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This staff was subsequently reduced vide 

orders conveyed in Central Board of Revenue 

letters C.No.35~-I.T/32 dated 7.5.32 and 

C.No.622-I. T/31. da·t.ed ? ;g. 32 by the following:-

N. W.F. 
Pun,i ab. Province. Delhi. 

Assessing Officers 
4 from 1. 5.32. 1 2 

C~erks to above. 4 1 2 

Peons to Assessing 
Officers. 4 1 2 

Inspectors. l2 1 2 

Peons to above. 12 ~ 2 

The net sanctioned strength of the temporary 

staff as it stood on 3~.3.1933 was as belowJ-

N. W. F. 
Punjab. Province. Delhi. 

Assessing Officers. 

C1erks to above. 

Peons to Assessing 
Officers. 

Inspectors. 

Peons to above. 

ordinary clerks. 

24 

24 

24 

13 

13 

60 

2 

2 

2 

4 

4 

4 

2 

a 
13· 

Ov:ing to the unusual increase in the number 

of' appeals due to the lower lirni t work, the 

Board was r ·equested to sanction the appointment 

of a temporary Assistant Commissioner for a 

period of three months with effect from 1.3.33 

to cope with the heavy appellate work pending 

particularly in the Eastern Division. The 

Government of India accordingly sanctioned one 

temporary Assistant Comnissioner with one clerk 

on ~.80/- and one peon on ~.14/- p.m. These 
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-t,emp orary appoi::-~-:s"l ·;:,s had t /'J b e axteJ:.;?.ed f'or 

a f'ur-t-h sr pe:r•iod. of s:L:;.: mon t h .s vr:.... th. e i""':.:·ec t :from 

l.,6 c 1933 , 

Tnere were :11.0 o"'.::l:-.c;:;.- : . .npo:f-t a.IT~- adL1:t..l:!.i s tr-ati ve 

change so 

Tr:·.~ number c~ assessees a·:'ld t:t.e j.:.1itia~ 

demand for t..~e :,.rea=• under r.::v-:. ew arJ.d tha two 

years previ ous a-;:> e as f'o llows l •n 

Year., .No~ o t: assesses so Demand ( i .rl':! ;:me- tax and 
=-u:-~ eJ.~ + <-> ... ,.. ) .::...._.t:::, . -· V\..ooiO. ..I~; !) 

1930-31 

1931~32-

32~255 6 2 Lakhs. 

'1- f" Q r ' 
~ ..:... ~ ....;._ ~ 74o6 ll 

19,32-33 36?929 7 3 ., 8 It 

'S1. e above :figu!''as do no t . inc lude t he nu.rn.ber 

of l ower grade assessees anG ~~e ~nc ome~tax 

assessed on them a s we l :-._ as the su..1"charge i.t-nposed 

by t...h.e Su:pplerP..e..ntary and. .E:ct endin g Aet 1931. 

The r esql tan. t d r~ma.'l'ld of' lower. lj_mit i.~c om.e-7-"''J.X 

surcharg e on 'oot.h income~-tax and s ur•e:r- tax amounted 

to Rs.l2 .,05,418 ma}::ing a total d em.'3::t.1d :for the 

yea:r ~o be Rs~9 5Q 2 ]_akhs 11 or an i ncrease of 

~") ::a~t l 3 lal<:h s o-v-er the figurE:s o f' 1.9~1-32 

dua to enha.n,c erne!':!.t of t-:0-e rat,~ s o~ tax: b~il' tlfe 

Fine.nce A'.:!t 0±~ 1931 and the pa-ssing o f t.he 

special emer genc;y meam:re e The :':'jnanc~al 

r esu.l't.s o.f th ~ special measures ini;,roduc~¢l by 

-~-he Indi9;n It'jnanc<-} (Supplementar~r. Cli'?;_Gi ~tendi~). 

Act s 1831 ~n ~~e ~~ree provipces are as followss-

TCTAT.Jo 

N~ Wo Fo 
P:r' .:J-vi nc: e.,_ 
.# --_..~~ 

94. :1 ~343 ---··- .. -----~ ~-------

Delhi. 

