi$ losses in
trade. Tn Amballa the remissions amounted to Bs. 3,089 against Rs. 2,561 in
1891-92, but there was at the same time an increase of over Rs, 2,000 in the
final demand and the collections were realistd without difficulty. On the whole
the Finaucial Commissioner considers the management in this distriet to have
been good. In Kingra the administration has been particularly suceessful,
owing to the intimate knowledge of the district which has been acquired by the
Deputy _Ouunms-:ionm- (Mr. O’Brien) during the current settlement operations.
A large increase has been obtained in the final demand, while the remissions
were very small indeed, amounting to only 3} per cent. of initial demand. The
Hosbiirpur figures, on the other hand, show u decline. The initial demand was
!argor and the ﬁnn_l demand smaller than in the year 1891-92, This seems to
indicate undue lemency in admitting objections, and the Deputy Commissioner
e R T
distriot, and the Financi 1; ‘(“5 -“gfj-‘,ﬁ_mt this has always been the case in this
I et o€ the t; . ommissioner does not see any reason to think that
report than in the hrecml‘inwacsmi i lless satl's'f L 1L ey
S S siins Fow B 3 “sg nes. 3 n Ludhifna the increase in the amount of
S 1,415 to Rs. 2,100 is the only unsatisfactory feature of

the administration. In other res i
n on, spects the wo
steady increase in the final delnnrr)]d i ol B

t has been maintained. The Feroz
;esullts are distinetly satisfactory and show eareful working of }h: Eg{o 73}3?]:2
nal demand rose while the remissions fell from Rs. 3,313 to Rs. 1,479. In
thnr;) the remissions amounted to the large total of R.:l. :’17‘.]?6 and it.wc’)uld.seem
that the initial demand 18 probably still fixed somewhat too high a d the
management is bardly yet in a satisfactory condition. "The remissionsgin Xl;lritsar

were again large, but as the final . i
R L e & A demand rose very considerabl v and there was a
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- y e
B i ot o di: t'r}ct ir::::tF l:):;a:cml Con]\missioncr however thinks that
. dist L8t De now nearly if not quite
would inculcate . caution in raising it still highe:{ With lregnr(? tt;m(}::x?gést;:g

Remissionas,
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the management has been in every way satisfactory and the remissions have
fallen from Rs. 1,760 to Rs. 742. The same is the case with Jhelum, where the
remissions have also considerably fallen and the management has shown a
decided improvement generally as compared with 1891-92. With regard to
Réwalpindi again the same remarks reply, a general improvement being visible
which is espeeially marked in respect to the remissions which fell from Rs. 5,065
to Rs. 2,483. In Hazdra the amount remitted was Rs. 848, which is high on
an initial demand of only Rs. 8,685. The figures point to either carelessness
or misdirected zeal in fixing the original assessments. Peshdwar again requires
special notice, as the administration in this district has never been quite satis-
factory. The remissions this year, though not quite so large as in 1801-02,
were still very considerable, and the fact that these large remissions were given
on a comparatively small number of objections seems to indicate a certain
degree of carelessness in the framing of the original assessments. What appears
to be chiefly needed in this district is the proper taxation of the wealthier
classes and to guard against indiscriminate additions to the lowest grades of
assessecs.

11. It is satisfactory to observe that coercive processes were less
resorted to during the year under report than in any
previous year. The average number of persons who
suffered penalties under the Act in each district was 5 against 7 in 1891-92 and
the average amount of the penalty in each case fell from Rs, 50 to Rs. 29.
These figures show that the considerable increase which has been obtained from
the tax during 1892-93 was Txite justified and did not imply any undue pressure
or severity of assessment. The distriet in which the largest use had to be made
of the penal provisions of the Act was Jhang, when 41 persons were punished,
and the total penalties amounted to Rs. 267, This result is somewhat strange,
as this distriet is, in Mr. Rivaz’s opinion, if anything, under-assessed, and the
cause must be sought not in the severity of the assessment but in the- natural
contumacy of the people of these parts, which, as has been already noticed, also
accounts for the large number of objections in this district.

