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This staff was subsequently reduced vide
orders conveyed in Central Board of Revenue
letters C.No.351-I.T/32 dated 7.5.32 and
C.No.622-I.T/31 dated 7.9.32 by the following:i-

N.W.F.
Punjab. Province. Delhi.

Assessing Officers

from 1. 5.32. 4 5 2
Clerks to above. 4 1 2
Peons to Assessing

Officers. 4 1 2
Inspectors. 1= 1

Peons to above. A 12

The net sanctioned strength of the temporary
gtaff as it stood on 31, 3.1933 was as belows-

N. W Fa
Punjab,., Province. Delhi.

Assessing Officers. 24 2 4
Clerks to above, 24 2 4
Peons to Assessing

Officers. 24 2 4
Inspectors, 13 - 2
Peons to above. 13 - 2
Ordinary clerks. - | 60 4 13

Owing to the unusual increase in the number
of appeals due to the lower limit work, the
Board was requested to sanction the appointment
of a temporary Assistant Commissioner for a
period of three months with effect from l.3.33
to cope with the heavy appellate work pending
particularly in the BEastern Division. The

Government of India accordingly sanctioned one
temporary Assistant Commissioner with one clerk

on ,80/~ and one peon on .14/~ p.m. These
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1.6.1233,

There were mo other Impoftant adiinistrative

changeso.
Tz number cof ascsegsees and the jnitial

der review and the two

5

demand for the year
years previous ave as follows:.-

Year., No., of assesse’s, Deman? {inccme-tax and

55 82 Lakhs,

1930-~-31 32,2
1531-~-32 31,093 74,6 "
1932-33 26,929 72,8 v

The above figures de not include the number

cf lower grade agsessees and the income-tax

assessed on them as well ag the surcharge imposed

by the Supplementary and Extending Act 1921.
The resultait damand of lower limit iuncome-%ax
only amounied to B.92,33.341 and the domand for
surcharge on both income-tax and super-tax amounted
to Bs.12,05,418 mexing a total demzad for the -
vear to he Rs.25,2 lakhes, or an increase of

shout 13 lakhs cover the figurcs of 1231-32

due toc emhancement of the rates o7 tax by the
Finence Azt of 1231 and the passing of the
gpecial emergency measure. The “3inancial

results ¢f the special measures introduced by

whe Indlan Finance (Supplementary and Extending)
Act, 1931 iIn the three provinces are as followss-

Punjab, N, WeFo Delhi.

Loy S 'l.l:’;v“\‘)_‘fjﬂg’:ﬂg”
surcharga, 12,005,418 2y 15,589 B

Tax on inecmes
between 1000 /s

and 2000 /.. 3,323,342 94,343 95,072

4,32,553

Do
w2
~J
N3
0
wJ
2o

TCraL,, 21,38 ,752
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EEE,ASSESSEES~ As a regult of Jocal enguiries and survey
3,320 new agsessees were discovered and assessed
in the higher limit while 3,057 old assessees were
let off in the year.

As regards lower limit 22,781l new cases were
discovered and assessed whiis 2,233 old assessees
were found not assessable in the ycar under

report.
It will be observed from the last year's

report that it was estimated that there would be
33,000 new assessees under the lower limit cases,
pbut the result of assessment operations in 1931-32
and 1932-33 shows that the actual number of
assessees was 44,237 which seems to be quite
satisfactory.

SOﬁRCES OF REVENUE The main sources of revenue and the yield

AND TRADE CONDITIONS. e
> under each for the last three years are classified

as follows:i-

A, Salaries &g, 30-31 31-32 32-33
Lakhs Lakhs  Lakhs
1. Salaries &e. 15.10 19.54  19.46
2. Interest on
Securities, 3,33 6.20 7.81
3. House precperty. 5.00 7.12 6,06
4, Professional .99 -2 5 e 1,73
earnings.
(Legal business) (1.48) (1.56) (1,17)
Total, 25,88 34,97 35,06

B, Business.

5, Moneylending

(2) Urban, 3.97 4,80 4,2}
(b) Raral, 5.52 5.70 5,70
6. Piece goods. 2.78 3.27 3.25

7« Trade in Agricultufal
produce, 3.50 2.86 2.25
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8. Contracts. 2.08 2.29 2.00
9, Timber. 1.47 1.49 0.70
10. Hides and Skins. 0.36 0.29 0.27
Total, 19,68 20.70 18,38

C. Industries.
11l. Ginning Factories. 0.35 1.07 0.38
12. Flour.Mills. 0.28 0.85 0,65
13, Tamneries. 0.02 0.01 0.01

14. Carpets. 0.39 0.45 0.006

15, Other manufacturing
processes, 6.18 4,28 5,34

Total. 7.22 6,36 6.386

From the comparison of the above figures it
will be observed that there is an increase under
the head "Interest on Securities", "Flour Mills"
and ”Oﬁher Manufacturing processes’™ and decrecasc
under other heads shown above.