3 ~37 ,481 

95,072 

4,32,553 
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As a r esul "t of J.oc a.l e n quiries and survey 

3 ?330 n ew a sse ss e e s were discovered and assessed 

in the higher limit while 3,057 old assessees were 

let off in the year .. 

As regards lower limit 22,781 n ew cases were 

discover ed and assessed whi le 2 ,233 old asse~sees 

were found not assessable in the yGar under 

report. 

It will be observed f'rom the last year's 

report that it was estimated that there would be 

33,000 new assessees under the lower l~it cases, 

but the result of assessment operations in 1931-32 

and 1932-33 shows that the actual n umb er of 

assessees was 44,237 which seems to be quite 

sa·t.isfactory. 

soURCES OF REVENUE The main sources of revenue and the yield 
AND TRADE CONDITIONS. 

under each for the last three years are classified 

as f'ollows:-

A. s~aries &v. 30-31 31-32 32-33 
Lakhs Lakhs Lakhs _ ,_ 

1. Salaries &c. 15.10 19.54 19.46 

2. Interest on 
Securi ties. 3, 8 3 6.20 7.81 

3. Hous e pro~e.r>ty. s.oo 7.12 6.06 

4. Profess ional 1.95 2.11 1.73 
earning s. 
(Legal business) (~. 48) (l.~) {1..17) 
TotaL., 2 5 .. 8 8 34.97 35.06 

B. Busines~ 

5 .. Moneylending 
(a) Urban. 3 . 9 7 4 .80 4.21 
(b ) Rlhral. 5 .52 5.70 5.70 

6. Piece g oo ds. 2.78 3.27 3.25 

7 . Trade in Agricul tur a~ 
produce. 3 . 50 2.86 2.25 
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B. Contracts. 

9. Timber. 

10. Hides and Skins. 

Total~ 

c. Industries. 

11. GbL~ing F actori e s. 

12. Flour Mills. 

13.,. Tanneries. 

14. Carpets. 

15. Other manufacturing 
processes. 
Total. 

2. 08 2. 29 2.00 

1.47 1.49 0.70 

0.36 0.29 0.27 

19.68 20.?0 18.38 

0.35 1.07 0.38 

0.28 0.55 0.65 

0.02 0.01 0.01 

0.39 0.45 0.006 

6.18 4.28 5 .. 34 
7.22 6.36 6.386 

From the comparison of the above figures it 

will be observed tha t there is an increase und er 

the head "Interest on Securitie s'', uFlour lttills " 

a nd 11 0ther Manufacturing p roc e sses!t and decr€a..s -= 

under other h eads shown above. 

The tra de conditions during the a ccounting 

yea r 1931-32 which f ormed the basis of assessment 

for 1932-33 were again unfavourable and witnessed 

an almost unprecedented slump on account of th e 

g eneral trade depression. The chief causes of 

this depression are reported to be ~ -

1. The. 'abnormal fall in the prices of 
agricultural produce. 

2. Financial stringency. 

3. Political unrest. 

4. Breakdown of gold standard. 

s. Increase in custom duty. 

6. Lack of confidence and r educ ed purchasing 
power of the people . 

Howev er owing t o ri se i n the val ue of gold 

c aus ed by Gr eat Br i t a i n going off the gold sta.n.d~·.rd 

a limi t ed number of assessees made unusually 

large prof its b y expo r t of guld to foreign countri es 

.§ALARIES. The s l ight decrease under the head 

" Salaries" is du e to the 10% cut enforced during the 
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the year 1932-33. 

INT~EST ON SECURITI3S. Gcver.nment Securities 

continued to be attractive to an average investor 

who selected a small but a sure return on his 

investment. Their popularity is reflected by 

the increase in demand under this head. 

HOUSE PROPERTY, The decrease under this 

head is due to the general slump in trade 

~~ich resulted in fall in rents. 

LEGAL BUSINESS. On account of trade depression 

and fall in the prices of agricultural produce, 

the clients could not afford to pay much for 

litigation. The retsult was a decrease 

under this heado . 

MONEYLENDING - URBAN. The decrease under 

this head is due to the f a c t tha t the money 

lender, as a class? did not fare well as the 

buLk of his debtors came from the poor 

agriculturist classes who were unable to pay their 

debts on account of the fall in the prices 

of the agricul tura1 pro due e. The money lender 

in the majority of cases had to be content 

with mere book adjustments of the intere st 

due. 