Penalties,

12. The balance outstanding at the end of 1891.92 was shown. in

column 21 of last year's Return No. 1V as Rs. 7,806.

Of this amount Rs. 1,759 was written off as irrecoverable
in seven districts under the Commissioner’s orders, and the whole of the remain-
ing Rs. 6,047 was collected. The arreavs at the close of the year under report
stood at Rs. 7,197, which is a high figure. Of this amount however Rs. 6,216
was under Part IV, and Rs. 2,391 out of this latter amount belonged to the
Lahore district, and most of this Lahore balance has been collected, but the
Deputy Commissioner reports that only Rs. 457 has been paid into the treasury,
and it is feared that something over Rs. 1,000 has been embezzled by the Tahsil
Income-tax Muharrir. The matter is under enquiry and will be reported on
separately to the Financial Commissioner. With the exeeption of Lahore, there
were no very large balances in any districts. The Delhi and Amballa arrears,
which were noticed last year as being very covsiderable, have been satisfactorily
reduced and now stand at only Rs. 635 and Rs. 265 respectively.

Arrears.

13. No comment is needed as to the cost of the administration during

: the year. The total expenditure stood at Rs. 11,019
TP against Rs. 10,774 :

14.  The best reports submitted this year are from

Ponice of, sopores Kiéngra, Ferozepore, Amritsar, Gurddspur and Shahpur.

I have the honor to be,
Sir,
Your most obedient Servant

HARI KISHAN KAUL,
Offg. Junior Seeretary to Finl, Comr., Punjab,






RETURN No. L.

Statement showing the Collections of the Taxz under Act I of 1886, from Salaries, Pensions
and Gratuities paid by Qovernment in the year 1892.93,

' L8 [s ] «lsf o ]r]s o]

Pamp By GoverNMENT.

Bhlntia: Pensions and

s s Awnuitise. Gratuities. Total.
k] %3 i T
i E Amount _E Amount § g Amount g Am onnt
£ of tax. | B of tax. | = of tax, | B of tax,
é £, = = 5 o
- “ = =
Ra. Rs. Rs. Re.
I} Rs. 500, but less than Rs, 750.., 1,006 | 12,664 ]| 189 20001 ... 1,145 | 14,654
1% 750 o A 1,000,,, | 634 | 11,665 8a: 1,981 ] i 720 | 13,446
Iy 5 31000 B " 1,250... 173 3,850 82 2256 | .. 255 6,105
1wl ., 1,850 I w 15001 130 | 424] 31 28] .. 170 | 5167
V| w 1600 - ” 1,750... 48 1,222 i5 427 say G3 1,649

vI| , 1750 » » 2,000... | 166 | 6,288 25 8041 ... m 101 | 7132

Total ... |2,166 | so783| 878 | 8370 .. w 12544 | 48,153

VII | Bs. 2,000, but less than Rs. 2,500... | 213 | 11401 | e8| g2om| .. 281 | 14,312
viir| ., 2500 N s 5000.. | 258| 228%6| &0l s080) .. 317 | 27,900
v 4 ey e w 10000. | 172 | s1014| | 2s071 .. 186 | 83,611
X | , 10,000 A » 20000. | 106, 290031 7| 2285] .. 112 | 31,508
X1| , 20000 . , 80000. | s0| 22900 1 e | .. 611 23,615
XI| , 80,000 . w 400001 16| osir| .. 16, 9,611
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XV | 4 1,00,000 orabove i sin 9 - wsn Sl
Total VII to XV ... | 817 132040 | 149 | 13,448 | .. 006 |1,45,407
Graxp Totat ... |2,9088 :1.71.332 ser | msis] .. . |8,510 [1,08,650

RETURN No. II.
(RuLes 14 axp 20).

Statement showing the Collections of the Tax under Act IT of 1886, from Interest on Securities
in the year 1802-93.