The trade conditions during the accounting
year 1931-32 vwhich formed the basis of assessment
for 1932-33 were again unfavourable and witnessed
an almost unprecedented slump on account of the
general trade depression. The chief causes of
this depression are reported to bes-

1. The 'abnormal fall in the prices of
agricultural produce,

2. Financial stringency.

3. Political unrest.

4, Breakdown of gold standard,
S. Increase in custom duty.

6. Lack of confidence and reduced purchasing
power of the people.

However owing to rise in the value of gold
caused by Great Britain going off the gold stand-rd
a limited number of assessees made unusually
large profits by export of gold to foreign countries
SALARIES., The slight decrease under the head

"Salaries" is due to the 10% cut enforced during the
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i
the year 1932-33.
INTEREST ON SECURITIZS. Gevernment Securities

continued to be attractive to an average investor
who selected a small but a sure return on his
investment. Their popularity is reflected by

the increase in demand under this head,

HOUSE PROPERTY. The decrease under this

head is due to the general slump in trade
wnich resulted in fall in rents.

LEGAL BUSINESS. ©On account of trade depression

and fall in the prices of agricultural produce,
the clients could not afford to pay much for
litigation. The retsult was a decrease

under this head. .

MONEYLENDING - URBAN, The decrease under
fact that the money

this head is due to the
lender, as a class, did not fare well as the
bulk of his debtors came from the poor

agriculturist classes who were unable to pay their
debts on account of the fall in the prices

of the agricultural produce. The money lender

in the majority of cases had to be content

with mere book adjustments of the interest

due,

As reported last year, the Co-operative
movement, the Land Alienation Act, Money
Lenders’ Act enacted by the Punjab Government
and difficulty in recovery are having
continuous adverse effect upon moneylending,
the decrease under this head would have been
still greater had not the rates of tax been
increased and additional surcharge tax of

25% been levied both on income-tax and
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super-tax,

The total number of agriculturist
' money-lenders taxed in the Punjab was 383
under lower limit and 177 under higher limit
cases.,
TRADE IN AGRICULTURAL PRODUCE. The decrease
under this head is due to the fluctuating

prices of grains and cereals. There was
ebnormal fall in the price of agricultural
produce resulting in loss to traders as well
as agriculturists.

CONTRACTS., The decrease under this head

is chiefly due to financial stringency as
all new schemes for extension and improvement
in the various Government Departments were
either curtailed or entirely abondoned.
TIMBER. The decrease under this head is

due to the fall in prices during the year
under report. The North Western Railway
which usually purchased timber in large
quanitities reduced its demand owing to
financial stringency and economy with the
result that stocks accumulated and the
market was flooded with timber.

GINNING FACTORIES, The decrease is due

to the economic depression which swept over
all cotton business,

CARPETS. The decrease under this head is
due to the economic crisis in America  resulting
in the closure of the business centre in

carpets at smritsar owing to heavy losses,
OTHER MANUFACTURING PROCESSES. The increase

under this head is chiefly due to the
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COLLECTION & ARREARS,

SUBMTSSION OF RETURNS
AND_ACCOUNTS.,

-8-
improvement and extensions effected by the
Lahore Electric Supply Co. and the Punjab
Sugar ilills Co. and protective duty on sugar
which enabled this industry to earn high

profits.
The following table gives the detail

of net collections and arrears for the
year under report as compared with those

cf two previous years.

Year, Collections Arrears
s Lakhse. Lakhs.
1930-31 58, 32 3.01
1931-32 76.05 5.04
1932-33 87.11- 7.21

The increase in the net collections

is proportionate to the increase in the

demand. The rise in arrears is also due

to the same. There is an increase of about
13 1lmkhs in demand of this year as compared

with last year's figures. The increase in
arrears is partly due to the slump in trade
and partly due to the fact that some of the
big cases in the higher limit had to be
unavoidably done about the clcse of the year,
Out of the arrears outstanding on 1,4.33 a
sum of Rs.2,59,000 was collected by the end
of May 1933 and in view of the instructions
issued from this office from time to time it
is hoped that a considerable sum must have
been collected during June 1933.