As reported last year, the Co-operative 

movement, the Land Alienation Act, Money 

l.Jenders ' Act enacted by the Punjab Government 

and difficulty in recovery are having 

continuous adverse effect upon moneylending. 

the decrease under this head would have been 

still greater had not the r a tes of tax been 

increased and additional surcharge tax of 

25% been levied both on income-tax and 
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super-tax .. 

The total number of agriculturist 

money-lenders taxed in the Punjab was 383 

under lower limit and 177 under higher l~it 

cases. 

TRADE IN AGRICULTURAL PRODUCE. The decrease 

under this head is due to the fluctuating 

prices of grains and cereals. There was 

abnorma.~ fall in the price of a gricul tura1 

produce resulting in loss to traders as well 

as agriculturists. 

CONTRACTS, The decrease under this head 

is chiefiy due to :financial stringency as 

all new schemes for extension arrl improvement 

in the various Government Departments were 

either curtailed or entirely abondoned. 

_!IMBER. The decrease under this head is 

due to the :fall in prices during the year 

under report. The North Western Railway 

which usually purchased timaer in large 

quani ti ties reduced its demand owing to 

:financial stringency and economy with the 

result that stocks accumulated ~d the 

market was flooded with timber. 

GINNING FACTORIES. The decrease is due 

to the economic depression Which swept over 

all cotton business. 

f.ARPETS~ The decrease under this head is 

due to the economic crisis in Americ~ resulti n g 

in the clo-sure of the bus i ness centre in 

carpets at Amri tsa r owing to heavy losses. 

011!ER Y~ACTURING PROCESSES. The increase 

under this head is chiefiy due to the 
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improvement and extensions e ffected by the 

Lahor e Electric Supply Co., and the Punjab 

Sugar Mills Co. and protective duty on sugar 

which enabled this industry to earn high 

profitso 

The following table gi v es the detail 

of net collections and arrears f or the 

year under report as compar ed with those 

cf two previous years~ 

Year. Collections Arrears 
I..~akhs. Lakhs. 

1930-31 58.32 3.01 

1931-32 76.05 5 .. 04 

1.932-33 87.11 · 7.21 

The increase in the n e t collections 

is proportionate to the increase in the 

d emand. The rise in a rrear s is also due 

to the same . There is an increa se of about 

13 l&khs in demand of this y ear a s compared 

with l ast year's figur es ~ The increase in 

arrears i s partly due to the slump in trade 

and partly liu e to th e f a ct t hat some of the 

big cases in the high er limit h a d to be 

unavoidablJ done about the close of the year. 

Out of t.."11-e arrears outstanding on 1. 4. 33 a 

sum of ~.2,59,000 was coll.ected b y the end 

of May 1933 and in view of the inst r uctions 

issued from this office from t ime to time i t 

is hope d that a consid erable sum must hav e 

b een coll ec t ed durin g June 1933. 

There is no appreciable improvement 

in the submission of returns and accounts 

under higher limit c a ses as will b e seen 

from the following statistics ~-
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30-31. 31-32o 32-33. 
H. L, H .. r;:-

P ere en tage of Returns 
submitted to Notices 
issued. 86 87 49 87 

Percentage of Accounts 
produced to Accounts 
called for. 83 85 68 84 

Under the lower income cases the 

percentage of returns submitted to the notices 

issued in 1932-33 is 8~ against 49 last year 

Which is a great i mprovement, while the 

percentage of accounts produced to those called 

for in 1932-33 is 63 against 68 l ast yea r. The 

slight decrease does not call for any special 

comment. Of the total number of 33,838 

returns fi1ed under the higher income cases, 

15,103 were filed by persons other than 

Companies and those with income from salary 

only. Out of this numb er only 2,551 or 16% 

were accepted as correct which is disappointing 

and indicates that the assessees in majority 

of cases conceal their correct income. Of 

the total. number of ~7 ,481 a ccounts produced 

11,628 or 66% were entireJ.y or alm0st entirely 

relied upon. Profit and ~oss accounts were 

determined in 3, 744 cases which shows tha1;. 