1| I O N N O RO O
Boxps OR DEBEN

SECURITIES OF THE [TURES CHARGED BY B:ccnu-::.u oF
GOVERKMENT Parviamest oN | Locarn AvrHoRri- TotatL,
or INDIaA. REVENUES OF 1E8 OB CoMPANY.
INDIA
CLAsS. RatE oF Tax. 3! < - - o w g - = A =
EE |5 |82 |38 | 8% |3 EE (8
B | 8 (98 (2128 (E:] EE |2
8 | 84 | 2§ | 55 | 8% | 25 ] B§ |[:Ej
-<® < < < < < - <=
' Rs, Rs. Ra. Rs. Rs. Rs.
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ViltoXV]| ,, 5 % 3 « |1,45,16,150{ 13,1 1,50,000, * 229/1,46,66,150 13,425
Total ... |1,45,88,750 m,asz, 1,50,000‘ 229 1,47,88,750[ 13,461

——

* Vide Retwrn No. IlI, colamn 13,
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Abstract Statement showing the Collections of the Tax
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No. IIT.
20).

under Act 1I of 1888 in the year 1892-93. -

mlu ?u or cll"-e‘.
has “ verified " all she copies of Retarn 111 received from distriets,

13 14 ' 15 W A7 18 | 19 |19a 20 21 22 23
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3
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Statement showing the Original and Final Demands and Uncollected
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Balances of amounts due under Act 11 of 1886, in the year 1802.03,
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Statement showing the Original and Final Demands and Uncollecied
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Belancer of awouns dwe wnder Act IT of 1356,

in the year 1802.93,
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Statement showing the Original and Final Demands and Uncollected
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Balances of amounts due under Act IT of 1886, in the year 1892.93.
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Collections.

columns, 9, 11, 13, 14 and

Miscellaneous,

Total of
14a
Tax.
Penalties.
Fines
Arrears
Total.

Ras.

Part III, Schedul

Rs.
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=
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RETURN