There is no appreciable improvement
in the submission of returns and accounts
under higher limit cases as will be seen

from the following statisticss-
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30—31- 31"'32:: 52-33.
e ) P H, L.,
Percentage of Returns
submitted to Notices
issued., 86 87 49 87 81

Percentage of Accounts

produced to Accounts
called for, 83 85 68 84 63

Under the lower income cases the
percentage of returns submitted to.the notices
issued in 1932-33 is 81 against 49 last year
which is a great improvement, while the
percentage of accounts produced to those called
for in 1932-33 is 63 against 68 last year. The
slight decrease does not call for any special
comment, Of the total number of 33,838
returns filed under the higher income cases,
15,103 were filed by persons other than
Companies and those with income from salary
only. Out of this number only 2,551 or 16%
were accepted as correct which is disappointing
and indicates that the assessees in mgjority
of cases conceal their correct income. Of
the total number of 17,481 accounts produced
11,628 or 66% were entirely or almbst entirely
relied upon. Profit and loss accounts were
determined in 3,744 cases which shows that
it was possible in 21% cases only to determine
the result of the assessees business activities
by means of such accounts. In 37% cases “he
income had to be determined by the unsatisfactory
method of applying flat rates to the turnovers.,

In the lower limit, 8,955 returns were
filed by persons other than companies and
persons with income from salary only but only

13% of these were accepted as correct.
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PENALTIES,

APPEALS.

==

With regard to accounts it was found peossible
t0o base assessments on them in 46% of the
caseg in which they were produced.

No penaltie s under section 25(2) were
imposed during the year under report.

Penalties under section 28 were
imposed in 174 cases duping the year under
report as against 168 cases in the preceding
year. Penalties under the same gection were
also imposed in 36 lower limit cases.

Penalties under section 46(1l) were

imposed in 1,265 cases as against 1,104

cages of last year. Penalty under section
46(1) was also imposed in 1,852 lower limit
cases.

4,544 appeals were instituted during
the year as against 2,927 in the year 1931-32.
The former figure includes 1,680 appeals

f£iled against the assessments in the lower

jimit cases. 3,761 including 1,431 lower

1imit appeals were disposed of as against

2,497 last year. Total number of appeals

pending on 1.4.33 was 1,341 including 543
lower limit appeals as against 1,058 of last

year, The figures show that including

Government salaried persons, one of every

13 assessees in the higher 1limit and one of
every 29 assessces in the lower limit appeal
against the assessment., Excluding Governuci.t
salaried persons, the figure works out to one
in every 8 assessees in the highsr and one
in every 23 assessees in the lower limit,.

The combined figures show one in every 19

assessees,
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REVISION AND APPLICA-

TIONS FOR REFERENCAS

TO_THE HIGH GOURT,

- &

948 appeals out of 4,544 instituted oF
20.,9% were successful. The amount reduced
on appeal during the year under report is
R5,98,268 and the amount enhanced is ks, 107
only resulting in net decrease of [5.98,181,
The average duration of disposal fer appeal
both higher and lower limit in the three

Divisions was as undér;-

1931-32 1932-33
Months Days Months Days

Assistant Commissioner

Western Division. 2 1 8 ) 19
s Jo

Eastern Division. 2 19 4 19
P Ko P8

i 1 10 1 23

Northern Division.
The figures given below show the number

of review petitions filed during the last

three yearsi- .
Pending at the
No.filed. Disposed of. close of the
year.
1930-31 631 663 61
1931-32 687 5920 158
1932-33 828 886 - 100

The number of review petitions filea
during the year was 828 as against 687 lagy
year resulting in an increase of 141,

This increase is chiefly due to 119 petitigns
received during the year against assessments
of lower limit, Out of 8836 cases dispogeg of,
modification was made in 356 cases, There is
an increase of 296 in the total number ¢
disposals which is satisfactory.

79 petitions under section 66(2) Were
received during the year undér report ag s

8l in the year before. Including those
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pending from last o=, 44 petitions were

L .

rejected and 40 w=re wichdravii by the assessees

after orders were pissed under section 33(3).

In five cases reileorence was made to the
High Court.

The total nmuaber of caszes disposed of
during *the ear under report was 89,

14 applications were made to the High
Court under section 66{3). 2f th&ese only one
cagse was decided ™y the High Court during the
under report directing the Commissioner to
make a statement of the cas=z.

In addition to the five ic¢ferences made
during the year under repoit, TWO cases were
pending in the iigh Court from the preceding
year; of these only one wos decided by the
High Court during the year! the remaining six
are still pendinz. The only case decided
was against the Department and is briefly =®m
detailed belows:-

Name of the assessece., Order of the High Court.,

Jear

Diwan Bahadur Diwan (l) Section 34 does not
Kishen Kighore, apply to cases where

the income is known or

disclosed to the

Income=tax authorities
an<. has been the subject

of an assessment and
lzter on vt aside by
& superior authority
owing to some mistake
procedure or to the
iucome beinyg treated
Ll a wrong catagory.

{2) The ownar of an

in

imoartible estate should

e Lreated ay a HUF
and not s individual

for super~tax purposes,

+3! The allowance paid +to
brother on separation
by way of mnintenance
in the case of an

impartible estate is

a

110t the income of the
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P 1

owner of the estate and
should be allowed as
deduction in his assessment®
and assessed separately ir
the hands of the recepient.