81 

63 

it was possible in 21% cases only to determine 

the result of the assessees business activities 

by means of such accoun ts. In 37% casea ~he 

income had to be determined by the unsatisfactory 

method of applying flat ra·t.es to the turnovers. 

In the lower ~imit, 8,955 returns were 

:filed by persons other than compa:o.ies and 

persons with income f rom salary only but only 

13% of these were accepted as correct. 
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With regard to ace oun ts it ·wa s f'ound p ossible 

to base assessments on t hem i n 46% of the 

cases in which they wer e pro due ed .. 

Ro penaltie s under s ecti on 25(2) wer e 

imposed during the yea r under r eport. 

Penalties under section 28 were 

imposed in 174 ca s e s dueing ~~e year under 

report a s a gains t 168 c a s e s L~ the preceding 

year. Pena lties under the s ame s ection wer e 

also imposed in 36 lo~er limit c a s es. 

Pena lties under s ection 46(1) were 

imposed in 1,265 cases a s again st l,l04 

cases of last year. Penalty under section 

46(1) was also imposed i n 1 , 852 lower limit 

cases. 

4,544 appeals were i n stitu t ed durin g 

the year as against 2 ,927 in the y e a r 193~-32. 

The fonuer figure include s 1,680 a p peals 

filed against th e a s sessments in the lower 

:Limit c a s e s. 3,761 includ ing 1, 431 lower 

:Limit appe a ls wer e dispGs ed of a s a g ainst 

2,497 last year. Total number of a p p e a ls 

pending on J.. 4 . 33 was 1, 841 inc l.uding 543 

lower J.imi t ap:J;E al.s as agai~st 1. , 0 58 of Ja st 

y ear. The f i gures show that i nclud ing 

Government salar i ed persons , one of every 

13 assessee s i n the h igher l .i mi t and one o :r 

every 29 a s s ess ees i n th e lower limit ap peal 

a ga i n st the asse ssment . Excl uding Gove nui12.i.J.i:_ 

s alaried p ersons, the f i gure works out t o one 

in ever y 8 a ssessees in ·the hig~1 ::;r and one 

in every 23 a sse ssees in the lower limit. 

The combi n ed figures show one in every 19 

assessees. 
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948 appeals out of 4,544 instituted o~ 

20.9% were succ essful. The amount reduced 

on appeal during the year tmder r eport is 

Rs.98,268 and the amount enhanced is Rs. l07 

only resulting in net decrease of fu.98,18l. 

The average duration of disposal ler appeal 

both higher and lower limit in the three 

Divisions was as under:-

1931-32 
Months Days 

Assistant Conunissioner 
Western Division. 2 11 

-do-
.Eastern Division. 2 19 

-do-
Northern Division. l 10 

1932-33 
Months Days 

2 19 

4 19 

l 23 

The fi gures given below show the number 

of review petitions filed during the last 

The number of review petitions filed 

during the year was 828 as against 68? last 

year resulting in ~n increase of 141. 

This increase is chiefly due to 119 petitions 

received during the year against assessments 

of lower limit. Out of 886 cases disposed 
Of' 

-edification was made in 356 cases. The 
~... r e :i.s 
an increase of 296 in the tota~ number or 
disposals which is satisfactory. 

79 petitions under section 66(2) wer e 

) 

received during the year under report a s 
a.ga::t'h 

... .~. ~ .... 
81 in the year before . Including those 
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rejected a n.d. 40 ~ ; ·:.-:.; ·· e ·:.r::.. c.hd::··awTJ. by the assessee s 

after orders wc:"e p 3:,::>ed ,_~.:i.J.der sec t ion 33(3). 

High Cou r t .. 

The t ot.a l n 1.u.:1ber of e c:t 3es disposed of' 

during -';:.he ~.-ear u.."lder r eport was 89. 

14 3.ppl:.:..c ati ons \v"ere !7iad e to the High 

Court und er section 66(3) , 

c a se was d ecid ed. ·~ ~, the Righ Court during t h E. ;rea::." 

under report direc-ting t.h~ Corr.J<dssioner to 

make a s tatement o::· 'the C:HS ·~s 

In a dd i tSon t .o 2 1 8 :CiYe :-..- r:f'er:ences made 

during th E.. year under r epc:e··i:-" Prvo c a ses were 

pending in the .;.I i. gh ~our~..-. f rom · .... ?-1 e :J:ec eding 

year; cf th ese only on e we.;.~ decided by the 

High Court during t .he year ~ the rema ining six 

are still pending . The. only c a se decided 

was against the Dep<:!.rtment and is briefly u 

detailed below:-

Name of the asse sse e. Order of the High Court. 