(Rewe
Statement showing the Original ond Final Demands and Uncollecte d
- 3 TEREREEYW [ 7 18] o Jwoln]nu
Qriginal De- Revision by Rovision by Final Demand. by l.,;:'
mand, Collector. Commissioner., Collector, | trate.
| b R A e
g ] Y
; 2 Fi N [ &
DIsTRICTS, 5 g £ g. i
| . = = 3
d 5.0 v |2 5| 2]
; s | » |38 & |¥8) & || 4N L
- - - ~ N - = -
g §| £ |%| ¢ |ER| % | 2| E |4 i
3 B - E B B2 g S 2 E |, ﬂ
o B g C s e o a B C
a 7z - “ “ | “ < z Z | <
LR r l Rs Re. Rs Rs. Rs. Bs.
' Chapter IIT Dand
Hisskr ... .| 1,581 .. | asgsel 15100 s22se] 1) 19.. (..
Robtak ... .. || 1,688 2| 33,523 1,518 83,5 Wit
Gurgion ... we il 1,262 20 20493 1,169 20,408 .5 | o = | 3
w | Delhi ws e || 246 4 72,163 2,353 72,165
B | Kornkl .. . || 1,932 1 37,180 1,856 smsﬂ 4 e
B | Umballa .. .| 2671 18] 72913 2552 72918) ... | e fin | i
2| B e e ) BT 20 22251 A1 22251 .| okl
Total for Division... || 1,972, 3,05,948! 2475 2000790 47 2.90,781|11,460] 2,90,781
A | .
|
ef | Kéngra ... 334! 14,218] - 123 137200 15 13710 s808| 13,710 =
B | Hoshidrpur 1,626, 81,444 484/ 28,001 40( 28,701] 1,438 28,701
2 |Jullondor ... .. 1,647 88373 65 35401 81 8527¢) 1,567 35276 B
£ | Ludbidna ... .. | 1,704/ 82131} 382 30,043 12/ 380,008 1,582 30,008 -
= | Ferozepore w |l 1,550 40,805] 242| 89,461 18/ 39,4.&1 1,520 39,416 =
: |
Total for Division ..| 7,270 1,57,061] 1877 47,5200 166 1,47,201f 6,924 147,201 -
Mooltan - 1.992! soamd ses| asserl .. | 98827 1,087 88,827 =
. |dbang - .. ..J 1,008 20332 657 19,5 23 19,534 1021 19,58
g Montgomery w fl 1,084 19767 -271] 18,65 200 18,6504 1,017| 18,65
S | Lahore o 21071 02,844] 488 59816] 124 Bsses] 2,078 58,
= | Amritsar ... 2213 62,114! 218/ 50,651 6 59,651 2,174 59,651 -
=% | Gurddspur ... l,lﬂ:!i 30835 =278 80,131 32 80,003 1,160 80,09 e
| J—
Total for Division... | 9717 235,779 2177 226010 205 225028 9,887] 225,623 52 3f .. | -
|
o | Bidlkot A 2177 67, 627 56,557 33' | ed
S |Gojrit .. ..l 1,226 24, 402 233811 11 19 san | o
Z | Gujrdnwila |‘ 12020 28051] 464 26, 41 [ [ P
2 | Shahpur s ||+ 862 210 18, 4 o EESR R 5 7
Q |dbelum . | 1080 25 322 24, 45 i | vonaltee
E Réwalpindi ‘ 1,618, 35508 737 383,407 72 gsl 07 |
Total for Division... || 8,210] 188,080 2852 180877 314 17y ... |
< .| Hazéem .. o ) 8685 141 10 ... |
55 Poshiwar ... ol l,@ asanl 7y 8 e
w2 Eohét .. .| 270 4479 104 gi o
Total for Division... | 2,523 49,47 062 ’ 1o ...
— | |
:|Bannn .. ..l 43 755 153, o | om
% | Der Ismail Khao. '{ o6 16607 277
3 Dera Ghési Khau.., | 584 13 233 | i
& Muzaffargarh oM 15248 175 L
_‘l Total for Division...| 3,247 559500 s3s - _
Guaxp Torar ...742,!“% 9.0233711,181 Tl




No. IV—continued.

20.)
Lalances of amounts due under Aet 11 of 1886, in the year 1892-93.
14 Tda 15 16 | 17 18] 19 ] 19a| 20 | 21 | 29
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Arrear of| Miscel- E
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=
|
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Q o 31! s a < E § [ o
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Rs. Rs. Rs. Rs. Bs | Rs.| Ra. Rs. Ra. Rs.
1
Part IV, Schedule II. |
q sagsel & nl v | b 32,2660 ...
x = T IR T A T X asssa ... |
78 8 20,483 ... e 201 8 20511 ... || Rs. 68 irrecoverable.
1,887 125 71580 87l ... | 1,820 125 30211 35| , 558 strock off.
25 371400 ' 48 ... | .. 25 9§72 40
10047 s 7e.818l . | e | 1014 ... 73,669 265
5690 ... 218868 o | o 569! ... 21.005] 612| Column 15 iucludes Rs. 803 on
account of refunds made doring
el the year.
3,548 158 2,88,0916) 102 ... | 2,082 158 2,902,108 1,552
\
: 13, 19,004 1ot T 13,65 66
35 : 28 28,701] 14 .. 881 s 28, | {
09 . as,7200 85,106/ 102) ... | 274 .. | 35484 203| Rs. 35 struck off.
18 30,036f 20973 10| ... | ... 18 30,001] .. || Ra 85 irrecoverable.
20 89, 39,39 - 20 9 39,425 [ Rs. 20 irrecoverable.
364 27| 147,761 1,46010 136 ... | 820 27 1,47,402] 269
| -
888651 388719 10 ... 28 e 33;14 108
i 19,843 T R : e
4# 18,665 %g:g?.g E'i o 18,61 20| Rs. 27 irrecoverable.
ey L 59,190 56,4771 Sl | e 56, 2,391
20 59,707] 50,640 36 ... SN 59,6¢ 11 o
105 1] 30,1891 30,045 . 80 1| 80,129 45/ Rs. 25 strack off.
|
481 af 226478 223008 824 .. | 456 43 223851 2,575
[
1 [) [ 56,531 56,346 485 3 50,304 127 Rs. 10 irreouverable.
40 22,9231 22814 8 ... 40, 46 229088 15
- 26,4301 26,424 8 A - ' 26,4300 ...
. 16,0750 16,075 ... i e 13.?75 =
J 24578 24569 ..o | .| 4 24574 ... |
sy . 83,623 32349 67 .| O .. | 32760 ;m\
s 59 l.m,oaﬁl Li8oTr 120 .. | 884 50| 1,790,140 905‘
L nesm Rs. 190 irrecoverable.
o t-,s_; 7.6"7 10| . e 7.657 |
16 % 35,- ) 31,697 ... . 163 .. 31,750 ggg
41 21 4,551 3,948# 5 371 3F 4.3..'4. .‘
57 21f seorol asrom 10 .| 24 3 487 760
TR ylniL 125
52 124 6988 .. | | [ s,ﬂmr'
3 15,3950 15805 ..o | v | o E 15,395 . Ha
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5 o szoo sasir B4 .| W 3 ca30m] 159
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No. IV—concluded.