SECTION 27 CASES. 769 applications under section 27 for

higher limit were received as ainst 658
last year. Assessment was cancelled in 156
cases only. The total number of applications
under section 27 for lower 1limit cases was
187, Out of these assessment was cancellcd

in 49 casés.

PROSECUTIONS. Seven prosecutions were launched during

the year under report under section 52 of

Of these two are still pending.

the Act.
out of the five cases decided threec were
successful and ended in conviction, In one

of these C28ES the accused was sentenced W

ﬁnprisonment of one month and a fine of

7, 1000/-« The gentence of imprisonment

was cancelled o
upheld. In the fourth case the accused was

discharged and the
No glaring cases of evasion by means of

INMTERIST ON USUFRUCQQ&E!Z
MORTGAGES, tments in usufructuary mortgage of

inves
agricultural property and the leasing of the

n appeal and that of fine

fifth case was compounded.

property to the mortgagor have been reported
in any of the three provinces.

STATISTICS R ELATING TO The table below gives the necessary

UNDISTRIBUTED PROFITS
OF COMPANIES. informations-

4ssessed Amount distri- Balance

income, buted as Dividends, (c)

(a) (b) S

Punjab, 56 464,531 23,85,357 32,57 .8
N.W.F.Pe 5,914 ’10:000 ’ 52%
Delhi. 16,03,046 8,45,712 Fal7 43

TVASION OF T Increase in the rates of taxation and
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-1~
lowering of the ussezsable limit has accentuaied

X N 53

the existing tende .cy of th: tax pazar to
evade tax but the “epartment is aliva to
the necessity of crecuing thiszs evil as far as

possible.,  Examinzticn of th:c follicwing greatly

helped in this direction:a~

1., Civil Court Regisiers - regardiag ézCrees
and exezutions &ce.
2. Rzgistemiion Difaco - ragardiang sales cf
Registers ~ands mortgaged &co
3. Raiiway Registers - I?gﬁ;qiqg pareels
and gools consigned
or racgived,

:sters of District - regarding payments
9y REE1Rp made to contractors..

Board and other local

bodies
rogzarding vayments
3

. a11 Government I Lk e T
% ?):épartmer.tsf Civil, o S=Sac At e
Forest pubiic Works, ox:xcza15; contract-
’1ita;y Railweys. ors. examiners elc,
g; asury’Off‘icesq ' Invormation is
& fties, Local usually supplied
Unl\fers" i 7 o b f il oL d: -rtmsnt<t
bodies etct H.-'J :ﬂ.e \:pu- 'n_n U'S
{ to the Income-tax

Aauthoaritie s,

i eter - regording decds

g dor Reg-‘ (oA g

Stemp Ven sxecuted bv money
lendersa,

G.

Jarding ess:ssment

legal -
7o List 9f_ 7 ¢E Tinwve
practltaoner& £ Twyers.
¢ ot ar S - regearding list of
e Tre St o
8. Polic &t motor owners.

All the suborcinate officex werw

TOURING & INSPECTION.
d by the threec Assistat Commissioners

inspecte
Iduring the yea? unider report 2xcept Jullundur

and Hoshiarpur. Detailed notes of the results

were submitted to the Jommissioner for

information and necessiry ordere, The Commissione

L]

algo inspected some o itha oflic: -,

The number on.' dars spent on “our Was 1s

followss-
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GENERAL SURVEY,

COST OF THE
DEPARTMENT .

-l 5=
Commissioner. . =« R z - 56

Assistant Commissioner, Western
Division, Lahore. 137

Assistant Commissioner, Eastern

Assistant Commissioner, Northern and
Frontier Division, Rawalpindi. 232

2,920 houses and shops were surveyed in
connection with the higher limit assessment by the
permanent staff, Besides 1,27,809 houses and
shops were surveyed by the temporary Inspectors
employed in connection with the lower 1limit work.

The cost of the Department in the Punjab
poth for higher and lower limits amounted to
7,98 lakhs equivalent to a charge of about 6.8%
of the tax collected. The cost of the temporary
gtaff alone to the revenue derived works out
to 12.7%.

The total number of cases of both kings
dealt with in the three provinces wag 1,28,175
in the year under review as against 71,121 in
the preceding year. This subjected the enyyn
staff to very great strain. They ajj -
wholeheartedly with faithfull ang 1oy,
co-operation and deserve high °°mendation.

S4/- MANGAT RAI,
of fg. Commissioner of Ine Ome~ tax .
N.W.F. and Delhi Provipgeg Lah?:l'{el?ab’

ATTESTED,

Zé%iﬂ/?%pﬁédﬁ;AJTI}Lﬂ4£}¢2&

Office of the Commissmner Of llgtehdent
Punjab, N.W.F. and Delhi PI‘O‘V:I_n °°Inetax

)V"“’SE"‘““s ©€SsLahore,
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