Diwan Bahadur Diwa11. (l.) 
Kishen Kishore .. 

(2) 

' ":) \ 
~ ( -) .. 

Section 34 does not 
apply to cases where 
the income is known or 
disclosed to the 
I n come-tax authorities 
anc1. he.s been the subj ec t 
of an assessment and 
l s- t ,er on :..~ -3t aside by 
a .sup_; ::~ior authori t v 
owing to some mistake i n 
proc edure or to the 
iuc orn e be i n •J' treated • -=> 
1.:..1 a ·:n.•on g catGgory. 

The own =:~r o:f an 
im:.) ·"lrt.~ .ble esta te should 
:')e t rea·ted a} : a H.U eF. 
a:~d n ot ~ individual 
f'·:. r sup er-tax purposes. 

The allowanc e paid tAl a 
b-r-oth or on separation 
b y ~ ·.re.y of m:dntenanc e 
in the case of an 
.:..mpartible estate is 
~ot the income of the 
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owner of the estate end 
should be allowed as 
deduction in his assessment 
and ass es sed s epar a t ely ir
the hands of the recepient. 

769 applications under sec tion 27 for 

higher limit were received as egainst 658 

la.st year. Assessment was c :mcelled in 156 

cases only. The tot al numb er of applications 

under section 27 for lower limit cases was 

187. Out of these ass essment vr.?..s c ?..ncellcd 

in 49 cases. 

Seven prosecutions were launched during 

the year under r eport under section 52 of 

the Act. Of these two are still p~nding. 

out of the five c as es decided three were 

successful and ended in conviction. In one 

of these cases the accused was sentenced to 

imprisonment of one month and a fin0 of 

~.1000/-· The sentence of imprisonment 

was cancelled on appeal and th at of fine 

upheld. In the fourth case the accused wa s 

discharged and the fifth c ase was compounded. 

I HTEREST ON USUFRUCTrmK?li No glaring cases of evasion by rna ans of 
MORTGAGES . -~ investments ~n usufructuary mortgage of 

STATISTICS RELATING TO 
UNDISTRIBUTED PROFITS 
OF COMPANIES. _. 

EVASION OF TAJbs. 

agricultural property and the leasing of the 

property to th e mortgagor have been reported 

in any of the three provinces. 

The table b elo w gives the necessary 

information 1-

Assess ed 
income . 

(a) 

Punjab. 56,64,531 
N.W.F.P. 5,914 
Delhi. 16,03,046 

Amount distri- BalmcE 
buted a s Dividends ( c) 

(b) • 

23,85,357 
10,000 

8,45~712 

--
32,57 ,s: 

5,9 
? , 57 ,3 

Increase i n the r at es of taxati on ~md 

• 
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lowering of t..-:.:.e :..: -:oGs 3sab1 a :?. ::. :.1 ~. -r .. hG...:> dC' :: ez.:.t.~13.:L ed 

the existin,€" tend.(-:· c y of th ::: 

evade tax but tha ..uepm··+.r.ienL.. i .!; a liv..?. t o 

the necessi ty of' G:.-. ec ~.:ing + .. JJ ::. :-: sv::.·. J. a s f a.r as 

possible. · .E};:am::.-.1:-. ~ .. i c1:..1. of 't.l~ .:; i':JJ. ;_ c···vin~ g:."ea tly 

helped in tn::..s d i :l'<:·c-::.i e>!l ~-- · 

1. Civil Co ~":-t Re~. s··:.t .. rs -· r eg·?....' ' di .'lg C. ·?~ :;.--ee s 
an.d ex(~::;utivns &c. 

2. R::g istm:ttior.: o-;.·..:-·ir: e 
Re&"isters 

4. Regis.ters of' :::>i s trict 
Board and other loc al 
bodies 

s. Al-l Governmen~ . . 
Departmer.. t s ~ _ .. l y 2J. ~ 
Forest PUb.J.. lC Wo:~ks, 

• ' r, • , V,',... "'{S Mi ll tartJ, .:.a=!-- , c.... ~ 
Treasury Off2ces~ 
Universj_ties , Lo cu.:'... 
bodies e tc. 