20)

Balances of amonnte due under Act IT of 1886, in the year 1892-93,

14 lda

15

Miscel-
laneous

Avrear of]
previous
year,

Amount,
Amount,

demand, |

Cotlections.

, 0, 11,13, 14 and

14a,

Total of columns

Tax.

Penalties.

Arrears.

Miscellaneous.

k]B T 4 _I_IB I 19 l 192 l 20

Total.
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Revainks
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302] 9,46,166
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50.359
14,0151
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48,535

14,345

229

32,940

g l Fines.

Re.
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284/ 9,38,021)
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6,216
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1,029(10,08,143
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197

Column 22 of
Return  No.

Deduct.—A ¢ -
countant-
General's
figuresfrom
nmus 4 and

13 of Return
111 Lo
Sumas still to be
i refunded

Realized in ex-
cesa in Gur-
ddspur Dis-
trict
| Suma recover-
ed in one dis-
trict on ac-
count of an-
other

Add.—Refands
on sccount of
previous
years :

Sums recover-
od in one dis-
trict on me-
count of an-
other vos

Refunda to Gov -
ernment offi-
cials ive

Due to frae-
vioua

Colamn 20 of
Return No. IV

111 e

Return No. 11T cau thus be re-
conciled with Return No. 1V.

Rs.

2,08,239

2,086,800
408

LL1

1,435 —2,08,906
000,333

2,408







- RETURN No, VL.
(RuLy 20).
Statement of expenditure incurred in the assessment and colleetion of the Tax under Act 11