G. Stamp Vendor Re.::i "-~teY" 

7 • List of l egal 
practi tioner .s 

s. police regi st-~rs 

- r .~ gr;<.:::: ... d i:n ~ pc.x- c e l s 
:--.t:.-i d. ho:J ;:; .1 consign a::i 
O:::' r ~-:: e: :i.. ved .• 

regarcing payments 
made to c ontractors •. 

- .!" C .{·~·Jin.s· :paymen t s 
t ,.. 0 ..... .L' -i c.: ...... c . 

." .L J. _ .~ · · -· ... ';;~ r ,on -
-.. ---·•"" ; ~ ~~ ....., - ..J ... T"'_ t i..i.L J. - -~ .. < -..L.. S} o.....O..:l!J_ o.C ~ 

0rE ., ~ . .. .::..n;l Eer.s etc ... 
Iru·or;:1a t :.i.. on is 
: •s1.1 .1.l:'. y ·'3'.l:f1pl i ed 
·::·y the d \:p~tm~n 'ts 
-~.o ~1 e I nc:0me- tax 

. au'th :>ri ti~ S o 

r P.gP: ... din g d e ads 
exe~u~?d b y mon e y 
l ':)nC. er .s .. 

- =< ?card ing e. ss ~~ ssment 
~ f' I.:.vryers o 

reg ard ·= ...., c.· J ·• c-·c, of 
.J ... ~ .. -4. \-

:r.lotor o wnerG"' 

.AJ_l the suborC'.in 1.t e offic e~ ·t; Gr '.: 

insp.ec t ed b y th e t-1: re e Assis t.. ..:u.Lt. Commissioners 

during the yea:r t:J...d.er r epo:-:·t, sxce~)t ~ullundur 

and Hoshiarpur. Detailed notes o£ the r e sults 

were submitted t o th e :!ommi ssi on e r for 

i.nf'orma t i on and n eces .•:. ::..:::-y orr1e:.· s , 

a lso inspect ed some -~<·' i .ll ~ t.J f';_·i r~ . 
- ~ 

The number m: 0 3..-'S spen·:.. 0 n -_ 0 ,h~:-- w,_8 1 8 

:follows:-
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GENERAL SURVEY. 

COST OF THE 
· . DEP . .:\.RTMENT , 
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Commissioner. • • • • • 56 

Assistant Commissioner, Western 
Division, Lahore. 137 

Assistant Commissioner, ~astern 
Division, Delhi. 189 

Assiatant Commissioner, Northern and 
.Frontier Division, Rawalpindi. 232 

2,.9a:> houses and shops were surveyed in 

connection with the higher limit assessment by the 

permanent staff. Besides 1,27,809 houses and 

shops were surveyed by the temporary Inspectors 

emp~oyed . ~ connection with the lower limit work. 

The cos t of the Department in the Punjab 

both for higher and lower limits amounted to 

7 , 98 lakhs equivalent to a charge o:r about 6 • 8% 

of the tax collected. The cost of the tempora r y 

staff a1one to the revenue derived vrork s out 

to 12. ?%. 
The totaJ. number of cases of both kinds 

deal.t with in the three provinces was l , 28,175 

in tlte year under review as against 71,121 in 

·~e ~~eceding year. This subjected th 
uu r- e ent:ir e 

sta:££ to very great strain. They all worked 

wbolahearted1Y with faithf'u~ and loyal 

co-operation and deserve high commendati 

Sd/- MANGAT RAI. 
on, 

Offg.Commissioner of Inco 
N, w.F. and Delhi ProVin~e-tax,Punjab 

~-~--- es,Lahore. , 

ATTEST Ell., 

~a/Wye-ot 
· Super · 

O:f't'ic.e of the Commissioner of' ~tendent 
Punjab, N. W.F. and Delhi Pr0 "1,...n cometa.x' 

\ ~ V.A. ces L"'"' ' 
l ""v'\.. ~····---o ~ . . ' r.w.J,o~ e • 
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