2 l ;
i the year 1892-93, B

e = = e ———— ST g it e P
< Ea 4P s |5 | e . g8
T |E ‘
() o e
‘ Districr, = E a RuMARKS,
= — L~ " =] .
: g tEel 8| 3
= “r FE 13 ‘:S | E-'c
A : Rs. | Bs. | Rs. Rs. T TR
Hissar W N L 7 3 348
Bichtgt SR ENNIS At e & " gL 330
e et R (el 1) AR 315
TR A S o e ryTH) s I 600
s Karndl 330 10 340
Umballa ... %L e 480 | ... 41 521
Simla v i | 047 42 87 1,076
Total for Division 3,517 421 171 3,530
. | Kéngra ... 800 | * 300
& | Hoshidrpur TR o 300 300
2 | Jullundor ... 300 | ... 300
E | Ludhifna ... 345 6 351
:;; Ferozepore e 390 5 3¢
Total for Division 458 1,635 cur 6 1.641
Mooltan ... o | 463 | ... 463
J hang N 845 1 346
€ | Montgomery i T v o L e 3 327
e Lahore 452 | .. 17 469
< | Amritsar ... 382 | .. 5 387
S G aedlepur L e e 353 | ... 353
Total for Division s 2310 | ... 26 2,345
. | Sialkot P w Wy 8004 .. 1 301
BElauiek: ;e st | eRE' 2| o8
= ! Gujranwila 2 [ e 285 | M- ﬁSu
= | Shahpur ... 240 | .. ;‘ég
E-| Jhelum ... Lty aes 360 | . oot s
& | Riawalpindi ok e 390 L (A ~_|
Total for Division s | 1,869 | 3 1,872
) P o s
= l 2 ‘ a0 | e 90
H R o v ¢ <
% P:szl’:ﬁ:-ar S| 384 | .. Jo ’8{3
% | Kohdt .. wn e 0| o b |
& Total for Division 504 | .. i 504
M 120
Banun ors ase l;%?) B “15 315
& | Dera Ismail Khan e o :100 - 307
= | Dera Ghazi Khan ahs '285 -- 985
E Muzaffargarh =
. - 1,02
& Total for Division 1,005 L o ——
T \ .
Pay of Income Tax Clerk, Financial oy (5. e 100 <
Commissioner’s Office ... = 11,019
2 28
Graxp ToraL | 10,149 42| 2 %
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ANALYSIS OF RULINGS PASSED

BY THE

GOVERNMENT OF INDIA, THE PUNJAB GOVERNMENT, AND
THE FINANCIAL COMMISSIONER IN 1892-93.

SN i SUBSTANCE OF RULING OR ORDER.

REFERENCE.

Secriox V (1) g. 34a. Held that the payments made by the
Nmoustspeblte ST :United Service Club, Simla, on account of fire
of fire insurance not to be 1DSUTance, are not to be deducted for the pur-
deducted in assessing in- poses of income tax assessment from the esti-

come tax on the estimated mated renting value of the Club buildings.
renting value of house pro- !
perty.

Skerion VII. 58a. See Correction Slip, dated 22nd Feb-
ruary 1893, to page 73 of Punjab Income

Procedure for obtaining TPax Manual

at the close of the year
refund of income tax on
the ground of total income
being less than Rs. 500.

Seerion XXXTIIL 124a. 1f for any legitimate causo the in-
come of the past year upon which an assess-
Iuterpretation o f t h e yent is based is not realized in the current
t?ﬁ-l‘)lt;sufﬂlfas?;ecm" %year, the person taxed is entitled to have his
; assessment amended, and to pay tax only on

so much income as he has actually received.

Seerioy XL1V. 144a. Held that the Commissariat Depart-
ment cannot be compelled to fur_msh figures
Commissarial  Depart- of sumg paid by it to contractors for purposes

ment cannot be compelled 7 | ]
tofuseleh Sgures o sums Of income tax assessment.

Paid to contractors.

- aoednr 1-
Swcrioy X .- 146e. Preseribes the procedure to be fo
. Iowcdb in dealing with irrecoverable balances

Irrecoverable balances :
: me tax.
how 10 be dealt with. of inco

F. C.s No. 7857, dated
21st December 1802,

G. of 1. (Dept. F. and C.)
Resolution No. 220 8. H,,
“dated 17th Junnary 1803,

G. of 1. (Separate Revo-
nue) No. 3531, dated 30th
August 1802; F. G. No
1663, dated 19th Septewm-
ber 1802; F. C's Memo,
No. 6547, dated 27th Oc-
tober 1802,

G. of 1. (F. and C. Dept.)
No. 273 8., dated 14th July
1802; P. G. (Finl. Dept.)
No. 2060, dated 22rd Nov-
ember 1892: F. C.'s No.
7291, dated 30th Novem-
ber 1802

F. C.’8 Memo. No. I of
1802,






